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Banks examine ttaHandebt plans Bankers 
have reacted with cautious interest to an Italian 
government plan to set up a fund to use the pro- 
ceeds from privatisation to buy track state debt 

Page 17 • . ..... 

UK companies toH most: British companies 
disclose more financial information and data 
on social issues than, their overseas competitors, 
accortfing to a survey of the annual repeats of 
leadizigquoted companies firamnixie countries. 
Swedish companies provide most detail in their 
operational reviews and Italian ones least Page 17 

. Bid for French print plants: Quebecor of 
Canada, North America’s second biggest commer- 
cial printer, is negotiating to buy three printing 
plants in France. Including one formerly owned 
by Maxwell Communication Corporation. Page 18 

~ Looking to China: Sun Hung Kai Properties, 
Hong Kong property developer* posted a 40 per 
cent increase in profits to HX$4.6Sbn (US$63 lm) 
in the year to June; The company said it intended 
that 10 per cent of Its business should be generated 
from works In China. Page 18 • 

European monetary system: The resilient 
French franc keepscorapany with the strongest 
currencies in the European Exchange Kate Mecha- 
nism grid. The Bundesbank's decision not to 
cut its’ short term rates keeps the bottom four 
under threat of devaluation.' The Spanish peseta 
ended fhfr week close to its ERM floor against 
the D-Mark, while the Irish punt touched its floor 
twice. These currencies; and the Portuguese escudo, 
have been saved from devaluation only by the 
re-imptraitibn of capital controls. 
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The chart shows 'tite member currencies of the 
exchange fate mechanism measured against the 
weakest currency m the EM$$ narrow 125 per 
cent fluctuation band, fn practice, currencies in 

the narr au rband cannot rise mare than 225 per 

cent from the weakest currency in that part of 
the system. The Spanish peseta and Portuguese 
escudo operate with S per cent fluctuation bonds. 

Rfote fa MawftaniarRlots broke out in 
Nouakchott, capital of Mauritania, in protest 
against sharp price uses and a sudden fall in 
the value of the ouguiya, the Mauritanian currency. 

Cheaper abroach A Nissan car made in Britain 
and shipped .10,600 miles to Japan costs £2340 
($5,055) less in Tokyo than a similar model for 
sale in the UK. Page 13 :. 
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El Al jet hits flats 

.Twelve bodies were recovered and more than . 

100 people were'feared dead after an Israeli EL 
A1 jumbo cargo jet crashed into two high-rise 
blocks^f flats; on the outskirts of Amsterdam. 

The aircraft reported two of its four engines oh 
fire lO minutes- after, taking oft froro Schiphol 
airport for Tel' AVly.Tt'crashed four minutes later, 
six miles from-the city, centre.’ fttge 2 . ■ 

Ceas«f{re agree<fc Mozambique president 
Joaquim Chlssano and Afonso DWakama. leader 
of the Mozmh bique Nation al Resistance movement, 
sfgned atreaty toendendedihe country 's 16-year 
dvil. war, which Iras left bter Un people dead. 

■ Page is'. . 

Spain 1 s prfmo mhriatw cato for EC uirity 

' Spanish prime minister 
.. Fel^ie Gonzdlez (left). 

' t called on European ’ 

L - Community leaders 
meeting at next week’s 
.w j p m i j. -j, ■ -—j Birmingham summit 

... $ “Wf* f^yS: --JsQ, ■■ . -to focus cm restoring 

iJECpoiflaoil unify rather 
than booming togged 
down in debatenver - 
' the Exchange Bate 
■ Mechanism. Page 16; 

- Madrid considers 
: intenstrrete .'rise. Page 2; Fefipe Gonzdlez 
interview. Page l4; Bonds, Page 2D . 

Trafalgar piautschang«:~Froperty, 

'. - construction and engmeeriisg gronp'Trafalgar 
Bnitee, under siege ftonl Hongkong Land, is expec- 
ted to change its accounting policies. The move 
follows aninvestigatloh by the Financial Reporting 
Review Panel concerning, the redsssjflcatkm 
of £102.7jn (Jl82.8m) worth of development proper 
tiesas fixed assets. Page 17 ; 

Prison dotleaves 1 1 1 dead: At least 111 
inmates died in Sao Paulo in the worst prison 
violence in Brazilian history. Page 2 

Angolan presidents victory: The US and 

other western observers, to Angola's peace process 
tried to dfrfhse.tension in the rebel Unite movement 
as it became clear that President Jose Eduardo 
dos Santos and the ruling MPLA party had won 
the war-shattered country’s first democratic elec- 
tions. Page 5, •*..;■• 

Honour for 9oiiiy chief: Britain is tohtttow 
an honorary knight hood. on Jktgs. Corp chairman 
A3sk>Mdrita, champion ofdeeper Anglo-Japanese 



United against radsro: About 10.000 demonstrators in Berlin protested against race discrimination at the weekend on the second anniversary of German 
reunification. Marchers carried placards urging, ’Hands off the right of asylum'. German president appeals for solidarity. Page 2 


Sterling’s 
fate to 
dominate 
market 

By Terry By land in London - 

THE FORTUNES of sterling will 
this week dominate UK financial 
markets where confidence that 
UK base rates can be reduced to 
8 per cent hy the year-end has 
been badly shaken by the 
renewed weakness of the pound. 

Predictions from many ana- 
lysts in London that base rates 
might be cot by a further point 
from their present 9 per cent 
level to coincide with this week’s 
Conservative party conference 
were effectively withdrawn on 
Friday afternoon when the 
pound appeared close to free fall 

The Bundesbank’s decision 
that day to leave German rates 
unchanged is likely to keep ster- 
ling under pressure. 

The political tensions awaiting 
Mr John Major, the UK prime 
minister, and Mr Norman Lam- 
ont, his chancellor, at the confer- 
ence will also increase uncer- 
tainty in a stock market still 
seeking clarification of the gov- 
ernment’s economic strategy 
after sterling’s departure from 
the exchange rate mechanism. 

The retail price index for 
August, doe on Friday, is expec- 
ted to show a continued modera- 
tion in inflationary pressures, 
says Mr Brian Hilliard at stock- 
broker Strauss Turnbull. Under 
more settled conditions, this 
might have renewed hopes of a 
base-rate cut 

The stock market will also 
watch for recovery in the US cur- 
rency which would aid UK dol- 
lar-earning export stocks. 


Major prepared to defer 
debate on ERM reform 


By Philip Stephens 
and Alison Smith 

MR John Major has signalled he 
is ready to shelve debate on 
Britain's demand for reform of 
the European exchange rate 
mechanism until after this 
month's emergency summit in 
Birmingham. 

The UK prime minister's 
stance, set out in a confidential 
letter sent to fellow EC leaders, 
reflects his acceptance of other 
governments* fears that public 
discussion of changes might add 
to the present strains in the 
mechanism. 

The emergence of Mr Major's 
letter coincided yesterday with a 
determined campaign by his min- 
isters to prevent this week's UK 
Conservative conference from 
degenerating into a civil war over 
the Maastricht treaty. 

In an interview with the FT Mr 
Norman Fowler, the party chair- 
man, warned opponents of Maas- 
tricht in the Tory party that Mr 
Major and his entire cabinet had 
decided to •'come out fighting" to 
ensure that it got through the 
House of Commons. That mes- 
sage will be repeated throughout 
the week by a succession of cabi- 
net ministers. 

But a warning by Mr Kenneth 
Clarke, the home secretary, that 
sterling's recent slide could not 
be allowed to continue indefi- 
nitely reinforced fears among 
nervous Tory MPs that Mr Nor- 
man Lamont could be forced to 
raise interest rates. 

Mr Lamont, who is preparing 
for a crucial speech to the party 
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■ EC ministers in push 
to bolster trust 

■ Madrid considers increase 
In interest rates 


■ Ministers back PM ...Page 6 
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■ Birmingham summit ....Page 9 

■ Spain’s unity plea Page 16 

conference on Thursday, has said 
he would reverse if necessary the 
1 percentage point reduction in 
borrowing costs which followed 
sterling's departure from the 
ERM. But an increase now could 
undermine fatally his position in 
the cabinet 

Mr Clarke’s views were echoed 
by Mr Michael Heseitine, .the 
president of the Board of Trade, 
in a reminder to party activists 
who gather in Brighton tomor- 
row that the pound's devaluation 
will mean tougher controls on 
public spending. 

Mr Heseitine, however, sought 
to dispel suggestions that the 
government is already consider- 
ing raising income tax to reduce 
a public sector deficit forecast at 
more than £40bn ($71 ^bn) next 
year. In private, ministers will 
not rule out an extension of 
value added tax to areas such as 
domestic fuel and newspapers, 
but Mr Heseitine described the 
option of higher taxes as “the 
least attractive to a Conservative 
government". 


Mr Major’s. acknowledgement ': 
that there can be no Immediate 
changes in the ERM came in the 
letter sent out . to his European 
counterparts at the end of last 
week. In his role as the current 


much greater impetus* behind , his- 
demand for' repair of the 
“fault-lines" in the ERM than is 
publicly acknowledged by many 
governments. 

BUt the. prime minister 


EC .president, the prime numster-: acknowledges; that those govern- 


had wanted finance ministers to 
review the working of the ERM 
at the Birmingham summit on 
October 16. 

But the letter said that he now 
accepted that several other gov- 
ernments objected to the atten- 
dance of finance ministers. 
Instead the summit would have a 
general discussion on the recent 
turbulence on the financial mar- 
kets based on an interim report 
by the Community's Monetary 
Committee. 

But most of the leaders' atten- 
tion will be devoted to drafting a 
proposed declaration to give sub- 
stance to the principle of subsid- 
iarity - the decentralisation of 
decision-making in the EC. 

Mr Major believes that there is 


ments whose currencies have 
been under speculative attack, 
including Stance, cannot afford 
to admit publicly that the mecha- 
nism is fundamentally flawed. 

The Birmingham summit is 
therefore expected to give the 
go-ahead for a series of low-key 
technical discussions. 

Meanwhile domestic political 
pressures on Mr Major were high- 
lighted yesterday by two opinion 
polls on his performance. 

The 33 per cent satisfaction rat- 
ing found by Mori, the polling 
organisation, for The Sunday 
Times, and the 34-point satisfac- 
tion rating according to Gallup in 
the Sunday Telegraph are 
sharply down on Mr Major's pre- 
vious scores. 
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Japanese 
recovery 
plan ‘not 
enough on 
its own’ 

By Charles Leadbeater In Tokyo 

THE emergency public spending 
package announced by the Japa- 
nese government in August will 
not be enough to stimulate a 
recovery in Japan's ailing econ- 
omy. the senior policymaker in 
the ruling Liberal Democratic 
Party warned at the weekend. 

Mr Yoshiro Mori said the 
Yl0.700bn package would have to 
be accompanied by other mea- 
sures to stimulate the economy, 
which he said was in such a 
depressed state that the govern- 
ment would have to use public 
spending as a stimulus for sev- 
eral years. 

Mr Mori’s commments are the 
closest LDP leaders have come to 
admitting that the package was 
insufficient to generate a recov- 
ery. His assessment contradicts a 
consensus among officials and 
many Japanese economists that 
the emergency spending will cre- 
ate a recovery by the middle of 
next year. 

Mr Mori told a weekend sem- 
inar of LDP politicians that the 
government should expand bor- 
rowing to finance higher spend- 
ing as the downturn in the econ- 
omy will reduce tax revenues. 

Debate about Japan's fiscal pol- 
icy -is increasingly likely to 
extend beyond details of how to 
finance the emergency package 
and Is set to encompass how 
higher spending should be paid 
for. 

The Finance Ministry is 
against borrowing in order to 
finance a supplementary budget 
although it is prepared for a lim- 
ited increase in borrowing 
through so-called construction 
bonds which are linked to public 
investment However, it is firmly 
opposed to special deficit financ- 
ing bonds as it fears this could 
open the way for politicians to 
continue to press for higher bor- 
rowing even when the economy 
has recovered. 

Higher borrowing during the 
recession of the mid-1970s led to a 
marked detrioration in Japan's 
public finances. Increased bor- 


Continued on Page 16 
Pressure on LDP over Kanemaru 
fines, Page 4 
Dozens hurt in Osaka slum 
dashes. Page 4 


European Parliament moves 
to control Brussels lobbyists 


By Andrew Hill In Brussels 

THE European Parliament has 
taken its first step towards regu- 
lating the growing legion of lob- 
byists which pursue it. 

The Parliament's procedural 
committee adopted a report on 
Friday which should provide the 
basis of a new system to control 
Brussels-based consultants. 

The result - after a parliamen- 
tary procedure which could take 
months or even years - will be a 
register of lobbyists, formally 
accredited and governed by a 
code of conduct A penalty sys- 
tem could be introduced to deter 
breaches of the code. 

MEPs will not escape: under 
the proposals agreed last week, 
the current rolling system of 
declaring interests would be 


replaced by a formal register for 
MEPs and their assistants, 
renewed annually. 

The Parliament has still not 
decided whether it loves or hates 
lobbyists. Friday's meeting 
nearly descended into chaos 
when deputies voted first one 
way and then the other on 
whether to expel lobbyists from 
the committee room. 

On the one hand, the existence 
of an active network of Washing- 
ton-style lobbyists lends credibil- 
ity to the deliberations of the par- 
liament and helps inform the 
legislative process. On the other, 
consultants stand accused of 
stealing documents, “buying^ cli- 
ent-inspired amendments, or sim- 
ply harassing MEPs. 

Established Brussels consul- 
tants describe the Parliament's 


CONTENTS 


handling of the Issue as “sham- 
bolic", but believe the report is a 
step In the right direction, in that 
it should clarify their position. 

But many questions remain, 
most notably whether its narrow 
definition of lobbyists will dis- 
criminate against in-house advis- 
ers working for companies or 
charities. They would not have to 
register, but neither would 
they receive official accredita- 
tion. 

With the Maastricht treaty in 
the balance, there Is also one 
darker question being muttered 
in lobbyist circles. By the time 
the code of conduct is a reality, 
will the European Parliament - 
which of all EC institutions 
stands to lose most if the treaty 
is abandoned - still be worth 
lobbying? 
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Talks to lay groundwork 
for emergency summit 


EC ministers 


Madrid 
considers 
interest 
rate rise 


in push to 
restore trust 


By Peter Bruce and 
Andrew Gowers In Madrid 


By IJonel Barber 
In Brussels 


EUROPEAN foreign ministers 
will today seek to restore a cli- 
mate of trust among member 
states shaken by the Anglo- 
German rift and turmoil in the 
money markets. 

During two days of talks in 
Luxembourg, the Twelve will 
lay the groundwork for the 
emergency EC summit in Bir- 
mingham on October 16. The 
goal is to reinforce an emerg- 
ing consensus on early ratifica- 
tion of the Maastricht treaty, 
to dispel uncertainty about the 
community's future. 

A prime topic on the agenda 
will be subsidiarity - the code- 
word for devolving decision- 
making to member states at 
national and regional level. 
Larger states, led by Britain, 
France and Germany, are at 
loggerheads with the smaller 
nations who want to prevent 
attacks an the powers of the 
European Commission, their 
traditional protector. 

The Council of Ministers will 
also deal with pressing trade 
issues, including prospects for 
progress on the Gatt multilat- 
eral trade talks ahead of meet- 
ings with US negotiators 
scheduled for next weekend. 

EC ministers hope to show 
the rest of the world that the 
Community has not been para- 
lysed by the political and eco- 
nomic divisions which have 
surfaced in the wake of last 
month's lukewarm endorse- 
ment of the Maastricht treaty 
in a French referendum. 

The British government, too, 
is under pressure to deliver 
results as chairman of the rota- 
ting EC presidency. Some 
member states have been dis- 
mayed by divisions on Europe 
within the ruling Conservative 
party, while others have 
expressed private frustration 
with the high-handedness of 


THE DANISH prime minister 
and a prominent opposition 
leader have sharply criticised 
Mr Martin Bangemann, Ger- 
man member of the European 
Commission, for suggesting at 
the weekend that the Euro- 
pean Community needs a 
mechanism for expelling mem- 
ber states which do not want 
to pursue further European 
integration, writes Hilary 
Barnes In Copenhagen. 

Prime Minister Pool Schlu- 
ter said: “I would advise Mr 
Bangemann to look after his 
own job and leave the deci- 
sions to the 12 member gov- 
ernments.” Social Democratic 
party foreign affairs spokes- 
man Bjorn Westh labelled Mr 
Bangemann 's remarks as “stu- 
pid arrogance”. 


some British ministers, notably 
Mr Norman Lamont, chancel- 
lor of the exchequer. 

Prime Minster John Major's 
pledge to seek early ratifica- 
tion of the Maastricht treaty in 
parliament has reassured Brus- 
sels, but questions remain 
about the UK's policy on 
Europe following Its decision 
to withdraw from the 
Exchange Rate Mechanism for ■ 
an indefinite period. 9 

Mr Douglas Hurd, foreign' 
secretary who will chair . 
today's talks, will lead discus- 
sions on the Delors H proposals 
for the 1993-97 EC budget. 
Including “cohesion” funds for 
poorer EC member states. An 
agreement on this funding is 
required before formal talks on I 
enlargement can begin with 1 
Austria, Finland and Sweden. 

A lunch with the foreign 
minis ters of Poland, the Czech j 
Federation, Slovakia and Hun- 
gary should produce a declara- 
tion on closer ties. But it will 
fall short of offering the time- 
table for EC. accession which 
the countries would like. 


President calls for 


German solidarity 


By Quentin Peel in Bonn 


PRESIDENT Richard von 
Weizsacker of Germany 
warned this weekend that the 
country's democratic structure 
would be threatened by a fail- 
ure to revive the east German 
economy and to cope peace- 
fully with an influx of foreign- 
ers. 

fn a sweeping appeal for 
national solidarity and under- 
standing. delivered on the sec- 
ond anniversary of German 
unification, he called on west 
Germans to forego any real 
increase in their incomes for 
the next five years to finance 
the necessary transfers in 
spending to the east. 

He spoke in Schwerin, capi- 
tal of the eastern state of Meck- 
lenburg-Vorpommern, at unifi- 
cation celebrations marred by 
a rash of demonstrations by 
both left-wing and right-wing 
extremists. This coincided with 
scenes broadcast on television 
of Chancellor Helmut Kohl 
being jostled by hostile crowds 
at the same event. 

The president's speech 
amounted to both the most 
devastating and possibly the 
most inspiring assessment of 
the challenges facing the 
united Germany to be deliv- 
ered since unification. 

He said the level of unem- 


ployment in the east could not 
be allowed to drag on for five 
years or more. At the same 
time west Germans could not 
expect any real increase in 
their incomes, above the rate 
of inflation, for at least five 
years; nor was there any realis- 
tic prospect of living standards 
equalising in that time. 

As for the rash of violence 
against foreigners, he said: 
“The touchstone of our demo- , 
cratic order is our behaviour 1 
towards the influx from 
abroad. We cannot hope to dry 
up that flow. We can only 
attempt to channel It and, step 
by step, to reduce it" 

Yesterday Mr Rudolf Setters, 
the interior minister, promised 
new measures against right- 
wing extremists, including pre- 
ventive detention and wider 
powers of police arrest. 

The extremists also 
prompted Mr Kohl to use his 
strongest words to date on the 
issue. At a rally at Sachsen- 
hausen, the former Nazi con- 
centration camp where a Jew- 
ish museum was destroyed in 
an arson attack last week, he 
said: “There must be no toler- 
ance of intolerance. The law- 
based state must not be pre- 
vented, by some ill-understood 
idea of liberalism, from show- 
ing its teeth to terrorists, 
whichever side they are on." 


Craxi’s son 
bows out 
of politics 


By Haig Simonlan In Milan 


MR Vittorio “Bobo" Craxi, son 
of Italy's Socialist party 
leader, Mr Bettino Craxi, is 
withdrawing from politics 
after allegations and setbacks 
In the wake of the Milan politi- 
cal corruption scandal. 

The younger Mr Craxi, a 
1 ending member of the .Social- 
ist party organisation in 
Italy’s second city, seemed set 
until recently to follow In his 
tether's footsteps, possibly to 
the top of the party developed 
by his tether into a linchpin of 
recent coalition governments. 

The Socialists, and the 
Craxis in particular, have been 
tainted by the growing revela- 
tions of political corruption in 
big Italian cities. 

Though no charges have 
been brought against Mr 
“Bobo" Craxi, he has com- 
plained of being regularly 
insulted by strangers and of 
being taken for guilty when 
actually innocent 

Meanwhile, the Christian 
Democrats, Italy’s biggest 
political party, named. Mr 
Mlno Martinazzoli as their 
next leader to replace Hr 
Arnaido ForlanL 


NEWS: INTERNATIONAL 


El A1 aircraft crashes in Amsterdam 1 (asCO v 


By Ronald van de Krol in 
Amsterdam and Hugh 
Camegy in Jerusalem 


SPAIN may be forced to raise 
its official interest rate from 
13 per cent this week to match 
demand for higher yields on 
the public debt it needs to 
issue to raise by the end of the 
year about $l7bn (£9.5bn) in 
new deficit financing. 

The Treasury failed to 
attract buyers at its auction of 
debt last week, and both the 
government and the Bank of 
Spain appear disposed to use 
an interest rate increase - ' 
possibly today - to offset a 
relaxation of a series of 
unpopular capital controls ft 
imposed nearly two weeks ago 
to stabilise the neseia- 

It is still possible that Mad- 
rid will wait to see whether 
the bond markets continue to 
insist on higher yields, bnt Mr 
Carlos Solchaga, finance min- 
ister, conceded in an interview 
on Friday that the need to 
finance Spain’s deficits could 
drive up official interest rates, 
“We are prepared to accept [an 
Increase] If tfaat is what the 
market dictates," he said. 

Foreign investors reacted to 
the imposition of exchange 
controls by staging a massive 
exodus from the Spanish debt 
and equtiy markets. The gen- 
eral index at the Madrid stock 
market ended last week at its 
lowest level in six years. 

Both Mr Solchaga and Prime 
Minister Felipe Gonzalez 
insisted in interviews last : 
week that the controls were 
temporary. Other senior offi- 
cials were suggesting on Fri- 
day that they would be relaxed 
“in a matter of days”. 

Madrid, though, will not lift 
the controls completely. It 
would want any rate rise to be i 
seen as a response to bond 
market pressure and not an 
attempt to defend the peseta. 
If the latter were the case, the 
Spanish authorities fear being 
drawn into a speculative spiral 
similar to the one which 
forced sterling out of the 
Exchange Rate Mechanism. 

Nevertheless, it might use a 
“technical" Interest rate rise 
to test market reaction, while 
holding a minimum of capital 
controls in reserve .in case 
downward pressure on the' 
peseta continues. 

See International Capital Mar- 
kets 


AT LEAST 12 people died last 
night after an El Al cargo air- 
craft crashed into two nine-sto- 
rey blocks of fiats on the out- 
skirts of Amsterdam. 

The crash started fires which 
were still blazing two and a 
half hours after the crash and 
in which dozens more were 
feared dead. All four aboard 
the aircraft - three crew and 
one passenger - were believed 
killed. 

Although airline officials 


were careful not to commit 
themselves, early indications 
suggested mec hani cal failure 
led to the accident 

A spokesman for the Dutch 
civil aviation authority said 
the Israeli airline’s Boeing 747 
appeared to have exploded on 
impact with the building and 
there was no evidence so Ear 
that the aircraft had blown up 
in the air. 

However, some eyewitnesses 
quoted by Dutch television 
reported seeing an explosion 
before the crash. 

The aircraft, which was en 
route from New York to Tel 


Aviv, had just completed a sto- 
pover at Amsterdam's Schiphol 
airport The crew had reported 
flames shooting out from two 
of its motors about 10 minutes 
after take-off and the aircraft 
was attempting to return to 
the airport when it went down, 
hitting tbe two adjoining 
blocks, containing 480 fiats. 

The flats, located in tbe out- 
lying Amsterdam neighbour- 
hood of Bijlmermeer. were con- 
structed in the 1960s. Firemen 
were struggling to contain the 
fire so that a search of the 50 
gutted apartments could begin. 

Eyewitnesses said the air- 


craft appeared to have dumped 
fuel just before it went down 
on its way back to Schiphol. 
The civil aviation authority 
said it received a May Day .sig- 
nal just before tbe crash. 

An investigation into the . 
incident, believed to be the 
worst civil aviation disaster In 
the Netherlands, was immedi- 
ately launched. In Israel, Mr 
Rafi Har Lev. chief executive of 
El Al. said a team of Israeli 
investigators would leave 
immediately for Amsterdam to 
take part in the inquiry. 

Since the surge of hijackings 
by Arab and other interna- 


tional terrorist groups in tbe 
1970s. El Al has imposed proba- 
bly the toughest security mea- 
sures of any airline in the 
world. It has suffered two mid- 
air hijackings and several 
attacks on its aircraft and pas- 
sengers on the ground in Israel 
and elsewhere. But the airline 
has never lost an aircraft, 
cargo or passenger to sabotage 
in mid-air. 

On cargo flights, which carry 
many of Israel's top exports, 
freight is subject to strict con- 
trols which can result in 
slower turnaround times than 
on rival airlines. ■ , 





Across the divide: Mrs Barbara Bush, wife of US President George Bush, greets Governor Bill Clinton, the Democratic party's presidential candidate, 
at a dinner hosted by the National Italian-American Foundation in Washington 


Regulation turned into a populist cause FfCC tr3.dc tl*C3ty 

Bill on cable television to wins Clinton’s 


test Bush’s veto powers guarded support 


By George Graham 
in Washington 


PRESIDENT George Bush’s 
veto power will today face its 
toughest test when the Senate 
votes on a motion to override 
his refusal to sign legislation 
regulating the cable television 
industry. 

On all 35 previous Bush 
vetoes, including votes last 
week era trade with China and 
abortion counselling. Congress 
has failed to muster the two- 
thirds majority needed to over- 
ride them. 

The cable bill, however, won 
majorities well above the two- 
thirds mark on its first passage 
in both the Senate and the 
House of Representatives. Mr 
Bush needs to persuade at 
least nine Republican senators 
to reverse their earlier votes if 
he is to prevail 

Cable regulation has turned 


into a populist cause. Televi- 
sion broadcasters and con- 
sumer interest groups have 
lobbied massively to ten the 
flames of public hostility to the 
cable companies, which in 
many cities have used their 
monopoly positions to raise 
fees by three times the rate of 
inflation. 

The cable bill would 
empower the Federal Commu- 
nications Commission to set 
"reasonable" rates for basic 
cable services, although tbe 
few cable operators who face 
competition In their districts 
would be exempt 

Mr Bush said in his veto 
message that it would result 
in higher, not lower cable 
costs. 

Differences of opinion on the 
bill do not always run along 
party lines, although most sup- 
porters of the regulation 
effort are Democrats, and 


most opponents Republicans. 

Mr Bush yesterday called 
key Republican senators who 
voted in favour of the bill a 
fortnight ago to breakfast at 
the White House, in the hope 
of persuading them to switch 
their votes in the interests of 
party loyalty. 

Perhaps assisting him in this 
effort is the active role of Sena- 
tor Al Gore, the Democrats’ 
vice-presidential candidate, in 
pushing for the cable bill Mr 
Gore's vote for the bill on Sep- 
tember 22 was only the third 
he bas cast in the Senate since 
Governor Bill Clinton picked 
him to be his running mate in 
July. 

Mr Gore’s use of the cable 
issue on the presidential cam- 
paign trail could help win over 
Republican waverers like Sena- 
tor Orrin Hatch of Utah and 
Senator Thad Cochran of Missi- 
ssippi. 


By Nancy Dunns 
to Washington 


GOVERNOR Bffi Clinton, tbe 
Democratic presidential candi- 
date, yesterday endorsed the. 
North American Free Trade 
Agreement (Nafta) bnt said it 
must he toughened up in US 
legislation, which is needed to 
implement the pact 

After several days of debate 
within bis campaign, the gov- 
ernor took a middle coarse. 
Instead of urging renegotia- 
tion over workers’, rights and 
environmental provisions, as 
his labour allies have urged, 
Mr Clinton said he believed 
the pact could be strengthened 
unilaterally. 

He said tbe treaty should 
not be seen as a solution to 
America’s economic problems 
or a threat to its future. It 
could mean more jobs for 
American workers and better 
environmental protection. 


“I urn convinced I can do it 
right," he said. “I am deeply 
convinced that [President 
George] Bush won’t." 

■. His decision not to seek 
renegotiation will limit the 
scope of changes to provisions 
like job retraining. Mr Bush 
has offered a $2bn-a-year 
(El.lbn) retraining scheme but 
has not identified the means to 
fund it However, the presi- 
dent made a point of accusing 
his opponent of “waffling” 
even before the agreement’s 
text was publicly available. 

Clinton advisers are under- 
stood to have felt It was 
important to get the Nafta 
issue out of the way before 
Wednesday, when Mr Bush is 
due to sign the pact in San 
Antonio, Texas. Above afl, Mr 
Clinton’s position had to be 
clear before the three 90-min- 
ute debates he is to hold with 
Mr Bush and Mr Ross Perot on 
October ll, 15 and 19. 


Brazil prison riot leaves 111 dead 


By Christina Lamb 
In Rio do Janeiro 


IN the worst prison violence in 
Brazilian history at least 111 
inmates were killed and 35 
-injured as police quelled an 
uprising inside the country's 
largest prison. 

The rebellion at the over- 
crowded Casa de Detencao in 
Sao Paulo was apparently pro- 
voked by a dash between rival 
gangs. Inmates of Pavilion 9, 
which houses the most danger- 
ous criminals, began attacking 
each other on Friday evening 
with dubs, knives and guns. 


They later barricaded them- 
selves in with furniture and set 
fire to the block. 

As fighting spread prison 
officers called in the military 
police. After negotiations foiled 
300 soldiers stormed the jail 
and finally retook it after four 
hours of fighting. Most of the 
deaths resulted from gunshot 
wounds, according to officials 
who released the death toll on 
Saturday evening. No police 
officer was killed. 

Mr Lois Antonio Fleury, gov- 
ernor of Sao Paulo, ordered an 
inquiry into the police action. 
Mr Maurfcto Correa, the new 


justice minister, said the jail 
system was in a state of col- 
lapse - “yet another victim of 
lack of resources". 

• The political parties which 
led the successful campaign to 
impeach ex- President Fern- 
ando Collor appear headed for 
victory in Brazil's municipal 
elections. Preliminary results 
for Saturday's first- round elec- i 
tions in more than 5,000 munic- i 
ipalities showed a significant 
shift to the left and a clear 
rejection of pro-Collor candi- 
dates of the Liberal Front 
(PFL) and National Recon- 
struction (PRN) parties. 


Bank of England is ‘not 
telling full BCCI story’ 

US SENATOR John Kerry, whn Hi» Rank n rri.ui 


US SENATOR John Kerry, who 
is investigating the failed 
Bank of Credit and Commerce 
International, stepped up his 
attacks on the Bank of 
England yesterday with the 
claim that it “is not telling the 
full story” about the bank's 
collapse, writes David Las- 
celles. 

Last week the Bank denied a 
charge in Mr Kerry's report 
that it had colluded in a cov- 
er-up of BCCTs fraud with the 
claim that be had not 
taken evidence directly from 


the Bank or its officials. 

Mr Kerry said on the BBC 
yesterday be had approached 
the Federal Reserve Board for 
documents which it had from 
the Bank of England. “The 
Federal Reserve informed ns 
that under no conditions did 
the Bank of England want us 
or anyone else to have access 
to those documents,"’ 

_ Mr Kerry stood by his asser- 
tion that the Bank knew of 
BCCTs frauds in April 1990, 
more than a year before it was 
shut down. 


International groups wary of Swiss tunnel project 




THERE is a 
tantalising 
clause in the 
Alpine transit 
treaty between 
Switzerland 
and the Euro- 

EIIDABCaU PeaD 

u»o«i N ^ specifying 
that contracts 
exceeding 
Ecu5m (£3.9m) in value for the 
massive SFrl4.9bn (£6.7bn) 
Swiss alpine tunnel project 
should be open to international 
tenders. 

Since Swiss voters approved 
the project in a referendum 
last week, one might expect 
the big European construction 
companies to be lining up for 
applications. 

Not so, according to Swiss 
analysts. The release of tenders 
is still a long way off, and for 
eign companies are likely to 
have difficulty beating the 
leading Swiss contractors any- 


Domestic companies’ apparent advantages are 
deterring foreign tenders, writes Ian Rodger 


New alpine railway lines 
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FRANCE 


way, as the Swiss have long 
experience of tunnelling and 
much specialised equipment 
and personnel in place. 

Also, as Credit Suisse hinted 
in a recent study, governments 
can usually find ways to make 
sure domestic companies do 
well on big public projects, 
even when international ten- 
ders are used. "The application 
of Swiss laws on wages, wel- 
fare payments and health and 
safety at work should prevent 
a major share of the pie from 
disappearing down the the 
throats of foreign companies," 
the study says. 

According to the govern- 
ment's schedule, boring of the 
first 50km tunnel through the 
Gotthard should get under way 


at the beginning of 1996. In tbe 
meantime there are some large 
planning and design contracts 
to be let within the next few 
months by the Swiss Federal 
Railways, the Gotthard project 
manager. 

■Swiss analysts assume a con- 
sortium led by Elektrowatt, the 
Swiss energy and engineering 
company, will win most of this 
work; the group designed the 
Gotthard road tunnel built in 
the late 1970a But Elektrowatt 
itself, even though it has 
already participated in pre-de- 
sign work, is less confident 

“It is completely open. We 
will compete* hard, but there 
will be surprises," predicts Mr 
Max Bniggmann, director of 
Elektrowatt Engineering. 


Similarly, for the 30km tun- 
nel through the Lfitschberg, 
the Swiss engineering group 
Emch & Berger seems well 
placed, having already done 
pre-design work for Bern- 
Ldtschberg-Simplon Balm, the 
manager of that line. 

When it comes to building 
tunnels, the leading Swiss con- 
struction groups, Losinger, 
Stuag. Zschokke and Zublin, 
certainly have the experience. 

The Swiss expect that some 
big European groups, such as 
Philipp Holzmann of Germany 
and Cogefer and Lodiciani of 
Italy, will bid. 

France’s Lafarge Coppee, 
with its control of Cementia. Is 
expected to compete strongly 
with the Swiss Holderbank to 
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Connecting lines to be upgraded 


supply construction materials, 
but the highly specialised 
Swiss Sika Finanz group 


Swiss companies - led by 
ABB Asea Brown Boveri. Von 
Roll and Schindler - will also 


should win the contracts for be strong competitors for the 


tunnel joints. 


estimated SFrlJflm In locomo- 


tive and rolling stock orders, 
although foreign suppliers, 
including Siemens, figure 
strongly in signalling equip- 
ment. 

Nevertheless, in a project of 
this size there should be con- 
siderable smaller sub-contracts 
for specialist manufacturers in 
other European countries. Mr 
Michael Berger, of the Aus- 
trian Trade Commission in 
Zurich, says his office is plan- 
ning a symposium on the proj- 
ect for Austrian companies 
next spring. 

Mr Serge Ledermann, of 
Geneva bankers Lombard 
Odier, says one consequence of 
making the tendering interna- 
tional is that the fat margins 
Swiss contractors normally get 
on their business will be 
squeezed. And the fact that the 
work will be spread over IS 
years means the impact on 
profits of any particular com- 
pany is not likely to be great 
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‘Arm ed .filasli’ if weapons seized from Russia 

warns 

over arms 



, By John Uoyd in Moscow 

THE- - RUSSIAN- defence 
minister, • General Pavel 
Grachev^has waned the gov- 
ernment of Georgia not to fulfil : 

. its- stated , intention to' take- 
over all Weapons .and military 
equipment of the Russia&rTfbr- 
nwriy Sovietjferceson its ter- 
ritory, or risk “an gnned'cbsh 
with Russian forces". • 

'This follows a warning on 
Saturday from . Russian Presi- 
ded!: Boris Yeltsin to “take cor 
responding measures to protect 
tire mterests of- Russian- citi- 
zens" caughtup in the growing 
conflict in, Georgia. 

; Mr. Eduard Shevardnadze, 
the ' Georgian -'leader, -had 
ordered the seizure of Russian 
arms at the weekend after' 
touring the area of lighting In 
-the northern Georgian autono- 
mous republic of Abkhazia, 
where local forces took the 
town of Gagra -4fier-_ heavy 
fighting test week: MrShevard- 
nadze said he -would raise' an 
army : of 40,000 reservists 
against the Abkhazian: rebels, 
who engaged th^ Georgian 
forces sent to the republic after 


? it declared independence in 

--'August--.;'' 

- -The conflict is spreading 
' thronghont the Caucasus, as 
-.-the Confederation of Mountain 
Peoples also vowed to raise a 
40,000-_strong force to assist 
Abkhazia in its struggle. The 
confederation draws its sup- 
.port from, the largely Moslem 
Caucasian autonomous repub- 
lics on Russia 1 s southern bor- 
der with Georgia. 

• Russtan troops are also being 
drawn into the ever-fiercer 
civil 1 war In the Central Asian 
state. of -Tajikistan, where sup- 
porters .of ousted President 
Rakbmon Nabiyev have con- 
centrated in the south of the 
-republic 'and arc battling with 
supporters of the new, pro-Is- 
temic government of the repub- 
lic in the regional capital of 
Kurgan-Tyube. 

Reports from the area yester- 
day pointed to continuing 
. fierce fighting, with refugees 
'streaming out of Kurgan-Tyube 
-towards the Tajik capital of 
Dushanbe. The Russian detach- 
ments in the republic were 
: strengthened last week, and 
are accused by the anti-Nabi- 


yev forces of supporting the 
former Communist leader. 

Appeals for ceasefires in the 
regions and for the deployment 
of peace-keeping forces drawn 
from the members of the Com- 
monwealth of Independent 
States (of which Russia and 
Tajikistan are members, but 
Georgia is not) have had no 
effect A meeting of CIS foreign 
ministers is scheduled in 
Moscow today to prepare for 
the Friday meeting of CIS 
heads of state, postponed from 
September 25. 

Pakistan warned Its nation- 
als against travelling in Tajiki- 
stan. following the killin g of a 
Pakistani businessman and 
threats against others in Dush- 
anbe this month. Pakistanis 
have bran active in trade in 
the republic over the past year. 

The Abkhazian defence head- 
quarters has guaranteed safe 
conduct out of the republic for 
those Georgian troops fighting 
within it. according to the 
Interfax news agency last 
night. The agency said, how- 
ever, that Georgian forces were 
continuing to reinforce posi- 
tions in the north of the area. 



Bad weather interrupts resumed Sarajevo airlift 

Bosnian refugees to be 
offered shelter in west 


A woman, with a Jordanian UN soldier, revisits her shattered 
home in Serb-occupied Croatia, a year after war forced her out. 


By Laura Sllber in Karlovac 

THE FIRST group of Moslems 
released from Serb-held deten- 
tion camps in Bosnia-Hercego- 
vina will be offered sanctuary 
in the west, mostly in Scandin- 
avia, the United Nations said 
in the Croatian capital Zagreb 
yesterday. 

In Sarajevo, the resumed aid 
airlift to the besieged city was 
interrupted by bad weather. 
Four US and Canadian aircraft 
carrying food and radar equip- 
ment needed to keep the air- 
port functioning during winter 
landed yesterday in the city 
before poor weather forced the 
suspension of the operation. 
Five other scheduled flights 
were cancelled. 

Mr Peter Kessler, spokesman 
for the UN High Commissioner 
for Refugees in Zagreb, said 
western countries had pledged 
to provide sanctuary for most 
of the 1,600 mainly Moslem 
men released on Thursday 
from the Trnopolje camp in 
northern Bosnia. 

These, the most recent arriv- 
als in neighbouring Croatia, 
which has some 700,000 refu- 
gees already, have been given 
shelter in abandoned army bar- 


racks In Karlovac, southwest 
of Zagreb. 

Croatian authorities have 
allowed the released detainees 
to remain in Karlovac for two 
weeks. 

Relief organisations at the 
run-down barracks worry how- 
ever about visits by Croatian 
and Bosnian army officers 
who, despite a ban, are trying 
to recruit fighters. 

Meanwhile, stories of cruelty 
by Serb forces against Moslems 
in Bosnia continued to emerge. 
One man, allowed to speak by 
international relief organisa- 
tions on condition his identity 
was not revealed, yesterday 
corroborated earlier reports of 
how Serb forces in August shot 
some 200 Moslem detainees in 
a ravine outside Travnik in 
southern Bosnia. He explained 
how he had survived by lying 
for several hours under a dead 
body. 

Other men considered them- 
selves fortunate. Serb forces 
had released their wives and 
children in July. Some were in 
Zagreb. But no one believed 
Moslems would ever again be 
able to live with Serbs. They 
told how neighbours had 
turned against neighbours. 


Serb forces control about 
two-thirds of Bosnian territory. 
Some 2m people have been dis- 
placed by the six-month war 
and at least 8,000 are believed 
to be held in detention camps 
throughout the republic. 

“They burnt down our 
houses. We were ordered to 
turn over all our possessions. 
Money, watches, cars, what- 
ever they could get," said one 
man, who, like many of the 
Moslem detainees, was from 
Kozarac. 

“When we left the camp and 
drove through Kozarac, I did 
not recognise it." he said. “The 
Serb forces moved the sign 
post to pretend it was another 
place. It is like Vukovar [the 
devastated city in eastern 
Croatia which fell to Serb 
forces last autumn].'’ 

• The UN Protection Force 
Headquarters in Zagreb yester- 
day protested to the Croatian 
government and Ministry of 
Defence after two UN helicop- 
ters came under fire while 
approaching Zagreb on Friday. 
The helicopters, on a medical 
evacuation mission, landed 
safely at Zagreb airport. The 
incident followed a similar 
attack last Monday. 


Gorbachev cancels 
trip after court ban 


By. John Lloyd -. !.•• 

MRMikhaQ ' Gorbachev, ' the 
toii*ner- : Soviet ; president . and 
Communist party leader, has 
cancelled a scheduled trip to 
South Korea after ihe Constitu- 
tional Court banned him from 
leaving Russia. 

Mr Gorbachev faces legal 
action, including possible 
imprisonment, if he continues 
to refuse to testify before the 
court, which is determining 
whether or not the party be led 
was “constitutional". Mr Gorb-. 
achev said on Saturday that he 
had become the first Russian 
political “refUsednc", claiming 
that the the court's demand for 
him to testify was- itself anti- 


constitutional. 

* “From a political stand- 
point,” Mr Gorbachev said, 
“such an action is administra- 
tive lawlessness, fraught with 
the revival of the -practice of 
, deprivation of rights for politi- 
cal motives [a reference to the 
Stalin era]." 

- The court has heard testi- 
mony from a number of former 
top Communists, including Mr 
Nikolai Ryzhkov, prime minis- 
ter during most of Mr Gorba- 
chev's leadership, and Mr Ark- 
ady Volsky, a former, senior 
. aide to several party leaders 
and one of the few such offi- 
cials to have kept a top job, as 
head of the Union of Industrial- 
ists and Rntrep rnngurft. 
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By Chrysfia Fiwtaod In Kiev 

UKRAINE . jand Russia 
announced -plans at the week- 
end to scrap the system of col- 
lective responsibility for the 
foreign debt of --the former 
Soviet UiriohJ-' But the two 
Stevie heavyweights advanced 
conflicting proposals for a new 
system. . 

At a meeting in Kiev, Mr 
Leonid. Kravchnk, the Ukrai- 
nian president, and Mr. Yegor 
Gaidar, Russia's acting prime 
minister, agreed that the sys- 
tem, which the former Soviet 
republic established under 
intense pressure from western 
creditors, wasilawed- , 

Under the fierce scrutiny of 
the Group of Seven <G7) indus- 
trialised countries, eight Of the 
former Soviet republics. Includ- 
ing Russia -and Ukraine, 
assumed at the end of last year 
“joint and several” responsibil- 
ity- for the former Soviet 
Union’s 1 $82bn (£46bn) foreign 
debt Western' creditors, fear-' 
tag some of the poorer repub- 
lics might default, pushed for 
collective assumption - of the 
debt over the objections of 
independent-minded republics 
like Ukraine. 

The agreement on. collective 
responsibility for the debt 
could be severely strained by 


scrap 
plan 


joint attack from Ukraine 
ind Russia, which have 
together pledged to pay back 
fl.tf per cent of the total. 

! "We have agreed that the old 
system of Joint and several 
responsibility lor the foreign 
debt of the former Soviet 
Union is going nowhere and 
does not work,” Mr Gaidar 
said. 

. However, Ukraine and Rus- 
sia differed on alternatives. 
Ukrainian negotiators said that 
Russia proposed a "zero 
option” to Ukraine. The idea 
was that Russia should assume 
sole responsibility for the debt 
with regard to western credi- 
tors and. In exchange, be 
granted exclusive control over 
the former Soviet Union’s for- 


Accordlng to this proposal, 
Ukraine's share of 16.37 per 
cent of the debt would become 
Ukrainian debt to Russia. As 
Kiev paid off the money to 
Moscow^ it would receive a cor- 
responding share of the assets. 

Ukrainian officials objected 
on the grounds that it would 
give de Jure status to Russia's 
de facto control over the former 
Soviet Union's foreign assets. 
Obtaining a share of these 
assets has been a central plank 
-of Ukrainian foreign policy for 
the past year. 


Havel insists on 
a Czech state 



The newest name 
in office technology 

wasn’t 

born yesterday. 




By Arlane GaniBard in Prague 

THE FORMER Czechoslovak 
president; Mr Vaclav Havel, 
urged at the weekend that 
preparations towards an inde- 
pendent Czech state be speeded 
up;' following a Slovak 
about-face which dashed plans 
to dissolve the federal state by 
the end of the year. 

Mr Havel was reacting to the 
initiative o£ Mr Vladimir Meo- 
lar, the Slovak prime minister, 
who with the Czech opposition 
parties succeeded on Thursday 
in having the federal parlia- 
ment adopt ,a; motion to draw 
up plans for -a new union 
between the Czech and Slovak 
republics. 

This union would link the 
two republics under a single 
president heading a govern- 
ment in charge of economic, 
defence, foreign, social and 
environmental policies. 

The move contradicts all 
post-electoral -.agreements 


between Mr Meciar and Mr 
Vaclav Klaus, the Czech prime 
minister, which aimed to dis- 
solve the federal state legally 
by January L 

*1 fear this will lead to pro- 
- longed uncertainty" Mr Havel 
said. "The- Czech parliament 
should declare its intention to 
create an independent Czech 
state and adopt as soon as pos- 
able its own constitution." 

Calls for a unilateral seces- 
sion of the Czech republic from 
the federal state increased at 
the weekend among Czech offi- 
cials angered by the Slovak 
U-turn. However, such a move 
could only legally be achieved 
via a popular referendum. 
Recent opinion polls show that 
fewer than half of all Czechs 
would vote to break up the fed- 
eral state. 

Mr Klaus, who had pushed 
for a break-up since Slovak 
nationalists won power in last 
June's election, is due to meet 
Mr Meciar tomorrow. 


We were bom on the 1 st of May, 
1903 to be precise. 

And before the year was out 
we’d designed our first revolutionary 
typing machine. 

Ninety years later, Olympia 
products range from state-of-the-art 
photocopiers to the last word in word 
processors, PCs, printers, fax 
machines, dictation equipment and 
calculators. 


(Oh yes, and typewriters.) 

With such an impeccable ped- 
igree, how can we call ourselves new? 

Wei I, technically, we are. 

Olympia (UK) is a newly minted, 
autonomous member of the AEG 
group, a European giant in high 
technology. 

We’re taking over the UK 
operations and dealer base of our 
predecessor in this country, 


AEG Olympia, including its major 
customers in the public and private 
sectors. 

So although ours may look like 
a new fac in the office equipment 
world, we’ve got an old head on our 
young shoulders. 

OLYMPIAD 

The first name in the office. 

Olympia (UK) Limited, Olympia House, The Ridgeway, 
Ivor, Bucks SL09HX. Telephone; 0753 630m 
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Police seek 
to bottle up 
Osaka riots 



JAPAN’S troop deployment In Cambodia speeded np at the weekend with 160 more soldiers joining 
the peace mission. This is the first overseas task for Japanese ground forces since Japan's 
surrender in 1945 and follows the signing into law of its peace-keeping operations bill in June after 
20 months' bitter debate. The engineer units and eight military observers join 15,000 soldiers from 
30 countries wearing UN blue berets in Cambodia. They will monitor a ceasefire, disarm rival 
armies and supervise elections next May. The main body of Japanese troops arrives on October 13. 


Pressure on LDP over 
cash for faction chief 


By Robert Thomson in Osaka 

HUNDREDS of riot police 
patrolled slum streets in Osaka 
last night after four days of 
violent clashes with destitute 
labourers left several dozen 
people injured and the area 
strewn with debris and gutted 
vehicles. 

Twelve arrests were made as 
many of the Airin area’s 30,000 
day-labourers protested against 
the suspension of welfare pay- 
ments by the local govern- 
ment. But the real cause is 
Japan's economic downturn, 
which has hit labourers harder 
than mainstream workers. 

At around 5am each morn- 
ing. the day-labour market 
opens in a dirty concrete build- 
ing which has been at the cen- 
tre of the protests. Job touts 
with presumed gang links hold 
up notices offering two or 
three days' work clearing a 
building site or filling a job- 


spot in a small factory. 

The crash of Osaka's prop- 
erty market and the slowing of 
factory orders have left many 
of the men reliant on hand- 
outs. A special fund was 
exhausted last week, inspiring 
the protests by the destitute, 
whose desperation is height- 
ened by drink dependence or 
debts to gang-run loan shops. 
Last night, hundreds of the 
workers were sleeping outside 
the job market, where they 
were hoping to get work in the 
day's muster. 

Placards around the building 
demanded government help. 
Small groups of workers hud- 
dled together, discussing tac- 
tics. as hundreds of riot police 
with batons at the ready 
massed in a nearby police sta- 
tion. The clashes are the most 
serious since a week of rioting 
in the same district two years 
ago left 200 injured. 

Police fear the riots will be a 


feature of the economic down- 
turn, as the labourers’ despera- 
tion becomes more acute, and 


that the troubles may be a bea- 
con for extremist groups. One 
factor fuelling the protests is 


outrage at a police confession 
that a local officer had taken 
bribes from gangsters. 


By Charles Leadbeater in 
Tokyo 

JAPAN'S political leadership is 
under increasing pressure to 
respond to public criticism of 
Mr Shin Kanemaru, the Liberal 
Democratic party’s most pow- 
erful faction chief, who last 

week was fined Y200.000 (£934) 
for receiving illegal political 
donations of Y500m (£L33m). 

Prime Minister Kiichi Miya- 
zawa, who has depended 
heavily on Mr Kanemaru ’s 
behind-the-scenes support, said 
he deeply regretted his col- 
league had breached the politi- 
cal control funds law. Mr Kane- 
maru was fined after he 
admi tted receiving money from 
a scandal-ridden courier com- 


BRITAIN is to bestow an 
honorary knighthood on Mr 
Akio Merits, chairman of Sony 
Corp and champion of deeper 
Anglo-Japanese ties, the UK 
embassy in Tokyo said yester- 
day. Reuter reports. Mr Mor- 


pany. Mr Miyazawa’s first com- 
ments, At a weekend seminar 
of LDP members, were widely 
seen as an attempt to respond 
to party criticism. Mr Miya- 
zawa said he would devote 
himself to making detailed 
political reform proposals to 
the Diet in November. 

The LDP leadership has 
come under pressure for fur- 
ther action and the contro- 
versy could trigger a destabilis- 
ing power struggle within the 
LDP over the successor to Mr 
Kanemaru as head of the Tak- 
eshi ta faction, the largest 
within the LDP. 

The opposition parties have 
unanimously called for Mr 
Kanemaru to testify to the Diet 
over the case and some have 


ita, 71, who conceived the 
Sony Walkman, is to be made 
an Honorary Knight Com- 
mander of the British Empire 
(KBE). He was involved in 
Sony's decision to set np a TV 
factory in Bridgend, Wales, in 


called for his resignation. Also, 
more than 7Q prefecture! and 
city assemblies have passed 
resolutions criticising Mr 
Kanemaru or the Tokyo prose- 
cutors for failing to pursue the 
case to court 

It is thought Mr Kanemaru 
made a written confession to 
avoid a trial which could have 
further damaged his standing 
and risked the exposure of alle- 
gations that he has had links 
with Japan's leading crime 
syndicate. Mr Miyazawa’s han- 
dling of the issue has been per- 
ceived as weak, reflecting his 
dependence on Mr Kanemaru. 
This was underlined by an 
expression of thanks to Mr 
Kanemaru for his promotion of 
party unity. 


chairman 

1973, the first big manufactur- 
ing investment by a Japanese 
group in Britain. Last year, 
Sony chose Pencoed in mid- 
Glamorgan to build a factory 
making colour TV sets and 
computer display monitors. 


Knighthood for Sony 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yearly data lor retail sales volume and industrial production plus all data tar the vacancy rate Indicator are In index form with 1886= 100. Quarterly and monthly data for retail sales and industrial production show the percentage change over the corresponding period In the previous year, and are positive unless otfierwiss stated. The 
unemployment rale is shown as a percentage ot the total labour lorce. Figures lor the composite leading indicator are end-period values. 
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All senes seasonally adjusted Statistics for Germany apply only to western Germany. Data supplied by Datastream and WEFA. Retail sales volume: data from national government sources except Japan and Italy {value series deflated by OECD using CPI). Refers to total retail sales except France and Italy (major outlets only) and Japan 
(department stares only). In du st ria l prodacfloic data from national government sources. Includes mining, manufacturing, gas, electricity and water supply Industries except Japan (mining and manufacturing only) and UK (also includes construction Industries). Un employment rate: OECD standardised rate which ad)usta as far as possible 
for the different definitions of unemployment used in official sources. Vacancy rate Indicator: relevant vacancy measure divided by total civilian employment, expressed In Index form. Derived from OECD series. US - help-wanted advertising. Japan - new vacancies, Germany and France - all jobs vacant Italy - no data available. UK 
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Comparative labour productivity In manufacturing 




What is left of the-Britlsh-iecoRsiwIc miracle’? 


IN the midst of the current recession, all 
that talk of four years ago about a “British 
economic miracle" seems a delusion, one 
triggered by a powerful economic drug, 
easy credit But a recent survey, published 
by the Treasury, suggests that neither the 
euphoria of a few years ago nor the 
despair of today is entirely justified-* The 
19S0s did see creditable achievements, but 
ones that were in part thrown away. 

The years 1979 and 1989 were the peaks 
of two successive cycles. Between those 
years, UK gross domestic product grew at 
2J3 per cent a year, less than between 1960 
and 1973. when growth was &2 per cent, 
but more than the 1.5 per cent achieved 
between 1973 and 1979. UK growth in the 
1900s was marginally more than in the EC 
as a whole, though less than in the US. 
which managed 2.8 per cent, and in Japan, 
which achieved 4 per cent 

Productivity growth in the whole econ- 
omy shows a similar picture. The UK's L8 
per cent growth of labour productivity 
between 1979 and 1989 was up with Euro- 
pean levels and ahead of the US, which 


achieved a mere Ll per cent a year, but 
behind Japan's 19 per cent Again, what 
was remarkable was the deterioration of 
- others; Japan's annual rate of productivity 
growth had been 8.1 per cent between 1960 
and 1973 and Italy's 5J3 per cent. 

Not to fall further behind was an 
achievement of a kind, but no cause for 
ecstasy, but in manufacturing, where 
labour productivity was (and is) still fur- 
ther behind levels achieved in more suc- 
cessful economies than elsewhere in the 
British economy, the UK started to catch 
up. as shown in the top chart 
Labour productivity in manufacturing 
rose 43 per cent a year between 1979 and 
1989. This was not only vastly better than 
the 1.1 per cent registered between 1973 
and 1979, but also better than the 3.4 per 
cent of 1960-73. UK performance was 
behind that of Japan, which managed 5.4 
per cent, but well above Germany’s 1.8 per 
cent (no Wirtschaftswunder here), 
France’s 3.2 per cent and Italy's 4 per cent 
What caused the improvement? Not 
investment, it appears, nor closure of inef- 


ficient capacity. What mattered most was 
greater flexibility and efficiency in compa- 
mes.Just how much that can mean is 
shown in the second chart Notice in par- 
ticular how the overmanned and slothful 
public enterprise behemoths, most now 
privatised, increased labour productivity 
by 70 per cent between 1979430 and 1988-S9. 

UK manufacturing did become fitter, but 
output rose by only 12-3 per cent from 
peak to cyclical peak. Yet one would 
expect a sector enjoying a global market 
and achieving a high rate of growth of 
productivity to grow quickly, absorbing a 
high proportion of investment in the pro- 
cess. UK manufacturing did not From 27 
per cent of business investment in 1979, its 
share declined to 19 per cent in 1989. 

Presumably, manufacturing did not 
grow more because it was not profitable 
enough. Profitability was ground between 
the nether millstone of rapid rises in real 
wages, averaging 2.7 per cent a year 
between 1979 and 1989, and the upper mill- 
stone of international competition. Lower 
growth in the real cost of labour would 


have raised the return on capital and stim- 
ulated more - and more - labour-absorb- 
ing investment, both of which were needed 
in a high unemployment economy. 

In the 1990s, productivity growth needs 
to flow more strongly into profits, which 
still appear low by International stan- 
dards. Remarkably, in view of the reces- 
sion, labour productivity in manufacturing 
rose 5 per cent between the third quarter 
of 1990 and last July, but the rise in real 
earnings, still more than 2 per cent a year, 
has eroded much of the benefit for profit- 
ability. 

Similarly, there will be no contribution 
to competitiveness from last month's 
depreciation of sterling if it is offset by 
another wave of wage inflation. Productiv- 
ity growth Is excellent, but higher growth 
of output depends on the course of wages 
and profits as welL 

Martin Wolf 

* Supply Side Performance in the 1980s, 
Treasury bulletin, summer 1992. 
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The Europe of corporate opportunity knows no frontiers. 


In executive suites around the globe Januaiy 1, 1993, is a red-letter 
day. As of then Europe will be the world's largest Internal market - further 
enhanced by the economic opening of our neighbours to the east for 
managers with enterprising spirit, a rare opportunity. But how to capitalize 
on it? 

With DG BANK at your side, you are assured a competitive edge. 
Because DG BANK is a banking partner who has long been at home in 
Greater Europe, acquiring invaluable in^depth know-how. These resour- 
ces - combined with precise, timely intelligence on national markets and 


their specific idiosyncrasies - are crucial. They alone make possible the 
systematic planning essential for your success. DG BANK aggressively 
supports domestic companies in their activities abroad And, in turn, 
assists foreign business in gaining a foothold on the domestic market 
DG BANK expertise is to a great extent founded upon its own bases 
at the business centres of the EC. Furthermore, DG BANK has access to 
the extensive European branch network of the UNICO member banks. And 
In its important home market - united Germany - DG BANK is solidly 
backed by the broad base of the cooperative banking system which it 


heads. To tap new markets - including those of our neighbours to the 
east - talk with DG bank. We give your ideas perspective. 

DG BANK London Branch, 10 Aldersgale Street, London EC1A 4XX, 
England, Telephone (71) 7266791, Telex 886647, Telefax (71) 606273a 

Head Office: DG BANK, Am Platz der RepuWik, RO. Box 100651, 
D-6000 Frankfurt am Main 1, Tel. (69) 7447-01, Telex 412291. Telefax (69) 
7447-1685. 

Offices in: New York, Atlanta, Rio de Janeiro, Hong Kong, Tokyo, Kuala 
Lumpur, Amsterdam, Luxembourg, Paris, Zurich, Moscow, Bucharest 
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NEWS: INTERNATIONAL 



Ttf& OS South Africa and, 
T other .wwterrrrihservers; -to* 
Angela's -peace process were 
trying to ddtise tension m the 
rebel Unita movement yester- 
day as It Uecarae dear that" 
President Jose- Eduardo das 
Santos and the Tiffing. . MPLA 

- party had wira '^ war-shat- 
tered country's . first demo- 
apatitretectionB.. , . ■■: • •■* • • 

. .A diplomatic offensive 1 was 
under ,way to keep Units 
locked into the process, follow- 
ing an Inflammatory .weekend . 
broadcast by Mr Jonas Sav- 
imbi, the Unitar leader,- which 

Juilan Olzaiibe on 

attempts- to keep. 
Unita in the 
peace process \ V 

claimed the elections^ had been- 
Tigged, dismissed the verdict of 
the International community 
and made a veiled threat of a 
return to violence/ . 

Mr Herman Cohen, US assis- 
tant secretary for. African 
affairs, and South African Pres- 
ident F.W. de Klerk both sent 
messages - to Uziita. once 
backed by. Washington and 
Pretoria, urging restraint and 
respect for established proce- 
dures for resolving disputes. 

_ “Savimbi Is.. haying trouble 
facing up the reality that Unita 

- has teen a victim of its own 
propaganda for the past 17 
years and it does not .have fee 
support in /the- country it- 
thought it had," said a senior 
western diplomat' yesterday. 
Tt a very painful process for 
Savimbi personally, and he is 
obviously confused, emotional 
and frustrated. But we are tell- 
ing him in no uncertain terms 
that he must stay with the pro- 
cess'." ' . . 

Official results from 70 per 
cent of the country's 5.616 poll- 
ing stations showed yesterday 
feat President das Santas, was 
leading Mr Savimbi in fee pres- 
idential race by 53.6 to 37 per 
cent 

“ ^pe&ffofi rtEtes-i 


- In the legislative elections 
the MPLA was ahead by 57.3 
per cent to Unita's 31.5 per 
"cent. More than 3m votes bad 
been counted last night out of 
a total registered electorate of 
436m, suggesting a turnout of 
■ 85-W per cent. 

- . Although hundreds of results 
were still awaited from the 

' Unita rural strongholds of 
Huambo, Cuando Cubango and 
Bie provinces, where Mr Sav- 
imbi was leading Mr dos San- 
tos by at least 3 to 1, it was 
dear last night that Mr Dos 
Santos's lead could not be erod- 
,ed - although a second round 
between the two arch-rivals 
was still a possibility if neither 
received more than 50 per cent. 

As Unita's defeat became cer- 
tain, Mr Savimbisaid the coun- 
try faced “a grave hour" and 
the MPLA was cheating, steal- 
ing ballot boxes, deviating 
votes and inflating numbers. 

He warned: "if the MPLA 
wants to opt for war, it knows 
that such a war will never be 

- won.” He also said that if the 
National Electoral Commission 
did not address his allegations 
ft would “lead Unita to take a 
position which will deeply dis- 
turb the situation in this coun- 
try" and warned: "There are 
men and women in this coun- 
try who are ready to give up 
their lives so feat the country 
can redeem itself.” 

Yesterday morning Unita 
presented a dossier of what 
they termed "fraudulent Inci- 
dents” to the NEC, the most 
serious of which concerned fee 
removal of 20 ballot boxes from 
polling stations to Malange 
province during the first night 
of the two-day election. 

Western diplomats said irreg- 
ularities in the elections were 
considered inevitable in a 
country with no tradition of 
democracy and an infrastruc- 
ture in ruins, and would not 
invalidate the whole election. 

Mr Onofre dos Santos, NEC 
director general, said yesterday 
he was taking the Unita allega- 
tions Very seriously and had 

jwrag j Hfynfinns 


Kuwaiti premier to open files on invasion 


By Mark Nicholson 
in Kuwait City 

KUWAIT’S most actively 
fought election campaign 
closed this weekend with 
Sheikh Saad al-Sabah, the 
crown prince and prime minis- 
ter, promising to "open the 
files" on the government's con- 
duct leading up to the Iraqi 
invasion in August 1990 while 
lending his support for extend- 
ing fee vote to women. 

Sheikh Saad's attempt to 
address some demands by 
Kuwait's opposition groups 
came in a television and radio 
broadcast on Saturday night in 
which he also denied claims 
that the government was seek- 
ing to weaken the country’s 
constitution. 

His remarks were the first 
public response to government 
critics from any member of the 
ruling al-Sabah family in the 
campaign. Kuwait's 81,400 eli- 
gible voters go to the polls this 
morning to elect a 50-seat 
National Assembly, the first 
full parliament since the emir 
suspended the last in 1986. 

The assembly has limited 
powers to Initiate and veto leg- 
islation and can summon, and 
in some cases sack, ministers. 

Responding to repeated calls 
at rallies throughout the cam- 
paign, Sheikh Saad said: "We 



Election candidate Khalid al-Adawa addresses a crowd of 2,000 in Kuwait City 


will not stand against going 
into the file of August 2 1990, 
in the light of persistent 
demands to open this file.” 

Opposition groups, and many 
independent candidates, have 
argued that the government 
should be called to account for 


what they regard as govern- 
ment complacency before the 
Iraqi invasion and for the 
apparent unpreparedness of 
the Kuwaiti armed forces. 

Sheikh Saad also said he 
favoured extending the vote to 
Kuwait's women, 52 per cent of 


the population, who have led 
an unprecedented campaign to 
win the franchise. But he said 
that this and other opposition 
demands to lower the voting 
age to 18 and enfranchise 
naturalised Kuwaitis should be 
left to the next parliament 


Despite widespread opposi- 
tion allegations that the gov- 
ernment has directly financed 
some of fee 278 candidates, a 
self-appointed election watch- 
dog yesterday said the election 
campaign had been substan- 
tially free and fair. 


Washington renews 
arms pledge to Israel 


By Hugh Camegy in Jerusalem 

THE US has given a written 
commitment to maintain present levels 
of military aid to Israel, in a move inter- 
preted by the Israeli government as evi- 
dence that Washington will continue to 
bolster the Jewish state’s regional qual- 
itative military advantage. 

The assurance, in a letter to Prime 
Minister Yitzhak Rabin from acting sec- 
retary of state Lawrence Eagleburger, 
followed last month's military assis- 
tance for Israel to help offset its objec- 
tions to the proposed US sale of up to 72 
F-15 fighter aircraft to Saudi Arabia. 

The package, including the supply of 
Apache and Blackhawk helicopters and 
"prepositioning" of US military equip- 
ment in Israel, was in addition to the 
*1.8bn Israel receives in annual military 
aid from fee US. It is fee latter that Mr 
Eagleburger promised to maintain. It 
amounts to almost half of all US annual 
foreign military aid. 


Israeli officials are extremely pleased 
with these developments. They said 
they believed the commitments would 
be honoured regardless of who won the 
US presidential election next month. 

Recent disputes over alleged transfers 
by Israel of US technology to South 
Africa and China and budgetary pres- 
sures in Washington had led to Israeli 
fears that aid might be reduced. Last 
month's additional aid package speci- 
fied a commitment to allow Israel 
access to advanced technology. 

• Syria has reiterated its rejection of a 
summit meeting between President 
Hafez al-Assad and Mr Prime Minister 
Yitzhak Rabin proposed by Israel to 
advance peace talks between the two 
countries. The prospect receded during 
a weekend visit to Damascus. Cairo and 
Jerusalem by Mr Roland Dumas, the 
French foreign minister, when Syria 
said a summit would undermine pres- 
ent negotiations due to resume in 
Washington later this month. 


State election blow to 
Australian Labor party 


By Kevin Brown in Sydney 

THE re-eiectiou prospects of 
Australia's federal Labor government 
dimmed yesterday after fee opposition 
conservative parties scored a landslide 
victory in state elections in Victoria. 

The Liberal/National party coalition 
achieved a bigger than expected swing 
to eject Labor from government in Aus- 
tralia's second most populous state for 
the first time in 10 years. 

Counting was still continuing last 
night, but it appeared that Labor 
would win less than a quarter of Victo- 
ria’s 88 state parliament seats. The 
defeat will be a severe blow to Mr Paul 
Keating’s Federal government, which 
needs to retain several marginal seats 
in Victoria to win the next national 
election, due by next June. 

Labor’s federal prospects have also 
been weakened by a defeat in Tasmania 
earlier this year, and by its failure to 
dislodge a minority, conservative gov- 


ernment in New South Wales. Labor 
governments in South Australia and 
Western Australia have also been 
forced to accept independent support to 
survive, and both are expected lose 
state elections next year. 

Mr Keating played down the Victo- 
rian result, claiming it was due largely 
to local factors which would be forgot- 
ten to the federal election. The Victo- 
rian Labor government lost support as 
a result of high unemployment and tax 
increases following heavy losses by 
state-owned financial institutions. 

Mr Keating’s main hope of rebuilding 
support in Victoria lies to a confronta- 
tion between fee conservatives and fee 
trade union movement, which has 
threatened to oppose proposals for 
.industrial relations reform. Any signs 
of Industrial unrest in Victoria are 
likely to be portrayed by Labor as a 
foretaste of what would happen under 
a conservative government in Can- 
berra. 


NEWS IN BRIEF 


Iraq to 
pursue 
plan for 
oil sales 


IRAQ yesterday dismissed as 
illegal a UN Security Council 
resolution to seize frozen Iraqi 
oil assets and said it was deter- 
mined to press on wife negotia- 
tions over a partial resumption 
of Iraqi oil exports, Renter 
reports from Baghdad. 

Finance Minister Ahmed 
Hussein al-Samaraei said Iraq 
would pursue its plan to seek 
UN permission to export oil 
worth S4bn over six months. 
This could be extended for six 
months more to help provide 
food, medicine and humanitar- 
ian needs for Iraqis, he said. 

The Iraqi news agency ENA 
quoted him as saying that UN 
acceptance of the plan would 
"help provide the source of liv- 
ing for fee Iraqi people from 
the north to fee south”. 

Troops move on 
Zaire bank 

Troops with tanks have sur- 
rounded the Zaire central bank 
in a new power tussle with the 
prime minister, Renter reports 
from Kinshasa. The move by 
soldiers under President Mob- 
utu Sese Seko’s command fol- 
lowed the sacking of central 
bank governor Nyemba Sha- 
bani by Prime Minister Etienne 
Tshisekedi. who is at odds with 
the president 

Mauritania 

devalues 

Mauritania yesterday said it 
had devalued its national cur- 
rency the ouguiya, by more 
than 20 per cent, from 82.65 to 
106 a gains t the dollar. Renter 
reports from Nouakchott 

Fighting in 
Afghan city 

Heavy fi ghting raged yesterday 
in the western Afghan city of 
Herat between a fundamental- 
ist group and the government- 
appointed commander, Reuter 
reports from Islamabad. 
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NEWS: UK 


Ministers try 
to dispel tax 
increase fear 


Lawson 


By Alison Smith 


book threatens fresh row on ERM 

if 185*^ 


By Alison Smith 


SENIOR m i nister s sought 
yesterday to dispel the shadow 
of tax increases as a way 
through current economic diffi- 
culties following Britain's 
withdrawal from the European 
exchange rate mechanism 
(ERM). 

They emphasised that, out- 
side control of the ERM. public 
spending was even more 
important than before in 
ensuring that the govern- 
ment's anti-infiationary strat- 
egy carried credibility. 

Mr Kenneth Clarke, home 
secretary, said the government 
would not leave sterling in free 
fall, and stressed the need to 
bring stability back to the 
pound's exchange rates as soon 
as possible. 

Mr Clarke signalled that Mr 
Norman Lamont, chancellor of 
the exchequer, would be pre- 
pared to raise interest rates if 
the pound continued its fall 

He was joined in his efforts 
to calm nervousness in the 
money markets about the 
direction of economic policy by 
Mr Michael Heseltine, trade 
and industry secretary, who 
said raising taxes was the 
"least attractive course* open 


to the government. 

Earlier Mr John Major admit- 
ted in an interview with the 
Sunday Express newspaper 
that since sterling had been 
suspended from the ERM the 
government had "a less satis- 
factory counter-inflation policy 
than we used to have". 

Mr Clarke said on BBC tele- 
vision that the government’s 
duty was to have a monetary 
and fiscal policy’ that gave 
traders stability. 

He also indicated, however, 
that he did not believe it was 
yet possible to know what 
exchange rate would be sus- 
tainable. 

Mr Clarke admitted that he 
did not expect the problems to 
be resolved in the immediate 
future, but sounded sanguine 
about the prospect of persuad- 
ing the Germans that stability 
in European exchange rates, 
particularly in a single market, 
was in tbeir interest. 

Brushing aside the Anglo- 
German raw about the circum- 
stances of sterling's suspension 
from the ERM. he insisted that 
the relationship between the 
two countries was still 
good:**Today Germany are our 
allies and that is how it will 
stay," he said. 


THE ruling Conservative Tory 
party was haunted by the 
spirit of crisis past as well as 
crisis present at the weekend, 
as a fresh row erupted between 
former cabinet ministers over 
discussions seven years ago 
about whether sterling should 
join the European exchange 
rate mechanism (ERM). 

The dispute centres on a 
book by Lord Lawson his time 
as chancellor of the exchequer 
- and in particular his recol- 
lection that Lord Tebbit, now a 
leading Euro-sceptic, expressed 
support for the UK’s entry into 
the ERM in November 1985 
while be was party chairman. 

Lord Tebbit. the former trade 
and industry secretary, fiercely 
denies the charge. 

Describing a meeting con- 
vened by Mrs Margaret (now 
Lady) Thatcher, Lord Lawson 
writes that Lord Tebbit said 
“that he would be in favour if 1 
thought it would be helpful 
economically; and added that 
he felt it would be easy to 
carry the party". 

In response to this version of 
the meeting in a newspaper 
serialisation of Lord Lawson's 
memoirs. Lord Tebbit insisted 
that the claim was wrong. 

"Loyal as 1 was to the prime 
minister, I was naturally reluc- 
tant to put the boot in against 
a chancellor who argued for a 
policy change within his 
departmental responsibilities.'’ 
he said. 

He added that if Mrs 
Thatcher had been isolated on 
the question of the Britain’s 


Poor harvest could force 


increase in UK bread prices 


By David Blackwell 


UK BREAD prices may have to 
rise because of a bad harvest 
and the rising cost of imports 
due to the sterling devaluation. 

Wet weather damage in 
southern England in August 
has left millers facing steep 
increases in the price of bread- 
making wheat 

Mr Keith Marsh, sales direc- 
tor of British Bakeries, part of 
the Rank Hovis McDougall 
group, said it was inevitable 
that any increase in the price 
oE flour would lead to an 
increase in the price of bread. 

John Malcolm of the 
National Fanner’s Union said 
it was not surprising that mill- 
ers were worried about sup- 
plies. The premium payable for 
bread -making wheat, which 


yields less tonnage per acre 
than feed wheat, had not 
encouraged farmers to plant it 
If millers were concerned 
about future supplies, he said, 
they should contract with 
farmers to guarantee a fixed 
premium for bread making 
wheat. 

The UK mills about 3.3m 
tonnes of wheat for bread each 
year, importing a shortfall of 
500,000 tonnes from other EC 
countries and Canada. This 
year the UK harvest is likely to 
provide only 2m tonnes of 
bread-making quality, leaving 
an import requirement of lJm 
tonnes. Canada is also having 
weather problems, and its 
export prices are expected to 
rise by 15 to 20 per cent 

The fall-out from sterling’s 
devaluation is also affecting 


the UK wheat market As part 
of the Single European Market 
doe to start on January L the 
agrimonetary system and the 
Green Pound are to be abol- 
ished. 

The system uses MCAs (Mon- 
etary Compensatory Amounts) 
to iron out differentials in 
prices between EC countries. 
At present the UK has a nega- 
tive MCA to stop its wheat 
exports being too competitive. 

Abolition of MCAs would 
have the effect of raising UK 
support prices for wheat by 12 
per cent at today’s values. 

Mr Peter Baker, president of ■ 
the National Association of 
British and Irish Millers 
(Nabim), said that wheat of 
bread making quality for deliv- 
ery was at a record £162 a 
tonne this year. 
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Pressure group demands 
reform of legal aid system 


US $50,000,000 

Floating Rate Notes due 1994 


‘Notice is hereby given that. 

In accordance with 
Condition 5 (c) at the Prospectus 
dated 10th Mav. 1984. 
the above-captioned Notes 
wiH be redeemed 
at their principal amount 
on 27th November. 1992" 


By: Sakura Bank. Ltd. 

I Formerly Mitsui Taryo Kobe) 
Bacseis Branch 
(Fiscal Agent) 


FUNDAMENTAL reform of the 
legal aid system including abo- 
lition of the Lord Chancellor’s 
Department and the Legal Aid 
Board is called for in a report 
on publicly funded legal ser- 
vices in the 1990s published 
today, writes Robert Rice. 

The report by the Legal 
Action Group - a legal ser- 
vices pressure group - says 
the escalating cost of legal aid 
has led the government into a 
series of ill-considered cuts. 

At the same time., eligibility 


levels have fallen so that, for 
example, the proportion of cou- 
ples with two dependent chil- . 
dren who meet the income con- 
ditions for free legal advice 
dropped from 57 per cent to 22 
per cent between 1979 and 1990. 

The report says it is time for 
the first real reconsideration of 
the objectives and structure of 
legal aid since 1915. 

The overall objective of pub- 
licly funded legal services 
should he equal access to jus- 
tice for everyone. 
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Government 
snubbed on 
coal contracts 
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On the record: former chancellor of the exchequer Lord Lawson claims Euro-sceptic Lord Tebbit backed entry to the ERM in 1985 

membership of the ERM in chief secretary in 1987 is also himself," Lord Lawson writes. exchequer wrote: "He found 
1985, she would not have been likely to cause Irritation within Mr Major was appointed in the job far more difficult than 
able to withstand for five years the party. 1987 as Chief Secretary to the anything he had done before 


membership of the ERM in 
1965, she would not have been 
able to withstand for five years 
as she did the pressure for ster- 
ling to join. 

The former chancellor's pic- 
ture of an ashen-faced Mr John 
Major wondering if he was 
equal to the job of Treasury 


By Catherine Milton 


The Prague Karlstein Golf Club, the fust 18 hole course in Prague, has been 
designed as a championship course in a beautiful natural park beneath the 
famous Karlstein Castle. Equity memberships are now available at 15,000 
Swiss Francs which, as well as providing corporate or personal membership to 
the club, will act as a resaleable and increasingly valuable asset As the club 
has been designed to act as a focal point for the Prague business community, 
membership will also provide a variety of contacts and opportunities in this 
developing and exciting city. 


For further information/documentation send or fax your business card: 


KARLSTEIN GOLF AG 

Stapferstrasse 19 

CH-8615 Wermatswil-Zurich 

Switzerland 

Tel. (41) 1 941 77 44 

Fax (41) 1 941 14 44 


KARLSTEIN GOLF AG 
Na PfikopS 20 
CS-110 00 Praha 1 
Czechoslovakia 
Tel. (42) 2 264 018 
Fax (42) 2 264 023 


chief secretary in 1987 is also 
likely to cause irritation within 
the party. 

“For a time after the 198T 
general election, 1 was con- 
cerned that I might have made 
the wrong choice of chief secre- 
tary after all - a view I sus- 
pect was shared by John Major 


himself," Lord Lawson writes. 

Mr Major was appointed in 
1967 as Chief Secretary to the 
Treasury. It was his first cabi- 
net post, placing him in charge 
of public spending and made 
him the most senior Treasury 
minister under Lord Lawson. 

The former chancellor of the 


The government has had only 
limited success In trying to 
persuade the electricity indus- 
try to cancel supply contracts 
with state-owned Nuclear Elec- 
tric to make room for more 
coal-based power. 

Only one regional company 
is believed to have responded 
to government pressure by 
seeking a possible renegotia- 
tion of its six-year nuclear 
contracts. 

Renegotiation is likely to 
present difficulties, however: 
Nuclear Electric is considering 
the legal implications and the 
question of compensation If 
the contracts are ended. Pro- 
fessor Stephen Littlechild, the 
electricity regulator, might' 
also have to approve the rene- 
gotiation if the contracts mean 
that the distribution company 
has to buy more expensive 
coal-based electricity. 


and had to work very hard to 
try to master it. He would 
come and see me at Number 11 
[Downing Street], ashen-faced, 
to unburden himself of his 


Health workers 
seek pay rise 


Court to 
consider 
claim on 
EC rights 


TRADE ASSOCIATIONS 


Groups may be streamlined 


By Alison Smith 
and Michael Cassell 


A CHALLENGE to the 
government's interpretation of 
a European Community direc- 
tive on workers* employment 
rights after takeovers begins in 
the High Court today. 

! Natfbe, the lecturers’ union, 
says the law should be 
changed to prevent organisa- 
tions that acquire public-sector 
bodies from dismissing work- 
ers or imposing Inferior pay 
and conditions. 

The union says UK legisla- 
tion breaches the directive, as 
the law does not require 
employers to honour the 
employment contracts they 
inherit when acquiring non- 
profit-making organisations. 

Contracts must be honoured 
when one organisation takes 
over another in the private sec- 
tor, and Natfhe says the rules 
should protect ail workers. 

The government - under 
pressure from the European 
Commission has agreed to 
add an amendment to its 
planned employment bill, due 
in the next parliamentary ses- 
sion, to extend equal protec- 
tion to all workers. 

The Commission, which has 
argued for five years that the 
UK rules breach the directive, 
is also preparing to take the 
British government to the 
European Court of Justice. 


SOME of Britain’s many trade 
associations could be amalgam- 
ated as part of proposals being 
considered by the department 
of trade and Industry (DTD to 
streamline industrial lobbying. 

In their informal meetings 
with industrialists and busi- 
nessmen, Mr Michael 
Heseltine, the president of the 
board of trade, and Mr Tim 
Sainsbmy, the industry minis- 
ter, have been asking whether 
businesses are confident that 
they are getting value for 
money from their membership 


turns involved in representing 
their interests. 

Most trade associations 
employ a levy formula based 
on a percentage of the member 
company's payroll or turnover, 
or both. 

The Chemical Industries 
Association (CIA); for example, 
charges its 220 members using 
a formula based on turnover 
and the actual number of 
employees. 

The CIA has a turnover of 
g l3m a year and the minimum 
charge is £3,650. 

The Association of the Brit- 
ish Pharmaceutical Industry 
has 100 members which are 


seriously and which they 
regard as less important, Mr 
Heseltine and his colleagues 
have a powerful way of patting 
pressure on those they see as 
less valuable. 

The dual pressures on associ- 
ations - declining income 
combined with increasing costs 
as they have to operate in 
Brussels as well as at Westmin- 
ster - are seen by ministers as 
providing an opportunity for 
industry to ensure that it is 
getting a good deal for the 
amounts levied on it 

One example of the sort of 
changes which could come 
about was seen at the start of 


The 600,000 nurses, mid wives 
and health visitors, one of the 
largest groups in the pnblic 
sector, have submitted a pay 
claim of 8.7 per cent to their 
pay review body. 

That is well above inflation 
and the increase in average 
earnings, which was 6 per cent 
in the year to July. It poses a 
direct challenge to the govern- 
ment's attempt to drive down 
public-sector pay increases. 


Elderly face 
increased costs 


of a range of associations. charged betwee 
. Govimmfptvviinisters are _ £180.000. a 


charged between £14.000 and this 

IVliraull 


The rising cost of long-term 
residential care is forcing the 
elderly to sell their homes, 
according to a report pub- 
lished today by the Family 
Policy Studies Centre, an inde- 
pendent research body. 

Bnt even the sale of a house 
will be insufficient to pay for 
more than five years in a pri- 
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Achieved a mere 1.1 per cent a year, but 
inehind Japan’s 29 per cent. Again, what 
Vas remarkable was the deterioration of 
fathers; Japan’s annual rate of productivity 
/growth had been 8.1 per cent between I960 
(and. 1973 and Italy's 5.8 per cent 
l Not to fall ftirther behind was an 
achievement of a kind, but no cause for 
(ecstasy, but in manufacturing, where 
labour productivity was (and is) still fur- 
her behind levels achieved in more suc- 
cessful economies than elsewhere in the 
British economy, the UK started to catch 
ip, as shown in the top chart 
.? Labour productivity In manufacturing 
Vose 4.8 per cent a year between 1979 and 
1989. This was not only vastly better than 
me 1.1 per cent registered between 1973 
Ind 1979. but also better than the 3.4 per 
tent of 1960-73. UK performance was 
iehlnd that of Japan, which managed 5.4 
per cent, but wefl above Germany's 1A per 
jent (no Wirtschaftswunder here), 
yance’s 3.2 per cent and Italy’s 4 per cent 
| What caused the improvement? Not 
jivestment, it appears, nor closure of inef- 


ficient capacity. What mattered most was 
greater flexibility and efficiency in compa- 
nies. Just how much that can mean is 
shown in the second chart Notice in par- 
ticular how the overmanned and slothful 
public enterprise behemoths, most now 
privatised, increased labour productivity 
by 70 per cent between 1979-80 and 198889. 

UK manufacturing did become fitter, but 
output rose by only 122 per cent from 
peak to cyclical peak. Yet one would 
expect a sector enjoying a global market 
and achieving a high rate of growth of 
productivity to grow quickly, absorbing a 
high proportion of investment in the pro- 
cess. UK manufacturing did not From 27 
per cent of business investment in 1979, its 
share declined to 19 per cent In 1989. 

Presumably, manufacturing did not 
grow more because it was not profitable 
enough. Profitability was ground between 
the nether millstone of rapid rises in real 
wages, averaging 2.7 per cent a year 
between 1979 and 1989, and the upper mill- 
stone of international competition. Lower 
growth in the real cost of labour would 


Martin Wolf 


* Supply Side Performance in the 1980s 
Treasury bulletin, summer 1992. 
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rtumty knows no frontiers. 


U. They alone make possible the 
success. DG BANK aggressively 
ictivities abroad. And, in turn, 
othold on the domestic market 
ent founded upon its own bases 
ermore, DG BANK has access to 
I the UNICO member banks. And 
Sermany - DG BANK is solidly 
berative banking system which it 


heads. To tap new markets - including those of our neighbours to the 
east - talk with DG BANK We give your ideas perspective, 

DG BANK London Branch, 10 Aldersgate Street London EC1A4XX. 
England. Telephone (71) 7266791. Telex 886647, Telefax (71) 6062738. 

Head Office: DG BANK, Am Plate der Republik, R O. Box 100651, ■ 
D-6Q00 Frankfurt am Main 1, Tel. (69) 7447-01, Telex 412291, Telefax (69) 
7447- 1685. 

Offices in: New York, Atlanta, Rfo de Janeiro, Hong Kong, Tokyo, Kuala 
Lumpur, Amsterdam, Luxembourg, Paris, Zurich, Moscow. Bucharest 
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have raised the return on capital and stimd 
ulated more - and more - labour-absorbe 
tag investment, both of which were needet 
in a high unemployment economy. _ 
In the 1990s, productivity growth need 1 
to flow more strongly into profits, which 
still appear low by international stan 1 
dards. Remarkably, In view of the reces 
sion, labour productivity in manufacturing 
rose 5 per cent between the third quarter, 
of 1990 and last July, but the rise in rea& 
earnings, still more than 2 per cent a year to 
has eroded much of the benefit for profit 
ability. lof 

Similarly, there will be no contribution e 
to competitiveness from last monthY 
depredation of sterling if it is offset byr- 
another wave of wage inflation. Froductiv of 
ity growth is excellent, but higher growtiyi 
of output depends on the course of wagefo- 
and profits as welL «. 
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in search of aid 


on the redrawing of the funding map 
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assisted -#ix*s,. the 
? rt^nsetassed m *cfevek)p- 
roeatVor *%ten^ajtote" that 
quallfyfoF financial support. 

BtiSinesses- lad councils 
affectod by te'tecesskm have 
been lobbying cinq neatly for 
.' bfggertfktes r of the overftll 
assistfcaji* cake. . - 

' at gm art : t&ft ti» 

: scope and-sizedf assistance 
will be cut just when ijaa^y 
; regions : feci justified id 
demanding we -.'.of jit; The 
period for applications bos just 
end e d , and a new ~ map* first 
promised in t988. might be 
published by the end of the 
year alter consultations with 
the European ficromlMiion. : 

Councils tad bustaess^fear 
the areas might be redneed and 
the metfaedr of payment made 
hmerestiUdve . ' “ 

‘ “tt lg unijQtdy that the cover- . 
age of. the new map will be 
greater thattJipw.aiid It ondd 
: be sotnewhaf ksA,” tbegovern- 
•- meat said in a consultation 
J paper; in June, ! V •.' . 

The; government may alse 
take the opportunity of the. 
mop redrawing. to alter the 
methods Of fiihdtog. ' : : 1 
. MrTim JSaitabttry, the Indus- 
try minister, indicated In Bir- 
m Ingham last week that 
chaises . might -go. beyond, the 
redrawing of the map. V 
" Regional- . aid has . been 
directed mainly hi toepast at 
towns caught up. in industrial 
decline or - industrial restruct- 
uring. But the recession has 
changed the geographical pat-, 
tern of unemployment, provide 
ing some southern regions 
with ii stooms case tor inchi- . 
Sion on thetnap. y?' ' 

Unemployment 'percentages 
on the Isle .ot Wight, far exam- 
ple. are as high as those hit the 
Newcastle upon TynetraveMo- 
worfc area., which ; includes 
parts ofTyneside, Northumber- 
land and (tonnfy Durham. 

Again,, the decline- of liaem- 
ptoyment since 1984, according 
to analysis by Coopers ; & 
Ly brand, accountants, -has 
been much toster in Urn old 
biackspots of south Wales than 
it has been in Soutbampton or 
Portsmouth:. 

Because state subsidies are 
involved and- because the sub- . 
sidles impinge 6d the EC's . 
comi»fitk)ii" mles, toegoverri- 


Ahilsted 
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ment needs approval of Its new 
map from Brussels. 

- The availability of EC fund- 
ing, added to the plethora of 
UK regeneration Instruments 
. introduced since 1979 - enter- 
prise zones, urban develop- 
ment corporations; derelict 
land grants and so on - has 
diminished the immediate 
financial importance of domes- 
tic regional aid, which Is paid 
through two main channels: 

• Regional selective assis- 
tance, designed to improve 
employment opportunities and 
aimed at projects that would 
hot go ahead without some 
subsidy. It is frequently used 
as a carxor to attract Inward 
investment 

• Regional enterprise grants, 
floaijpMri to hflip small compa- 
nies with product and plant 
development 

' Total government spending 


on such schemes has fallen 
from £5 18.2m In 1984-85 to 
£264. 6m in 1991-92. That is not 

simply because the govern- 
ment has tightened its purse 
strings. It is also the result of a 
policy switch in the raid 1980s: 
the system of automatic enti- 
tlement to funds for projects in 
the assisted areas through the 
regional development grant 
was abandoned In favour of 
discretionary funding, where 
projects are examined case by 
case before a commitment is 
made to support them. 

Regional aid from UK funds 
is spread over areas designated 
in 1984. most of which are 
north or a line drawn from The 
Wash to the Severn estuary, 
which has 35 per cent of the 
working population of Britain. 

The officials working on the 
new map. just as with the 
existing map, will use unem- 
ployment as their main yard- 
stick in deciding whether an 
area should be on the map. But 
they have no precise formula. 
It Is not known how much 
weight they attach to actual 
unemployment figures relative 
to long-term unemployment 
figures, or, indeed, to potential 
unemployment figures. 

Against that background, the 
regions have been marshalling 
some widely differing cases 
cases. Northern Development 
Company, for north-east 
England and Cumbria, empha- 
sises that it bas the highest 
regional rate of unemployment 
in Britain, that only inward 


. THEE MID WALES Rural Development Forum has urged 
the government to extend the area within mid Wales 
eligible for regional assistance under its regional aid 
review. 

The forum - comprising the Development Board for 
Rural Wales, the three county councils in its area, five 
district councils and three Training and Enterprise Coun- 
cils - Is a lobbying group for more business investment 
In rural mid Wales. 

Four areas in mid Wales have assisted area status: 
around Brecon and south of Cardigan are development 
areas; while north-west Meirionnydd and parts of Ystrad- 
gynlals, above Swansea, are lower-rated intermediate 
areas. . - 

The rest of rural mid Wales, which has suffered in the 
past few years from the drop in fanning income, is not 
designated for any form of assistance. 

The forum is pressing for the upgrading of north-west 
Melrionnyddr around the Trawsfynydd nuclear power sta- 
tion, which Is threatened with closure with the loss of 
some 600 Jobs, to development-area status. 

Mr R.O. Lewis,. chairman of the forum, said there was “a 
special easeior' north-west Meirionnydd, given the area's 
dependence on the power station”. 


investment can strengthen a 
weak economic base and such 
investment will not be 
attracted without assisted-area 
status. 

The Isle of Wight emphasises 
its persistent unemployment 
and a fragile economic base. 

Telford in Shropshire wants 
to retain assisted-area status 
because its workforce is grow- 
ing so quickly that it cannot be 
absorbed by expansion of local 
companies, so it needs assis- 
tance to draw Inward Invest- 
ment. 

Staffordshire wants to retain 
the £lm a year that has been 
coming through regional selec- 
tive assistance, arguing that it 
has very little access to other 
public binding apart from dere- 
lict-land grant and that loss of 
binds would skew its economic 
development programmes. 
There is no evidence that, In 
working its way through the 
competing claims of disadvan- 
tage, the government is exam- 
ining the fundamental purpose 
of regional policy. 

There has been no debate on 
the extent to which the exist 
Ing instruments of regional 
policy work towards what the 
government defines as its 
broad objective: “to reduce 
regional imbalances in employ- 
ment opportunities”. 

The fact that, for example, 
northern England complains of 
“structural unemployment for 
60 years” and over the past 20 
years a rate of unemployment 
“50 per cent above the average 
for Great Britain”, raises the 
obvious point of whether there 
is value in the existing instru- 
ments of regional policy. 

Is the flaw In the instru- 
ments or does fault lie else- 
where? Should regional policy 
be redefined? 

Absence of such debate sug- 
gests that the new map will be 
changed by tinkering, perhaps 
taking out parts of Wales and 
Cheshire, perhaps Inserting 
parts of the East Midlands, 
southern coastal areas, north 
Kent, the Essex and Lincoln- 
shire coasts. 

There is also the political 
map to be considered. Broadly, 
if the government stays with 
the existing map, it will benefit 
Labour areas - while if it 
spreads the map into the 
south, it will benefit Conserva- 
tive areas. 



David D'Arcy, Grorud’s finance director, is looking to grants to cover expansion costs 


Newcastle zone strives to 
retain assisted-area status 


By Chris Tlghe 

ASSISTED-AREA status at- 
tracted the Norwegian com- 
pany Grorud to Consett, 
County Durham, in 1981, the 
year after the town lost its 
steelworks and became a sym- 
bol of the last manufacturing 
recession. 

Aided by grants, Grorud has 
since become one of Consett's 
biggest companies, with 330 
employees, diversifying suc- 
cessfully beyond door and win- 
dow fittings, its original busi- 
ness, into stair lifts and 
precision engineering. 

Thanks to Consett's develop- 
ment-area status Grorud has 
received aid totalling £1.5m 
towards a total capital spend of 
£5m. 

The company, whose Consett 
operations will this year turn 
over £20m, is expanding there 
and has bought land beside its 
factories for another develop- 
ment, pencilled in for 1994. Its 
target is to increase its Consett 
payroll to 500. 

Now it is waiting to see 
whether the Newcastle travel- 


to-work area, which includes 
Consett, wins its fight to 
remain a development area. If, 
as is locally feared, it is 
demoted to intermediate-area 
status, offering lower grants, 
the timescale of the £lm expan- 
sion would be affected, Mr 
David D'Arcy, Grorud's finan- 
cial director, says. 

“We'd have to defer It, we’d 
have to generate sufficient 
retained earnings to fill the 
gap,” he says. He would, he 
says, be looting to DA grants 
to cover 30 per cent to 35 per 
cent of the cost. 

Grorud exemplifies the pull- 
ing power of DA status. Its 
Oslo-based parent, wanting a 
British base to sell into the 
European Community, selected 
Consett from a number of 
DAs. 

Economic development bod- 
ies and local authorities in the 
Newcastle area estimate that 
regional selective assistance 
since 1984 has totalled B88m, 
creating or safeguarding more 
than 19,000 jobs. 

In 1984-89, the area suffered a 
net loss of 9,600 manufacturing 


Jobs. In Derwentslde, which 
includes Consett, Mr John 
Pearson, industrial develop- 
ment officer, estimates that 
four fifths of today's industrial 
jobs were created in the 1980s. 

The worry locally is that the 
government will base its 
review solely on a “snapshot” 
of present unemployment 
rates. In that league table, 
Newcastle travel-to-work area 
has slipped to about 60th place 
out of 322, as other areas have 
risen because of the recession. 

Newcastle area’s case is that 
its structural economic difficul- 
ties are Ear from solved: as evi- 
dence, it points to high 
long-term and under-25s unem- 
ployment. Demotion from DA 
status, it is argued, would 
undermine the job-creating 
potential of public-sector devel- 
opments to which more than 
£600m investment has been 
committed. 

“The job is far from com- 
plete," Mr Pearson says. “We 
still have persistent unemploy- 
ment” Newcastle area is lob- 
bying hard. But so are dozens 
of others. 


Big rise 
in jobless 
at Devon 
resort 

By Richard Evans 


ILFRACOMBE, the north 
Devon resort, is the unex- 
pected name at the top of the 
national league table for the 
sharpest increase in unemploy- 
ment over the past year. The 
town hopes to regain the status 
of assisted area that it lost 
eight years ago. 

Parts of Devon face heavy 
unemployment because of cuts 
in traditional industries and 
because of failure iu the 
absence of government incen- 
tives to attract new jobs. 

Local authorities have 
applied for the retention of 
assisted-area status in Plym- 
outh and the restoration of 
such status In four zones: 
Barnstaple and Ilfracombe, 
Bideford, Torbay and Totnes. 

Unemployment in Ilfracombe 
is running at 22 per cent and 
the increase over the past year 
has been 36.6 per cent The 
story of Ilfracombe indicates 
the significance of assisted- 
area status and its impact on a 
local economy. 

From 1966 to 1982, virtually 
the whole of north Devon 
enjoyed development-area sta- 
tus, and a number of new 
Industries were attracted to 
the area. From 1982. only Ilfra- 
combe retained full develop- 
ment-area status. 

Since 1984, no incoming man- 
ufacturing companies have 
gone to ffie town because of 
the lack of government grants 
and incentives, while the sta- 
ple source of work, tourism, 
has been affected by structural 
changes in holiday habits. 

There has been a change 
away from peak season resort- 
based visitors towards self- 
catering. The number of bed- 
spaces in hotels and 
guest houses in Ilfracombe 
dropped by 40 per cent between 
1976 and 1991. Nothing has 
arisen to replace the jobs sub- 
sequently lost 

A big obstacle that needs 
tackling is the poor infrastruc- 
ture, particularly access by 
road, which is especially diffi- 
cult in the crowded summer 
months. 
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assess fire risks for a living, 







but my life’s work is preventing them. 


t y 


LONDON ft EDINBURGH 


NSURANCE 


..-P 

jr.j.J.'b - 

; - - v 
,***'- 

7 

. -nt'c 7 ’ 


Stan Wwdward is Chief Property Surveyor at ITTs London 
& Edinburgh Insurance Group. And he takes his job home 
wiih him every night, devoting much of his free lime to the 
local Fire liaison Group, educating the community about 
fire safety. 

ITT Insurance is one of eight diverse businesses that make 


up today's ITT Corporation. This, along with our investment in 
Alcatel Alsthom, makes us a multinational, US $20.6 billion 
enterprise employing 110,000 people around the world. 

In fact, one out of three ITT employees lives and works in 
Europe. And whether it's ITT Defense and Electronics or ITT 
Sheraton, these companies and all of our businesses share a 


common goal: lb improve the quality of life. Because it's not 
just how you make a living that’s important, it’s how 
vou live. Just ask Stan Woodward. For more information 
about m phone us ore 322 643 1449. 

Or write to: ITT Europe, Ave Louise, 

4S0 B-105G, Brussels, Belgium. 


ITT 
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DTI to seek 
responses on 
debt delays 


By Andrew Jack 
and Alison Smith 

THE DEPARTMENT of Trade 
ar.d Industry is shortly to issue 
a public consultation docu- 
ment on a requirement for 
companies to publish in their 
accounts how promptly their 
pay their bills. 

The document corues in 
response to comments in the 
March budget speech in which 
Mr Norman Lamont. the chan- 
cellor. promised action ta 
reduce late payment for small 
businesses. It follows growing 
concern from small businesses 
that they are facing severe 
financial difficulties because 
larger companies are delaying 
payments for several months 
to conserve their own cash. 

Officials are expecting a 
paper to be ready for circula- 
tion within weeks, examining 
options on how to provide the 
data and where it should be 
published. They are keen to 
strike a balance between the 
provision of information and a 
concern that its preparation 
should not be too demanding. 

Calls for action on late pay- 
ment of debts are likely to be 
renewed at tills week's Tory 
conference. The government 
has come under considerable 
pressure to bring forward such 


legislation, but is not con- 
vinced that new offences and 
litigation offer a way forward. 

Ministers will undertake to 
look further at possible solu- 
tions once results are available 
from three pilot projects on 
dealing with late payment, and 
after the publication of an 
overdue European Community 
consultation paper on the 
issue, expected in January. 

Mr Lamont said in his Bud- 
get speech that the govern- 
ment planned to amend the 
1983 Companies Act to require 
large companies to state in 
their annual reports and 
accounts how quickly they pay 
their bills. The aim was to 
introduce the legislation dur- 
ing the current session of par- 
liament, subject to the out- 
come of consultation. 

Mr Lamont emphasised that 
government departments were 
taking commitments to prompt 
payment seriously, and would 
require that their prime con- 
tractors to pay sub-contractors 
normally within 30 days of 
receipt of a valid invoice. 

The DTI has recently made 
grants as promised in the Bud- 
get to three trade organisations 
to run one-year pilot pro- 
grammes such as telephone 
hotlines to help cope with late- 
payment difficulties. 
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A view of the International Convention Centre in Birmingham’s Broad Street redevelopment area, where delegates will assemble 


Maxwell 

inquiry 

arrest 

expected 

By John Mason 
and Nick Kochan 

THE SERIOUS Fraud Office is 
expected to arrest and charge a 
fourth man early this week in 
connection with the Maxwell 
affair. 

An arrest may arise from the 
arm of the SFO inquiry which 
is concentrating on the move- 
ment of money from the pen- 
sion funds into the private 
companies in the Maxwell 
empire. This is one of five lines 
in the SFO investigation. 

It is uncertain whether an 
arrest would take place with 
police routing the man’s house 
early in the morning in front of 
television cameras, as hap- 
pened when Mr Kevin Max- 
well. Mr Ian Maxwell and Mr 
Larry Trachtenberg were 
arrested in June this year. 

So far, the two Maxwell 
brothers and Mr Trachtenberg, 
a financial adviser to the late 
Robert Maxwell, have been 
charged with a total of 15 
counts of theft and conspiracy 
to defraud involving £135m. 

Mr Kevin Maxwell faces two 
counts of conspiracy to defraud 
and six of theft. Mr Trachten- 
berg faces two of conspiracy to 
defraud and four of theft Mr 
Ian Maxwell faces a charge of 
conspiracy to defraud. 

All three are due to make 
their next court appearances 
on December 1. 


BIRMINGHAM has started to 
primp and preen for next 
week’s European Council 
meeting in the city, Paul 
Cheeseright writes. 

"The first thing to say is 
we’re going to try and make 
Birmingham the capital of 
Europe for four days,” the City 
Council promised. 

Away go the graffiti, out 


come more fresh flowers. 
Underpasses that have 
depressed and frightened 
pedestrians for two decades 
will be bung with banners. 
Streets will be extra clean. 

Birmingham Min t is produc- 
ing special bronze coins; city 
arms on one side, the symbol 
of the UK’s Community presi- 
dency on the other. A special 


flag will fly: 12 stars with 
"Birmingham” in the middle. 

The city expects about 4,000 
people to attend the summit 
The Foreign Office thinks the 
figure will be more tike 3.000: 
750 from the delegations and 
about 2,000 from the media. 

They will converge on the 
new International Convention 
Centre, an appropriate place 


for the summit because the EC 
met about a quarter of the 
costs of building it 
Journalists who do not 
arrive* early enough will prob- 
ably be' guided into the nearby 
National Indoor Arena to pro- 
vide a spectacle in the inter- 
regnum between Torvill and 
Dean and an all-stops-out Car- 
men. 


Fiat to 
keep 
Basildon 
factory 

By Andrew Baxter . .. 

FIAT IS committed to keeping 
the former Ford tractor factory 
at Basildon. Essex, as one'«f 
the main plants in its world: 
wide agricultural equipment 
business, 'said Mr Giorgio Gar- 
uzzo, chief operating officer at 
the Italian vehicle producer. . 

The plant, which produces - 
diesel engines and undertakes 
final assembly of Ford tractors, 
was acquired by Fiat as part of 
last May's merger of Ford and 
Fiat’s agricultural and con- 
struction equipment busi- 
nesses, to form NH Geotech. 

Fiat is the 12th-lpgest non- 
British company In the . UK 
with 8.000 employees last year. 
Employment at Basildon has 
fallen from about 2^00 in 1991 
to just under 2,000. Most of the 
cuts were made last September 
when a fall-off in sales of agri- 
cultural vehicles, especially in 
Europe, led to 650. job losses. 

. Sp eaking in London, Mr Gar- 
uzzo said. Fiat intended to 
retain the twin-track strategy 
for Basildon - producing irae* 
tors and also engines for' use 
on NH Geotech equipment. . 

New products would' be 
developed, and investment in 
ftie plant was assured, he said, . 

The Fiat executive said there - 
would be further rationalisa- 
tion elsewhere in NH Geotech, 
although the company hoped 
to avoid plant closures. 




Broad support for Cadbury proposals shown 


Accountants in ascendancy 


By Andrew Jack 

NEARLY TWO THIRDS of 
directors, stockbrokers and 
auditors support the proposal 
to require companies to dis- 
close their level of compliance 
with the Cadbury code on cor- 
porate governance, a survey 
showed yesterday. 

Two thirds also believe that 
self-regulation is better than 
statutory enforcement in 
improving the way companies 
are run. 

The study of 354 senior exec- 
utives is published in the latest 


edition of the Arthur Andersen 
Corporate Register. 

The Cadbury committee on 
the financial aspects of corpo- 
rate governance reported dur- 
ing the summer and is due to 
publish a revised version 
before the end of the year. 

One of its suggestions is that 
ail companies should be 
required to show compliance 
with its code of practice as a 
condition for a stock market 
listing. 

In an indication of dissatis- 
faction with the present situa- 
tion. only 23 per cent of the 


survey believed leading institu- 
tional shareholders already 
carried out many of the func- 
tions proposed by Cadbury Tor 
non-executive directors. 

Just over half believed that 
financial markets would pro- 
vide tougher sanctions than 
external regulators against 
companies failing to reach 
accepted standards of corpo- 
rate governance. 

Smaller companies disagreed 
more strongly with the Cad- 
bury recommendations such as 
the compulsory establishment 
of audit committees, arguing 


that they would introduce 
costly additional expense and 
bureaucracy. More than half 
strongly agreed with the state- 
ment that the role of chairman 
and chief executive should be 
split, and almost as many tb at 
annual accounts should dis- 
close directors' remuneration 
split between salary and per- 
formance-related pay. 

Sixty per cent agreed with 
the Cadbury suggestion that 
audit committees should be 
composed entirely of non-exec- 
utive directors. 

Only half of the companies 


responding currently had any 
type of audit committee, and 
nearly a quarter of those that 
did said it met just once each 
year. Only 9 per cent said its 
terms of reference resembled 
those proposed. 

Of those that had audit com- 
mittees, more than two fifths 
said they had a beneficial 
effect on company perfor- 
mance. Two thirds of compa- 
nies had a remuneration com- 
mittee, of which about half met 
once each year. Most of those 
were constituted as recom- 
mended by Cadbury. 


By Andrew Jack 

TEN TIMES as many senior 
executives of quoted British 
companies are chartered 
accountants as are engineers 
or surveyors, the latest edition 
of the Arthur Andersen Corpo- 
rate Register published by 
Bemmington Scott shows. 

From a database of more 
than 15.000 directors and 
senior officers in the 2,000 
quoted companies. 2.100 or 
nearly 15 per cent are qualified 
accountants. 

Just over 200 are either char- 


tered engineers or surveyors, 
while only 41 have MBA 
degrees. 

Less than 3 per cent, of the 
total are women, and less than 
5 per cent of. them hold execu- 
tive directorships. ■ 

Nearly 900 went to Oxford or 
Cambridge University, and the 
single most common school - 
with 194 former pupils - was 
Eton. 

There are 730 with some sort 
of honour, including 320 with 
the CBE, 347 knights and 104 
lords. There are also two 
princes and two reverends 


with positions on boards. 

The average male director is 
aged 53. The oldest is Lord 
Shawcross, the non-executive 
director of Caffyns and a direc- 
tor of the Observer, who is 90. 
The youngest, at 26, is Mr 
JeanJacques Murray, director 
of US operations for Nu-SwifL 
Golf is the most popular recre- 
ation, which wds mentioned by 
1,532 people. 

Arthur Andersen Corporate 
Register. Bemmington Scott. 
City Innovation Centre, 26-31 
Whiskm Street. London EC1R 
QBP.Twice a year. £150. 


REQUEST FOR BIDDING TO EXPORT SURPLUS PETROLEUM 
PRODUCTS - FUEL OILS (LOW/HIGH POUR) - FOR NOVEMBER 1992 

The Nigerian National Petroleum Corporation (NNPC) is inviting interested Limited 
Liability Companies (Ltd) and Public Limited Companies (Pic) to apply for approval to 
bid for export of fuel Oils (Low/High Pour) which are in excess of domestic 
requirement during the month of November 1992. 

METHOD OF APPLICATION 

1. Interested limited liability (Ltd) companies and public limited companies (Pic) 
should address their applications to: 

The Managing Director 

Pipelines & Products Marketing Co Ltd 

(Subsidiary of NNPC) 

308, Adeola Odeku Street 
Victoria Island 
LAGOS 

Applications should reach the above stated address not later than 15 October 1992. 

2. Applications shall be required to pay a non-refundable bidding fee of US$50,000.00 
(Fifty Thousand US Dollars only) or the Naira equivalent at the prevailing official 
exchange rate in certified bank cheque payable to PPMC. Please note that the 
bidding is NON-REFUNDABLE . Consequently, PPMC shall not entertain in 
future any request for refund of the US$50,000.00 bidding fee especially from 
unsuccessful bidders. 

3. The non-refundable fee of $50,000.00 entities all bidders to participate in the 
monthly exercise for six months only. 

4. On completion of 1 - 3 above, only successful bidders shall be given letters of offer 
by PPMC. The letter of offer shall specify the product type, quantity, price, 
specification, lifting date range, other terms and conditions of offer. 

5. All successful bidders shall be entitled to a cargo size of fifty thousand (50,000) 
metric tons plus or minus 10% ex Okrika/TUMA. 

6. All successful bidders shall be required to complete a PERFORMANCE BOND with 
an acceptable and reputable bank in Nigeria or with the National Insurance 
Corporation of Nigeria (NICON) only. 

7. Successful bidders shall be required to open a confirmed and irrevocable Letter of 
Credit in favour of PPMC and shall incorporate all terms and conditions of offer 
therein. 

NOTE: APPLICATION ENVELOPES SHOULD BE CLEARLY MARKED 

"NOVEMBER 1992 EXPORT BID " 

The BID BOND and PERFORMANCE BOND formats shall be given to successful 
applicants to administer. 


CONTRACTS & TENDERS 


The State Property Agency (SPA) is inviting a public tender in two stages 
for lie sale of one pan of SPA't business share in 

Albertfalval Cernazo Kft 
(Albertfalva Thread Milling Co. Ltd.) 
(Budapest, XL Fonyod u.2-4) 

Basic capital of the company: HUF 405 million of whiefa: HUF 347.6 
million, Lc. 92.49% b owned by the SPA HUF 30.4 million, i.e. 7.51% is 
owned by the local govemmetf- 
From its entitlement, the SPA: 

■ is offering a business share of HUF 69 million, consisting a 17.04% 
share for the employees wbo arc provided with an option of 2 yean, 

■ selling a share e i HUF 40L5 milliou, or 10% for restianion warrants (an 
obligation op ti o n a l to the board of directors of the SPA in case of one buyer). 

■ offering the value of HUF 265.1 million, representing a 65.46% share to 
be sold by competitive tender. 

Main profiles of the company: manufacturing of textile lining for rubber 
| tires, manufacturing of belts and sale of industrial sewing yam. The 
competition document and information material on the company is 
available for: 

HUF 15.000 for Hungarians USD 200 for foreigners to be paid in farinu, to 
the account of the SPA No. MNB 232-90107-8024, or in foreign currcucy 
to the account of the SPA No. MNB 232-9OI07-8031. 

When making the payment, please indicate: 

"AtbertfolMi Cintih* KJl TENDER” 
Tender document including details are available from October 1, 1992 from 
the State Property Agency (Allami Vagyoniigyndkscg) 1133 Budapest. 
Pozsonyi tit. 56, room 607. 

Tender submissions may be made only on the basis of the tender 
documents and the purchase of the documentation is a prerequisite of 
participation in the tender. 

Tenders should be submitted in 5 copies in Hungarian and English or 
German languages, in a dosed envelope not bearing the name of the firm, 
to the place and until the deadline indicated m the tender invitation, or by 
mail against a notice of receipt. 

The envelope shall bear the following: "A Ibertfolsa Kfi pdlydzat" 

The participant is obliged to mark the original with the word ” EREDET1 " 
meaning original. In case of any deviation between the original and the 
copies, the. offer! marked a above shall be considered valid. 

Submission date of the offers: at 12 noon on December 1, 1992 Submission 
place of the offers; Allanri Vagyom)gyn6ks6g, 1 133 Budapest, Pozsonyi ul 56. 
More information is available from the Managing Director of the company. 
Mr. Idxsel MStiUyfi: phone No_- 1669-413 fax No.; 1669-741 


PROCUREMENT NOTICE 
INVITATION TO PREQUALIFICATION 
IN-HOUSE POSTAL SERVICE 

The London Borough of Islington is proposing to establish a 
contract for the provision, of its Central Mail Services within the 
Borough. 

The Borough is approximately six square miles in area, the 
successful tenderer will be required to provide a mail service for 
two hundred and seventy -five premises. The service may consist 
of all or any of the following; - 

i) Collection and Delivery of Mail Council Wide. 

ii) Collection, Delivery and Sorting of Mail Council Wide. 

iii) Collection. Delivery Despatch and Sorting of both Council and 
External Mad. ' 

Those interested in tendering for the provision of this service 
should write requesting application documents from: 

TJ WILSON 

CENTRAL PURCHASING UNIT 
17 ISLINGTON PARK STREET 
LONDON NI 1QJ 
FAX NO: 071 477 2888 

Requests to be received no later than 5pm Wednesday 14th 
October 1992, 


LEGAL NOTICES 


e BISHOP DEVELOPMENTS LOOTED 
RagiMcnd nomborc 21 0137. Natron of H a wnrw 
Bafl dm and Property Developers. • Timdo 
OtBlDcnia: 23- Dua of appointment at 
A ftmw fa rjti I Rnmfris: 22Sqncm N v 1992 Nme 
of person ippakumf the John Aitabbtnlive 
Rama* Natknal WmnbMcr Bo* HjC. Join 
AMtaMftam: NJVoatf* (office bnttx 
nsmbra 6339J l M butte (office faohfar Bade 
210*). Adior GsfcCMty.PO Bo. 262. <fcdmd 
Hn*10AnhaPhrnMlMwwi KeaMEMSOZ 


ASH SCAFFOLDING COMPANY LIMITED 
Reg iitcrcd number: 195*9*9. AHk at 
BnaiacM: S f t ffn l rimg Seppty and Fuu Trade 
CUmtficaiiea: 23. Duo at appointment of 
Adouolmnlive Receiver; 17 September 1992. 
Name of perron appealing dm Artntmigmfrm 
receive rr National Wcatmrnurr Rank PLC. 
Joint Arhni mrtiati vc R w et w i i: N J Voogbl 
(office bolder number 6339) J M lrc dale 
(office bolder n umber 2104). Addiem PO 
Boa 262. Orchard Iloeao, 10 Albion Place. 
« MEM SDK 


GLOBAL GOVERNMENT 
PLUS FUND 
Ibtcr national Depositary 
Receipts Issued by Morgan Guaranty 
Trust Company of New York 
Global Government Plea Pond Limbed baa 
a nnoun c ed ifaai it .01 pay USD 7.8204 for 
each common abate validly tendered 
pennant to ibe offer made by Global on 
Aasear 7th, 1992 to perebaao apto 23* of 
ita iaaned and oeutaodma coma 


The purebaao price tepraaenu Ibe eel aaaet 
vales par ibare of CHobat Government 
Plea Fend Limimd aa az September 18th, 
1992. Payment of the pmchaao price abaU 
be made in accordance web (be tenet and 


Depoduiy. Maps Ovzrary Trait 
Company of New York, Braaa eb Office. 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursday 

Friday 

(International edition 
only) 


* * 
■* * 
* .* 


Come Join 
The European 
Economic 
Community Of 
Georgia, USA. 

Atlanta isn’t the only 
reason Georgia has an 
international reputation. 
Since 1980, tbe European 
economic community in 
Georgia has grown from 
326 to 827 businesses. 

Such phenomenal growth 
didn’t happen by accident 
or by miracle. Instead, our 
growth was planned. In 
Georgia, government 
works with business- not 
against business.. 

Join a community that 
can help your business 
reach a new state of . 
growth. Contact Me. 

James Blair, Managing 
Director, European Office 
of the State of Georgia, 

380 Avenue Louise, 1050 
Brussels, Belgium. Tele- 
ihone: 32-2-647-7825, 

’AX: 32-2640-6813. 


t 


GEORGIA 

The IntematioMl State' 


Lloyds Bank 

Financial Futures Limited 
wishes to announce that 
it has changed its name 
to 

Lloyds Bank 
Futures Limited. 


Bank 
Futures 



THr. THOROUGHBRED BANK \ 


i 



l^tvJ , l Wurd Sow. JK- 

"h*. tkiifc fiKuivi Lbmtaf u a member ut the SPA. 










Some free flight bonus schemes are like 


walking the wrong way up an escalator. 

It takes a long time to get anywhere. 
Not so with British Midland. 

Our Diamond Club scheme, ‘Destinations! 


awards bonus points on every Diamond 
Service flight, domestic and international. 
So they soon add up. 

Quickly achieving enough points for 


a free flight anywhere on our growing 
European and domestic network. 

And beyond, thanks to a unique link-up 
with 3 other major airlines. 

Virgin, SAS and United Airlines. 

Which means, ‘Destinations’ takes you 
a whole lot further, a whole lot faster. 

For more information on ‘Destinations' 
and Diamond Club membership, call British 
Midland on 0332 854 328. 


DIAMOND 

CLUB 

DESTINATIONS 

The number of European return 
flights required for free 
flights to selected destinations 

r>/ 4 .i*p>v/> r i»v.: -w 

CLU tr fRFijvFNr 

DiSriHATtONS ri tf ft SCm.Vt' 


NEW YORK 

32 

85 

LOS ANGELES 

32 

132 

SINGAPORE 

4 1 

163 

STOCKHOLM 

8 

24 

EDINBURGH 

5 

9 

NICE 

12 

1 7 


^mntc/ndSPe^mce 

3 # British Midland 

THE SERIOUS ALTERNATIVE 


The quicker. The better. 






IU 

iS 

Hall & Tawse 

('.roup Limited 


atwi **P BunQ 
s**ecJtra’sv>pBits 

llill It f f.nnip I iaihnl 
Wihraree K*td. M*fcn*ik Unin <UJ 1NB 
FthflMr HmjlJWW IjuBIBUlW 


Power plant 
at Tooting 
hospital 

Wandsworth Health Authority 
has awarded a £3 .2m contract 
Cor a combined heat and power 
plant at St George's Hospital, 
Tooting to MOWLEM ENGI- 
NEERING of Brora boro ugh, 
Wirrai and Peterlee, County 
Durham, a division of John 
Mowlem Construction 

The turnkey contract is for 
the design, procurement. 
Installation and commissioning 
of a 4.4 MWe European Gas 
Turbine Typhoon, a 12 tonnes 
per hour unfired heat recovery 
steam boiler and gas compres- 
sor, together with all building 
and civil engineering work. 

The existing boiler house 
will be modified to accommo- 
date the boiler and electrical 
switchgear and a new gas tur- 
bine halt will al so accommo- 
date, at first floor level, a new 
control room as an extension 
to the boiler plant control 
room. 

Bridge project 

RENDEL PALMER & TBIt- 
TON, which has designed the 
£2m repair and refurbishment 
of the Manama Sitra Causeway 
bridges In Bahrain, in Joint 
venture with Ismail Khooji 
Consultants, has begun pre- 
qualification of contractors. 

The work, involving refur- 
bishment of the reinforced con- 
crete bridge decks and the sup- 
ply, installation, testing and 
maintenance of an impressed 
current cathodic protection 
system on the top surface, will 
be supervised by RPT, a High- 
Point Group subsidiary. 

It will also involve the 
removal of 12,000 sq metres of 
asphalt surfacing and underly- 
ing concrete. Refurbishment 
work includes concrete .repairs 
to central reserve parapet 
beams, footways and deck sof- 
fits and repainting of steel 
beams. Work on the six-month 
contract will begin in Novem- 
ber. 


BUILDING CONTRACTS 
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Japanese theatre complex Scotland’s latest press baron 

A • _ . . f LI J — 


SCHAL ASSOCIATES INC has 
won a contract for construc- 
tion of a U5$45flm <£260m) per- 
forming arts centre, the Second 
National Theatre, in Tokyo. 

The 741,000 sq ft five-storey 
building will include three sep- 
arate theatres with a total of 
&500 seats. 

The largest theatre will fea- 
ture a 1,900 seat auditorium for 
opera, similar in scale and 
style to classic European opera 
houses. 

Schal is constructing the 
building in a joint venture 


team headed by Takenaka, one 
of Japan's leading construction 


The arts centre Is being built 
for the Japanese Ministry of 
Construction in the Shfajoku 
area of Tokyo. - 
It is called the Second 
National Theatre because there 
is already an older National 
Theatre building used exclu- 
sively for traditional Japanese 
performing arts, 

The project was one of a 
number identified in bilateral 
trade agreements between the 


US and Japan as being open to 
foreign participation. 

Schal was the first US con- 
struction company to win a 
public works project in Japan 
under bilateral trade agree- 
ments and Its- current work- 
load for Japanese clients 
includes the west wing of the 
Tokyo Telelecom Centre. 

Founded in 1976, Schal Asso- 
ciates is a world leader In con- 1 
struction services and a subsid- 
iary of New York-based Bovis i 
Inc* the US construction arm of j 
P&O. 


£20m aircraft facility in Cairo 


TRAFALGAR HOUSE 
TECHNOLOGY, in association 
with Arab Consulting Engi- 
neers, has been awarded a con- 
tract for the masterplan devel- 
opment, design and 
construction supervision of a 
£20m aircraft hang ar and main- 
tenance facility for EgyptAir in 
Cairo. 


The company will have total 
responsibility for the technical 
study stage of the development 
which includes examining 
areas like overhaul and . main- 
tenance schedules and prac- 
tices, chemical effluent dis- 
posal, nose- in/ tail-in docking 
options and manpower require- 
ments. 


When complete the hanger 
will provide EgyptAir with the 
facilities to carry out body 
overhaul and maintenance of 
its fleet of wide-bodied aircraft 
which includes Boeing 747s 
and 767s and Airbus A300s. 

Design work will be complete 
by April and construction is 
scheduled to begin by late 1993. 


Scotland has a new newspaper 
tycoon. Ian Macpherson, who 
ta kes over the chairmanship of 
Caledonian Newspaper Pub- 
lishing this week, wffl head a 
company which publishes The 
Herald, Scotland’s leading 
quality daily, the Glasgow 
Evening Times, the UK’s fifth 
largest evening paper. 

The 56-year-old Macpherson, 
an accountant by training, is 
keen to play down the idea 
that he wiH behave like a tradi- 
tional newspaper proprietor. 
Hie describes himself as a pro- 
fessional' chairman and points 
out that since he lives in St 
Andrews, 100 miles from Cale- 
donian’s Glasgow HQ, he will 
not be continually popping in 
to host lunches and interfere in 
editorial management. 

Caledonian, a £74m manage- 
ment buy-out from Lonrho in 
May, . has been looking for a 
new chairman to take over 



£34m workload for Lovell companies 


LOVELL GROUP has been 
awarded work valued at over 
£34m, the construction division 
contributing £20.7m and Part- 
nerships £13£m. 

Walter Lilly has obtained 
£4.7m of orders in the London 
area comprising office projects 
for Paribas in central London 
worth £lm for the Wellcome 
Foundation at Beckenham for 
£1.7m, for SCOR (UK) Reinsur- 
ance at £L37m and for bomb 
damage at the Baltic Exchange 
for £700,000. 

Bullock Construction has 
won orders worth more than 
£9.2m Including school con- 
tracts at Warrington and Ches- 
terfield for £8.6m and local 
authority housing upgrading at 
Leicester, Winsford, Coventry, 


Derby, Huyton and Birming- 
ham totalling £5.6m. 

Lovell Construction has been 
awarded work worth £6.8m, 
comprising local authority 
housing at Crawley for 23.4m, 
a bus garage at Sutton for 
£1.2m, upgrading student 
accommodation at the Sun- 
ningdale Civil Service College 
for £L2m, underground work 
on the Central Line for £600,000 
and bomb damage reinstate- 
ment in LeadenhaB Street for 
£400,000. 

Lovell Partnerships has 
recently secured £13.6m of new 
business in seven partnership 
housing developments around 
the country, representing in 
excess of 400 new homes. 

In the west, a partnership 


with Thamesdown Borough 
Council and Knightstone Hous- 
ing Association will provide 
109 homes in Swindon and a 
further scheme with Ogvale 
Housing Co-operative will 
result in 115 homes. 

In the north west, two pro- 
jects have been received: the 
first, at Salford, In partnership 
with IrweLl Valley Housing 
Association, will be a develop- 
ment of 33 homes; the second, 
at Hyde, Cheshire is for a 
mixed tenure scheme of 69 
homes for sale and rent 
through a partnership with 
Tameside Borough Council and 
Portico Housing Association. 

In Leeds the company has 
two projects, which will pro- 
vide a total of 78 homes. 



£26m orders awarded to Lilley Group 


The LILLEY GROUP has won 
£26m of new orders during the 
months of August and Septem- 
ber. Of specific interest is a 
housing contract in Dumfries, 
worth £4.8m. The contract, 
awarded to Robison & David- 
son, consists of the construc- 
tion of 155 houses for sale and 
rent and is utilising part of 
Robison & Davidson's land- 
bank; work will commence 
immediately and is due to be 
completed within 21 months. 


In addition, MDW has won a 
£2.4m contract to build work- 
shop units and a resource cen- 
tre in Motherwell for British 
Steel (Industry). 

Eden Construction has been 
awarded a contract worth 
£l-5m for reconstruction and 
overlay works on the A64 York 
bypass and Henry Jones Con- 
struction has won a dm main- 
tenance contract for Chiches- 
ter District CoundL 
The remaining contracts 


were awarded throughout the 
group; the Scottish operations, 
Lilley Construction Scotland 
and MDW - £8-5m; the north- 
ern-based companies, Eden 
Construction and Robison & 
Davidson - £3Um; the Midlands 
operations, Lilley Construction 
Midlands, Standen Construc- 
tion and Piper Buildings - 
£2£m; the smith of England- 
based companies, Henry Jones 
Construction and Lilley Con- 
struction Southern - Slim. 


Richard Stillwell (above), golf 
fanatic and chief executive of 
Imperial Chemical Industries' 
paints operations in the Asia 
Pacific, is forsaking the 
delights of Singapore’s luscious 
golf courses for the watering 
holes of Brussels. He is moving 
to Belgium as manag in g direc- 
tor of ICTs polyurethanes busi- 
ness, part of ICI materials divi- 
sion. 

The move follows Robb Mar- 
getts elevation to the main 
board of ICI from his position 
as chief executive of the < fiox- 
ide group. Stillwell’s predeces- 
sor at polyurethanes, Alan Ped- 
der, is promoted to Margetts’ 
job. He is swapping Brussels 

for Hammer smith, a less than 

exotic part of west Loudon. 

David Carter (right), 40, gen- 
eral manager finance of ICI 
Specialties, has joined ICTs 
eight-year-old corporate acqui- 
sitions team headed by 49- 
year-old John Dewhnrst 

Carter, who has worked on 


from the veteran journalist 
Kenneth Harris. 

Liam Kane, Caledonia's chief 
executive, says that Caledo- 
nian’s hackers, which include 
several well known Scottish 
financial Institutions, were 
looking for a "financial exit” 
over the next three to five 
years and wanted a chairman 

the fht ary jnl side of Id 
joining in 1979, is the fifth 
member of a small team which 
was set up by Sto Denys Hen- 
derson, ICTs current chair- 
man. Whereas many tig com- 
panies use outside merchant 
hanks to vet potential acquisi- 
tions, ICI is of such a size that 
it can j ustify its own in-house 

<WIW. 

The team advises the ICI 
board on acquisitions, mergers 
and divestments, particularly 
on aspects such as scale, 
resour c e s, merits and priori- 
ties. Since it was. established, 
the unit has over 

2,000 companies and been 
involved in 300 transactions. 

Probably the best known of 
the executives who have 
passed through the Id acqui- 
sitions team Is David Nash, 
Grand Metropolitan's cmrat 
finance director. After 12 
years with ICI, Nash was 
appointed group finance direc- 
tor of Cadbury Schweppes In 
1987 before joining GrandMet 
hi December 1989. 



with good City connections. 

Being a Scotsman dearly 
helped, but Macpherson 
describes himself as more a 
"omndn” of Scotland's so-called 
“financial mafia” than a fully- 
fledged “brother". He has spent 
a large part of his career south 
of the bdder after qualifying 
with Peat Marwick and Dun- 
dee's Alliance Trust He was a 
partner of W Greenwell. the 
London stockbrokers, and 
opened Manufacturers Han- 
over Trust’s Scottish operation. 

In 1879, he joined the British 
linen Bank and rose to be dep- 
uty chief executive. He is cur- 
rently chairman and chief 
executive of Watson & Philip. 
Britain's third largest food dis- 
tributor, and non-executive 
chair man of Low & Bonar, a 
packaging and paper group. He 
also sits on fbe board of the 
London Stock Exchange. 

Macpherson sees bis robs at 

■ The top guard at Low ft 
Bonar is changing. Walter Tel- 
ler, 56, a former deputy group 
chief executive and anraitly 
head of international 
operations, is retiring at the 
end of December to pursue 
other personal and business 
interests. He joined Low ft 
Bonar in 1975 and for the past 
two years has been chairman 
of its North American packag- 
ing and plastics operations. 
His departure will coincide 
with tiie retirement of Roland 
Jarvis, 59, chief executive for 
the past eight years. Jim Leng, 
46, chief executive of Euro- 
pean operations, will takeover 
from Jarvis ss group chief 
executive on December l. 

Non-executive 

directors 

■Nat Solomon has been 
appointed a none xecutive 
director of BUSINESS 
TECHNOLOGY GROUP and 
not of British Technology 
Group. 

■ Raoul Lloyd as chairman 
of Cosalt Holiday Homes, 
having retired as a director 
of COSALT. 

■Richard Rhodes, until 
recently a director of Warbutg 
Securities, at THE UNION 
DISCOUNT COMPANY OP 
LONDON. 

■Ron Yearsiey, deputy 

r.hflh-mfln nf RfS Infor mation 

Systems Qnda member of 
OfWat, at CRT GROUP. 
■Michael Cohen, recently 
retired fro m. Pbfl lipg ft Drew, — 
at FORMINSTER. 


Caledonian as making sore 
(bat ft meets Its financial tar- 
gets. However, the combina- 
tion of the financial con- 
straints of the MBO mid the 
recession are bound to retail 
in "stressful conditions" and 
Macpherson sees an important 
part of his task as being a 
"great encourager of people”, 

■ Meanwhile, at the other end 
of the country, the fifth genera- 
tion OT a provincial newspaper 
dynasty has started to appear. 
Kenelm Storey, 29, has been 
appointed a non-executive 
director of Portsmouth and 
Sunderland Newspapers which 
is headed by his father Sir 
Richard Storey. Kenelm. who 
is general manager of This 
Guardian InfaannHnnnl, is the 
fifth generation of the family 
to be involved in the business 
which was started by Samuel 
Storey in 1873, Like his father, 
who joined the board at the 
age of 25, Kenelm la a Wyke- 
hamist 

Departures 

■ WOfiarn Pletenen, president 
of SEAGRAM’S beverage group 
and Tropjcana Products, is to 
resign from the company on 
January 31 next year. 

Pietersen, who is based in . 
Florida, has decided, because 
of family considerations, to .. 
pursue career opportunities 
in the north-east of the USL 
Before joining Seagram four - 


# Il,r i 

* 


of Guinness (America). . 

Myron Boeder, president of 
Seagram’s international and 
global marketing; will be . 
responsible for Trop&ana's 
operations until a permanent 
successor is appointed. 

■Jim Griffith has resigned 
as group md of THOMAS 
FRENCH & SONS so that he 
may continue to assist his wife 
to recover from her near-fatal 
road accident earlier this year. 
Jeremy French, chairman, has 
assumed the nde of group 
managing director. 

■ Peter Drff has resigned from 
HARRISON INDUSTRIES. 

■ Michael Kfely has retired 
from SMITH ft NEPHEW. 

■ James Macfarlane has - 
retired from SIDLAW GROUP. 
■Jim Lockhart baa retired 
from TRANSPORT 
DEVELOPMENT GROUP. 
■Ptfricfc Dowling has retired 
from ALLIED IRISH BANKS. 
■The Hon Robert Underhill 
and IF Parley have resigned 
front STERLING GROUP in 
order to pursue other interests. 
aSttafwan baa ^ resigned from 
OWEN ft ROBINSON. 


CCSFEilXH 
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Indicators hint at 
G^rtiian slowdown 


TfflS we^raees tbeflsst of the 
monthly- string «f statistics on 
the German: real', economy. 
They areexpected tostow that 
tbewest German iwjnongr Is ■ 
ih . mlM recesSlw 'wftir inanar 
.factnring<H3fere^^ 
prodnction felling and uinem- 
ployihent risW®.^ v 1 * 
As the-west GOTnan' ecofr-.. 
omp bas slowed, employment - 
growth has abo eased. - ^nem- 
' ptoymonti which- has been, ris- ; 
isgTsteadfly- since the begin- 
ning of tl» ye^.is^xp*!^ 
increase fty 20,00Q. Most foteV 
casters believe it will continue 
ristegfor the rest of the year, 
m the tJK the economic high- 
light of the week 7 .is ■ last 
month’s- retail prices index. 
The figure is due to be.released 
on Friday morning, shortly 
before Mr John Major, the 
prime minister,:: rises ; to - 
address the Conservative Party 
at.fhe end oTits annoal confer- . 
enar in Brighton. Any infla- 
tionary cHects'ot sterling’s 
recent devaluation will not yet 
haue.fed through to the indac, 
so at least bn his inflationary ~ 
record, -Mr Major should have 
little explaining to do. 

• The following are some of 
-the other economic highlights . 
and "events- oTthe week; The., 
figures in brackets - from 
MMS fntematlonaT - are the 
median of economists’ fore- 
casts.' 

Today: Luxembourg, EC for* . 
eign ministers’ meeting; OK, 
August credit business; Den- 
mark, August current account 
<DKfl.5bn); US, - September 
21-30 car sales 05.2in); Canada, 
September; Bank of Canada 
reserves (-C$4bn). 

Tomorrow: US,- Federal open 
markets committee meeting in ' 
Washington: Germany, Sep- 
tember unemployment - west 
(up 20, Odd), August employ- 
ment - west (up, 10,000), Sep- 
tern her - vacancies ~ west 
(down 5,000), September unem- 
ployment east (down.TSMXJO), 
September Short time work - 
east (down 14,000). UK, Conser- 
vative party conference opens 
in Brighton. 

Wednesday: US, August whole- 
sale trade, August consumer 
credit ($lbn repayment); Aus-. 
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tralia, October consumer senti- 
ment. August leading indica- 
tore. 

Thursday: US, Initial claims 
week ended September 26 
(420,000), state benefits week 
ended September 19, money 
supply data for week ended 
September 28; Canada, Septem- 
ber : housing starts (up 165); 
Australia,- September unem- 
ployment rate 111 per cent), 
September employment (down 
2^00); Germany, parliamentary 
debate on Maastricht in Bonn. 
Friday: UK, September retail 
prices Index (up 03 per cent on 
month, up 3.5 per cent on 
year), excluding mortgages (up 
4 per cent on year); Norway, 
September CPI (up 22 per cent 
bn year); Sweden, September 
unemployment rate, September 
trade balance; Canada, Septem- 
ber employment growth (up 0.1 
per cent), September unem- 
ployment rate (U.6 per cent), 
August motor vehicle sales, 
August department store sales 
(down 0.5 per cent; Australia, 
award pky rates for August; 
US. POMC minutes of August 
18 meeting released in Wash- 
ington. 

During the week: Germany, 
August manufacturing orders 
(down 0.5 per cent), August 
trade balance (DMlbn surplus), 
August current account 
(DM5bn deficit); France, 
August M3 (up 0.4 per cent); 
Switzerland, September con- 
sumer prices index (up 3.7 per 
cent on year). 

Emma Tucker 


"Managing the Implementing of Strategy" 

"The consequences of the culture gap" 

2 papers at the London School of Economics in a Seminar on| 
Strategy for Corporate and IS Strategists and Planners. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Admiral 1.7p 
ASDA Group 0.85p 
Barbour Index 4.85p 
Betterware 2.21 p 
Bradford Prop. Tst. 10 * 2 % 
Cum Prf 5.25p 
Do. Un. Ln. Stk. '92-97 £3.50 
Braime (TF & JH) 2.25p 
Do. Non Vtg. 2.25p 
Centex $0.10 

Chuo Tst. Asia Gtd. Fltg. to 
Fixed Rt Nts. 2000 $2583. 

02 

CIA 1.32p 
Clarke (T.) l.26p 
Cleveland Place 3 3 * * & * % Irred. 
Deb. £1.875 

Do. 4*4% Irred. Deb. £2.125 
Eastern Electricity 11.85p 
East Midland Electricity 12p 
Edinburgh Inv. Tst. 5 4* % 
Deb. 1998 £2.875 
Fife Indmar 0.5p 
Five Arrows Chile Fd. Ptg. 
Shs. $0.30 

Grand Metropolitan 4.6p 
Hampson Inds 1.773p 
Hazlewood Foods 3.9p 
Imperial Chemical Inds. 

21 p 

Invergordon Distillers 2.6p 
Lasmo 2.3p 

London Electricity 11. 8p 
Low & Bonar 2.7p 
Manweb 12.8p 
Met. Water Grand Junction 
Water Works 3% Deb. £1.50 
Do. West Middlesex Water 
Works 3% Deb. £1.50 
Midlands Electricity 11.6p 
Misys 3.83p 
NFC Var. Fltg. 1.4p 
Northern Electric 13p 
NOR WEB 12.4p 
Portmeirion Potteries 2.25p 
P & P 0.7p 

Real Time Control 3p 
Regional Electricity 


Companies Pack. Units 

£121.7463 

Relyon 1.75p 

Scottish American Inv. 1.08p 
SEEBOARD 1 2.25p 
Southern Electric 11.76p 
South Wales Electricity 13.6p 
South Western Electricity 
12.15p 

Spear (JW) 2.5p 
Stavert Zigomala I8.75p 
Syltone 6.3p 

Tomorrows Leisure i.375p 
TSB 3.15p 

United Kingdom 2*2 % 
Annuities £0.625 
Do. 2 3 4 % Annuities £0.8875 
Do. 2*2% Consd. £0.625 
Do. 8% Treasury Ln. 2002/ 

06 £4 

Do. 3% Treasury £1.50 
Williams Hldgs. 5p 
Yorkshire Electricity 12.53p 
Zetters 4p 

■ TOMORROW 

Bampton Property 73* % 
Unsec. Ln. 1991/96 £3.875 
Bellway 9.5% Red Prf. 2014 
4.75p 

Bespak 5.5p 

Colman (E. Alec) Invs. 9% 

1st MorL Deb. 1987/92 £4.50 
CRT 1.825p 
Ellis & Everard 4.8p 
Greenalls 7% Irred. Un. Ln. 
£3.50 

Do. 8^% Irred. Un. Ln. 
£4.0625 

Clark (Matthew) 9.25p 
McMullen 6*2 % Cum. Pf. 
3.25p 

Do. 1012% Cum. Pf. 5.25p 
Molynx 1.3p 
Primadona 2.5p 
Wheway Ip 

Whitbread 9% Un. Ln. 1997/ 
2001 £4.50 
Williamson Tea 10p 


■WEDNESDAY 
OCTOBER 7 
Ashtead 3.025p 
Bradford & Bingley Building 
Soc. 13% PIBS £650 
British Assets Tst. 1.04p 
Capita 2. ip 

Far Eastern Text. 4% 2006 

$400 

Osaka Gas 10.25% Nts. 1996 

C$512.50 

Rexmore l.05p 

River & Mercantile TsL Inc. 

Shs. 2.25p 

Scottish Natl. Tst. Inc. Shs. 

2 . Ip 

Taylor Woodrow 0.5p 

■THURSDAY 
OCTOBER 8 
AIM 5p 

Assoc. Brit. Consultants 2.1p 
Barclays 9.15p 
Blacks Leisure 2.25p 
Fleming Enterprise Inv. 3.2p 
Inch Kenneth Kajang 2p 
Leo 1 Class B Fltg. Rate Nts. 
2035 £3096.91 

Royal Bk. of Can. Inti. Cap. 
Fd. Prf. $0.02 

Salomon Auction Rate Nts. 
1995 $1066.94 
Tomkins 8.12p 
Victauiic 2.5p 

■FRIDAY 
OCTOBER 9 
Aerospace Eng. 0.5p 
Alliance Tst. 14p 
Do. 4% Cum. Pf. £1.40 
Do. 4 j 4% Cum. Pf. Cl. 4875 
Do. 5% Cum. Pf. £1.75 
Amicable Smaller 
Enterprises Tst. 1.7p 
Banks (Sidney C.) 5.5p 
Bradford & Bingley Building 
Soc. Fltg. Rate Nts. 1998 
£257.65 
Chieftain 2. Ip 


City Merchants High Yields 
TsL 2.875p 

Collaterised Mort. Secs. 
(No.il) Class B Fltg. Rate 
Nts. 2028 £300.07 
Dale Electric Inti. 3.1 p 
Enterprise Oil Sub. Fltg. 
Rate Nts. 1999 £61,292.47 
Excatibur 0.6p 
Grand Metrop. ADR $0.4317 
Greggs 5p 

Klelnwori Overseas Inv. 
1.5p 

Kobe Steel Fltg. Rate Nts. 
1996 Y129.645 
Lee Refrigeration 4p 
Life Sciences Inti. i.2p 
Lloyds Abbey Life 6.3p 
Macfarlane 1.88p 
McKay Securities 3.5p 
Metal Bulletin 2.7 p 
NatWesL Bank 6.125p 
Pelican Ip 
Reject Shop 2.1 p 
Resort Hotels 2.25p 
Richardsons Westgarih 
1.25p 

Tl Group 3.7p 
Tiphook 12. 9p 
Treatt Ip 

Unitas Bank Var. Rate Sub. 
Nts. 2000 $103.82 
US Smaller Cos Inv. TsL 

0.2p 

Vardy (Reg) 2.7p 
Yorkshire Chemicals 
2.5p 

■SATURDAY 
OCTOBER 10 
EBRO 8.875% 1996 
ECU887.50 

■SUNDAY 
OCTOBER 11 

Islington Corp. 12.65% Red. 
Stk. 2017 £5.95 
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CONFERENCES 


P " 7 October 1992 



Contact: LSE 


Telephone: 071 955 7227 
Fax: 0719557676 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Adscene, Camburgh House, 
27 New Dover Road, 
Canterbury, Kent, 10.30 
Ashtead, 30 Furnival Street, 
EC., 12.00 
BOARD MEETINGS; 

Finals: 

Microfilm Reprographics 
North American Gas TsL 
Welsh hull. Inv. 

Interims; 

Eurotunnel 
Kitty UtHe 
Oriel 

Silentnight 
URS Inti. 

— . • 

■TOMORROW 
COMPANY MEETINGS: 
Fleming Enterprise Inv. 
Trust, 25 Copthall Avenue, 
EC., 12.00 

TR CHy of London Trust, 
Mermaid House, 2 
Puddledock, EC., 3.30 
BOARD MEETINGS: 

Finals: 

Barry Wehmiller 


Manchester United 
Raine Inds. 

Savage 

Interims: 

Derwent Valley 
London & Manchester 
OS Hldgs. 

S& U 

■WEDNESDAY 
OCTOBER 7 
COMPANY MEETINGS: 
Budgens, Skinners' Hall, 
8 Dowgate Hill, EC., 
11.00 # 

Kelt Energy, Cafe Royal, 
Regents Street, W., 

10.30 

BOARD MEETINGS: 
Finals: 

Allied Leisure 
Austin Reed 
Bum Stewart DUrts. 
Halstead (James) 
Renishaw 
Interims; 

Computer People 
Grampian Hldgs. 
Hewden-Stuart 
Ipeco 


Select Appointments 
Stylo 

■THURSDAY 
OCTOBER 8 
COMPANY MEETINGS: 
Border Television, The 
Television Centre, Carlise, 
12.00 

Independent Inv., 1 Charlotte 
Square, Edinburgh, 

12.30 

McKay Securities, 20 
Parkside, Knightsbridge, 

SW., 12.00 

Peel Hldgs., Clarendon 
Room, The SL James Club, 
St. James House, Charlotte 
SL, Manchester, 

12.00 

Piatignum, 20, Greenfield, 
Royston, Hertfordshire, 

9 30 

BOARD MEETINGS: 

Finals: 

Galliford 
Merivale Moore 
interims: 

Acorn Computer 
Bllston & Battersea Enml. 


Bowthorpe 

Chepstow Racecourse 
Clarkson (Horace) 

Country Casuals 
Higgs and Hill 
fbstock Johnsen 
Tilbury Douglas 

■FRIDAY 
OCTOBER 9 
COMPANY MEETING: 
Crown Eyeglass, Glenfield 
Park, Northrop Avenue, 
Blackburn, 3.00 

BOARD MEETINGS: 

Final: 

Goodwin 

interims: 

Anglo American Inv. TsL 

Johnston 

Lamont 

Sllngsby (HC) 

Ulster TV 

Meetings are annual 
general meetings unless 
otherwise stated . 


RESULTS DUE 


MORE bad news from the 
recession in construction, prop- 
erty and housing sectors is 
expected on Thursday with 
three victims reporting results. 

Higgs and Hill took excep- 
tional charges of £ 20 Sm and 
reported a pre-tax loss in the 
year to December 31, and is 
expected to post minimal 
interim pre-tax profits of 
£ 500 , 000 - £ 800 , 000 . The interim 
dividend will likely be slashed 
to L5p (6p). 

Ibs toe k Johnsen, the brick 
and building materials manu- 
facturer, has also been having 
a tough time. Interim pre-tax 
profits of £3m-£4m (£7 .2m) are 
forecast Jts interim dividend 
also looks under pressure and 
could be cut to lp or even a 
halfpenny (2-25p). However 
hopes are brighter for Tilbury 
Douglas. Interim profits of 


£65m (£G.7ra) are expected and 
the 10'Ap dividend looks safe. 
The company is expected to 
maintain its reputation as one 
of the few in the construction 
sector to be coming through 
the recession relatively 
unscathed. 

Grampian Holdings, the 
Scottish mini-conglomerate 
which set the ball rolling in 
the bidding for Macarthy last 
year, is expected to show on 
Wednesday an interim profit 
on its continuing activities of 
£2.5m, down from £3.4m. 

The picture is complicated 
by the sale of the Mitre busi- 
ness, maker of footballs and 
other sporting goods. The larg- 
est part of Grampian is the ani- 
mal pharmaceuticals division. 
The performance of the tourist 
retailing side is traditionally 
biased towards the second half. 


SWEDEN 

The FT proposes to publish this survey on 
November 10 1992. 

Should you be interested in acquiring more 
information about this survey or how to 
advertise please contact : 

In London : 

Kjrsly Saunders 
Tel: 071-873 4823 
Fax: 071-873 3428 
In Sweden: 

Bradley Johnson 
Tel: +46 8 666 0065 
Fax: +46 8 666 0064 
Additional copies Tor marketing and 
information purposes can be ordered in 
advance from the office in Sweden. 


FT SURVEYS 


BUSINESS TRAVEL 




FOR ADVICE AND QUOTATIONS 
CONCERNING VOUH BUSINESS AND 
HHST CLASS TRAVEL REQUIREMENTS, 
CALL OUR SPECIALIST DEPARTMENT. 


DISCOUNT FARES 

In In Clan. Gub 
A Economy Cion 
Abo Concorde 
For the best guaranteed deals 
Please comae! I he experts 
071-439 2944 
Fa* 071-734 2242 
Pan Express Travel 



Please contact 

Mark Hall-Smith 
on 071-407 5755 

Scott Caisley 
on 071-407 5751 


CLUB 

CLASS 

First Class, Economy. 
Discount fares experts. 

Richmond Travel 
081-332 2288. 

ABTA 52151 - IATA. 


CONFERENCES 


Responses to Rio 
The Business Impact 


14- 15 October 1882 
l i m ited number of place* itflj 
available at authoritative Imperial 
College symposium in London on 
implicauau of Earth SuimniL for 
business. with unique 
concentration on energy policy 
■ad pollution control aspecu. 

For fanher information: 

♦♦Tel: 071-225-8667 +* 
Fax: 071 -225-8668 ♦♦ 


CONFERENCES & EXHIBITIONS 


f 


f 


OCTOBER 12 & 13 . 

World Mobile Communications 
The conference will examine growth 
prospects m world mar bets, develop m ent 
of new services,, the. outlook, for PCNs, 
pan-European mobile networks, paging 
systems and satellite communications. 
Empirics: Financial Times. 

Tel: 071-251 9321. Rue' 071-251 4686 
‘ LONDON 


OCTOBER 12&13 
Managing Financial Risks 

Tbc Workshop fa an intensive, practical 
coarse, aimed at. those who wish to 
understand ihe principles and pra c tices of 
financial risk manag em e n t. Enquiries: 
Financial Times Tel: 071-251 9321 
Fix: 071-251 4686 

LONDON 


OCTOBER 14-17 

lie Renaissance: -The 
i of Economic 

Enterprise 

Strategic Management Society conference 
in association with Gemini Consulting. 
Issues covered include: From 

Government, to Enterprise; Corporate 
Transformations; Information 

Technology; Corporate Governance. A 
major international conference for senior 
executives, consultants and academics. 
Contact: -The- Event Organisation 
Company 071-228 S0Q4 

LONDON 


OCTOBER 15 

Work! Market for Consumer 

Catering 

A aeries of presentation* organised by 
leading market analyst Euntmonitor, id 
conjunction with the HClMA, on this 
dynamic industry. Themes: Global 
Market Review; UK Foots: Worldwide 
Corporate Developments; Catering 
Trends in Spain; Researching the 
Industry. Contact: Richard Harrison, 
Eniomonilor. TtL 071-251 8024 

LONDON 


OCTOBER 15 
Base & Pradous Metals 
Options Course 

Intensive one-day atone covering various 
aspects of the Base & Precious Metals 
Options Markets: Trading Strategies, 
Backwardations, Pricing Models. 
Hedging, Volatility Exposure ft Time 
Decay. Venae: Cambridge Science Park. 
Cambridge. £345 Contact Giliam Beckett, 
Body Fimtnriri Seminas. 

Tel: 0223 423250 

CAMBRIDGE 


OCTOBER 16 

Public and Private Sector Pay 

Public Finance Foundation conference in 
association with the Cdn federation of 
British (ndnstry. Speakers: Robbie 
Gilbert, Director of Employment Affairs, 
CBI and Chris Trinder, Research 
Director. Public Finance Foundation, the 
research arm of Cijpfa. Enquiries to Gall 
Main on - Tel: 071 £95 8823 Eat 2S5. 
Fas 071895 8825. 

LONDON 

OCTOBER 19 
OUTSOURCING LT. A 
CRITICAL GUIDE 

Explores the key bancs associated with 
outsourcing. Leading organisations show 
bow they have used outsourcing to 
increase the effectiveness of tfaeir I.T, 
operations, and major suppliers answer 
questions about how to avoid soma of the 
most common problems. Contact: 
Business Intelligence Tel: 081-544 1830 
Fax: 081-544 9020 

LONDON 


OCTOBER 19-23 
African Business Show “92 
A five day Conference and Exhibition 
focusing on starting or developing a better 
business link in. with and from Africa. 
Conference Speakers, Exhibitors and 
Delegates will be from governments 
tmen mfonal organisations, commerce —f 
industry. Enquiries: - Imagcmakers 
International Quaquavcxsal pie Tel:. 071- 
739-8410 Fax' K)71 -739-8683 
LONDON 

OCTOBER 18&20 
Global Technology Transfer 
Chained by Sir Geoffrey Panic MP and 
Mr Harry Wendt, Chairman of 
SmitbKIine Bcechnm; involving senior 
businessmen from International 
companies, folding European academics 
and top officials from European Patent 
agents. Contact Lucinda Middleton, EBC 
Tet 071-6374383 Pax: 071 -63 13214 

LONDON 


OCTOBER 20-22 
PROCESSING AND 
PACKAGING MACHINERY 
ASSOCIATION: 

PPMA Show, an Exhibition dedicated 
entirely to machinery for those who 
process and package food, 
pharmaceutical!, cosmetics, chemicals, 
beverages, Dry goods oc. Oer 400 major 
machinery manufacturers exhibiting. 
Tickets from Bill Lake 
Tel: 081-681 8226 Koe 061-681 1641 

TELFORD 


OCTOBER 21 
Taking Taurus Uve 
A conference tackling tbe policy and 
■mpkmemation issues as 'foma prepares 
(o go live, offering the fust opportunity to 
assess Phase One of entry testing, 
featuring a workshop On transition 
planning for investment managers and 
securities firms plus a separate workshop 
for company secretaries. 

London Hilton 

Contact Aiiee Huang: 071-6075322 
Equity International Conference Division 
LONDON 

OCTOBER 22 

OFFSHORE SUPPLY VESSELS 
Regulatory Commercial and 
Operational Issues 

This Conference is for vessel owners, 
operators with marine saletf and 
operations managers Grom oil company 
charterers, and other interested parties 
facing problems in this area. Contact: 
Caroline Little, Institute of Petroleum. 
Tel: 071 63 6 1004. Fax: 071 255 1472 
LONDON 

OCTOBER 27 
KNOW YOUR JUNGLE 

Essentials of Competitor [nteiligeoce 

& Analysis. A practical one day 
scminarAvorkshop from the UK's No i 
specialist. Be dc fits. Cl&A Action Plan: 
Targets, Sources, Methods. Practical case 
exercises. Successful case studies. 
Contact Patricia Donnard about other 
seminar dates too. 

EMP Intelligence Service. 

TeL 071-487 5665 Fax; 071-935 1640 
LONDON 

6et6'SSi _ 27.28 

Arab-European Seminar On 
The Food Industries 
Arab ddegara will be at this seminar to 
seek deals with European enterprises to 
implement very strtwantial development 
programmes. Visits to UK firms/ 
establishments on 29-30 October. Fee 
£220+ VAT. Contact: Mr S K Khanna, 
Arab- British Chamber of Commerce 
Tel: 071-235 4363 Fuse 071-345 1748 

LONDON 

OCTOBER 28 
International Tax Conference 

Ernst & Young's annual International Tax 
Conference, this year on Managing the 
Tax Charge, will be held at The Royal 
Lancaster Hotel. For furtfaet details 
phrase confect Bill Field, Ernst ft Young. 
Tel: 871-931 >313. Flue 071-242 5862. 

LONDON 


OCTOBER 28-30 

1PM National Confer enco 

Harrogate 

The Con f erence wiQ efisenm all the major 
issues in HR management today. A 
distinguished line-up of speakers includes 
Ri Hon Gillian Sbephatd, Employment 
Secretary and Rosabetb Mom Kanter, the 
muefr ACdauUMf gam fiOtn 

Harvard. Comacc Gillian Tofietd. 

Tel: 081 946 9100 Fax: 081 947 3570 

LONDON 


OCTOBER 29 
Pensions after Maxwell 
A conference examining the options for 
reforming pensions legislation. Speakers 
include Social Security Minister Anne 
Widdeeombe. regulators and pensions 
cape ns. Contact: lain Dale, The 
Waterfront Partne r ship Tel: 071 730 0430 
Rue 071 730 0460 

LONDON 

NOVEMBER 2 
I.T. AND BUSINESS RE- 
ENGINEERING 

Provides a unique opportunity so find out 
bow the marriage of business process 
redesign and the creative use of 
Information technology is eoabliog 
companies to compete more effectively in 
today's testing markets. 

Contact: Business ItueUgenoa 
Tel: 081-544 1830 fiuc 081-544 9030 

LONDON 


NOVEMBER 3 
Developments in Competition 
Policy 

A Conference examining legal and 
political developments In UK and 
European Competition Policy. Speakers 
include Corporate Affairs Minister Neil 
Hamilton. 

Conner; lain Dale, The Waterfront 
Partnership 

Tel: 071 730 0430 Flue 071-730 0460 

LONDON 


NOVEMBER 3 
Competition Policy In 
Transition 

In association with the European Policy 
Forum. A conference examining legal 
and political developments in UK and 
EC Competition Policy. Speikors 

indndc Corporate Affairs Minister Neil 
Hamilton and Colin Overbury, Head of 
Mergers Task Force DG IV. 

Contact: Inn Dale, The Waterfront 
Partnership. Tel: 071 7300430 
Fm 071-73004*0 

LONDON 


NOVEMBER 4 
Occupational Pensions: The 
Way Forward for Directors 
Pensions is no longer a dull subject for 
the specialist. The implications of the 
Maxwell scandal together with a 
profusion of legislative changes have 
made pensions a key issue. Hus one day 
IOD conference is held in association 
with Watsons. Enquiries:- Director 
Conferences 071 730 0022 
LONDON 

NOVEMBER 5 
Changing Business Frontiers 
in the Asia-Pacific Region 
Convened by the Royal Institute of 
International Affairs, The Strategic 
Planning Society ft The China Britain 
Trade Group. To be held at Chatham 
House, London. Enquiries SPS 
conferences. Tel: 071 636 7737; 

Fix: 071 323 1692 

LONDON 

NOVEMBER 5-6 
11th International Retail 
Banking Conference 
"Leacfing the Service 
Revolution* 

Quality Service Management is the hey 
to maintaining customer satisfaction. 
This conference will help you create a 
sucressfel service policy ami establish a 
reatistfe vfadon of consumer requirements. 
Contact: Elaine Fitzaimons, Lafferty 
Conferences, Tel (+353-1) 718022 
Fax (+353-1 ) 7 13594 

LONDON 

NOVEMBER 9 
BUSINESS PERFORMANCE 
MEASUREMENT 
Explores in Ayth the involved in 
developing and introducing new 
performance measurement frameworks, 
based on a broader set of ’upstream’ 
management indicators, such as quality, 
marketplace performance and customer 
satisfaction. 

Crviux-T: Rniinc” Intelligence 
Td: 081 544 1830 Fax: 081 S44 9020 
LONDON 

NOVEMBER 10 
nw 1992 Amoc Bank Review 
Prize Winners’ Forum 
Convened by Tbc Royal Institute of 
International Affairs and The AMEX 
Bank Review. To be held at Chatham 
House, London. Enquiries RIIA 
Conferences, Tel: 071 957 5700; 

Fax 07 1 9575710 

LONDON 


NOVEMBER 16-17 
Isl International Corporate 
Banking Conference 
■Rebuilding a Core Business' 
The corporate banking sector is under 
unprecedented scrutiny. Strategics and 
approaches which were fashionable are 
now being overturned. Hear bow industry 
experts view the future! 

Contact: Anno McGtynn, Lafferty 
Conferences, Tet 1+353-1 > 718022 
Fax: (+353-1)713594 

LONDON 

NOVEMBER 18 
Whither Corporate 
Governance? 

Joint conference of Tbe Strategic 
Planning Society and Henley 
Management College- London Hilton 
Hotel. Current thinking in the U.K, the 
U.S.A. and on the Continent, and 
proposals for reform. Chairman Sir 
Adrian Cadbury. Derails from Mrs 
Joanne Mainee, The Strategic Planning 
Society. Tel: 071-636-7737. 
LONDON 

NOVEMBER 19-20 

EUROPEAN CONSTRUCTION 
- CLIENT'S PERSPECTIVES 
Markers; Contract Strategies; Project 
Performance. Oil - Chevron; Total 
Gas - British Oas; VEW. Water - 
Wessex Water; GU Projects. Power - 
Power goo: EdF. Contractors' 

. Response: ABB L am mas Crest Europe; 
Siemens AG; John Brown; Taylor 
Woodrow Construction. Contact: 
Eo rope in Construction Institute. Tel: 
(441509-222620. Fax: (44)509-260118 

LONDON 

NOVEMBER 24 
THE HENLEY CENTRE 
PLANNING AHEAD IN AN 
UNCERTAIN ENVIRONMENT: 
The UK Economy fan the 1990s 
(This conference presents) Henley's latest 
forecasts of mteraaikxul, European, UK 
and regional economies, overlaid with 
new approaches to planning and 
marketing for the 1990’s. 

CMC £350 + VAT. 

Contact: Jacqui Coris Tel: 071 353 9961 
LONDON 

NOVEMBER 26-27 
8th Annual Payroll Conference 
Two day residential event, which offers 
payroll professionals the unique 
opportunity to review and discus* 
relevant issues in tbc complex payroll 
environment. Topics include Autumn 
Statement, Inland Revenue and DSS 
Updates, Payroll Downsizing and 
enropeari effects on payroll. For more 
details- please cornua: Laura Oliphant, 
Peterborough Software (UK) Lid. 

Td: 0733 316091. 

SOLIHULL 


DECEMBER 1 

Devstoplng A Btwbwas-Drhwn 
LT. Strategy 

This one day conference shows how the 
effective management of the process of 
strategic planning and implementation 
can lead to the successful use of LT. » 
support tastoess objectives. 

Contact; Bujinesi latclligcacc. 

Tet 081-544 1830. Fax: 081-544 9020. 

LONDON 

DECEMBER 1-2 
World Tetecommim [cations 
This year's conference will focus on the 
□rods c ha n gin g tbe shape of ihe industry 
• deregulation, privatisation and 

globalisation. Financing the infrastructure 
in the Third World and Eastern Europe 
wit] also bo reviewed. Enquiries: 
Financial Tunes Td: 071-251 9321 
Rax: 071-251 4686 

LONDON 

DECEMBER 3 
"BRITAIN IN 2010" 

Based on the authoritative study by lire 
Policy Studies Institute, ibis conference 
will make a valuable contribution to all 
organisations with an interest in 
"scanning the future". Speakers include 
Tom Buritc of ihe Green Alliance, Bob 
Tyrell of the Henley Centre for 
Forecasting. Chairman Leo Murray of 
Cranfreid. 

Details from: Jo Mainee 
Tbc Strategic Planning Society 
071-636 7737 

LONDON 


DECEMBER 7>8 

The 7th International Energy 

Conference 

WORLD ENERGY DEMAND: 

IS GROWTH INEVITABLE? 
Convened by The Royal lost irate of 
hatenutinnal AfEatn, The British lostume 
of Energy Economics and The 
International Association for Energy 
Economics. To be held si Chatham 
House, London. Enquiries RIIA 
OraTerems. Tel: 071 957 5700; 

Fare 071 9575710 

LONDON 


FEBRUARY 10-12 

THE FINANCIAL SKILLS OF 

MANAGEMENT 

A three-day concentrated programme 
designed for all managers to master the 
'vital financial and accoutring aspect* of 
profitable management. 

Contact: Morgan Nelson, Kawismore Ltd 
12-18 Grosvenor Gardena, SW1W 0DH. 
D± 07 1-824 3257 ftx: 071-7304293 

LONDON 


INTERNATIONAL 


NOVEMBER 11 & 15 
ExpoShipptog Istanbul *92 - 
international Shipping 
Exhibition and Conference 

Organized in cooperation with Lloyd’s 
Ship Manager Magazine this five day 
exhibition and conference will bring 
together tbe representatives of tbe Tbririsb 
and International Shipping Community. 
Please contact Ms Scrra Talashi for 
farther information: TcL (901* 274 23 85 
&V87 Fax: (901) 273 27 24 

ISTANBUL 

NOVEMBER 12-13 
Resolving Disputes in 
International Construction 
Contracts through ADR 
A unique 2 day programme offering 
hands-on experience resolving 
construction disputes utilizing various 
methods of Alternative Dispute 
Resolution against standard F1DIC 
contract conditions. To be held at the 
Hotel Intercontinental. To register call 
Mary Ann Gaffney Tel: I -609-497-7300 
Fax: 1-609-497 3412 

GENEVA 

NOVEMBER 17-19 
Economic Transition of Eastern 
Europe, Former Soviet 
Republics: Business Outlook 

Plan Eton. ORI/McGjaw-Hill. ENI 
conference on privatization, trade, and 
reform. Investment roundtable, indnstry- 
specific panels and half-day energy 
symposium. Contact Gorinne Rcdonncr on 
081 545 6212 

ROME 


EXHIBITIONS 


OCTOBER 13*15 
TIME Europe/CD-ROM 
Europe *92 

fin rope’s leading Interactive Multimedia 
Event- Free admission to exhibition ami 
Keynote sessions of the five-stream 
conference. 100 exhibitors indude IBM. 
Olivetti, JVC, Pioneer, Hindi!, Toshiba. 
LEO Ltd, 0733 394304. 

Wembley Complex 

LONDON 

OCTOBER 1MB 

Enjoy the thrills and spills of THE 
DAILY MAIL BRITISH SKI SHOW at 
the Birmingham NEC, October 1 5th- 18th 
1992 between 12 noon and 9.30pm. On 
IStb and 16th prices will be £3.00 
adolts/£1.5G children. On 17th and 1 8th 
£4.no aduhs/£2.00 children. 

BIRMINGHAM 


TO ADVERTISE IN THIS SECTION PLEASE CALL ALISON PRIN 


407 5752 
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A drianne Goodman, a 
worker at IBM’s 
printed circuit board 
plant in Austin. 
Texas, was less than enthusias- 
tic when it was first suggested 
she should take some maths 
lessons. “I had been here for 10 
years and I did not see why I 
should go back to school," she 
says. Goodman was only con- 
vinced when the lessons 
allowed her to take on more 
responsibility. 

“There used to be process 
technicians everywhere in 
here. They used to run the 
place," she says. These days, 
workers exert more control 
over how the plant runs. “I feel 
I am a part of it" she says. 
Like the other retrained work- 
ers, Goodman is now known as 
a technical associate. 

IBM’s effort at Austin is a 
rare beacon of hope for the cor- 
poration as it tries to raise 
profitability: the plant's suc- 
cess shows that investment in 
s kills can improve profits. Yet 
it is still moving away from its 
tradition of employment secu- 
rity: it expects to cut its world- 
wide workforce by about 40,000 
this year through voluntary 
reductions. 

The company has a number 
of measures for the success of 
the training initiative. It says 
that productivity has doubled 
in the panel plant and at a 
nearby card assembly plant, 
where the components are 
assembled on boards. 

It also estimates that stock- 
piles have been reduced by 40 
per cent, production has 
increased and there has been a 


John Gapper looks at an innovative IBM retraining programme 

Workers who want 
to make the grade 


5 per cent quality improve- 
ment. 

The re-education effort at 
Austin was launched in 1985. 
when the plant’s future was in 
doubt. The plant’s quality was 
low, it was over-staffed - 
three workers carried out indi- 
rect tasks, such as engineering 
maintenance, for every one 
direct production worker - 
and it was estimated to be los- 
ing $60m (£33.7 m) a year. It 
needed fewer, but more skilled, 
workers. 

Because production methods 
were then unsophisticated. 
IBM could instead have relo- 
cated to a lower-wage economy 
such as Mexico and employed 
the same number of workers 
more cheaply. But Abe Clay, 
plant manufacturing manager, 
says its tradition of retaining 
workers made that option 
unlikely. 

IBM instead derided to use 
the plant as a test-rite for a 
work re-organisation plan 
known as Manufacturing Tech- 
nical Associates (MTA). 

The principle was to combine 
a cut in the indirect workforce 


with re-training for the others 
so they could take on broader 
tasks. The hope was that the 
newly-educated workers could 
both improve quality levels 
and cut the cycle times. 

The company devised a new 
job structure, based on seven 
grades, cutting out more than 
200 former job classifications. 

Those on the lowest grade 
spend more than 90 per cent of 
their time on production work, 
and the remainder on technical 
tasks such as m ateri al s analy- 
sis. As the worker acquires 
more skills, and higher pay, 
the proportions gradually alter. 

E ven those in the first 
grade required mas- 
tery of basic statistical 
process control and 
systems administration, along 
with production and technical 
skills. This required up to 40 
hours of skill-based classroom 
training, as well as basic 
maths and reading for those 
who needed to supplement 
inadequate or ill-remembered 
high school classes. 

Clay says any deficiency in 


basic education was less stri- 
king than the untapped poten- 
tial of the 800-strong direct 
workforce. “There were a lot of 
people who you would have 
said were Incapable of doing 
this or that until you tested it 
It made me think that we have 
not really tapped the resident 
skills of a lot of the work- 
force." lie says. 

However, the change In work 
style is not entirely painless. 
Jerry Schiappa, a Grade 5 
worker, says the new structure 
has clarified what was previ- 
ously a murky grading system 
and made explicit what the 
company expects of workers. 

"It tells me my limitations. It 
is the first time 1 have known 
what 1 need to do to get to the 
next level," be says. ‘ 

Although the grade structure 
provides a single ladder to 
move to what would formerly 
have been supervisory work, 
the degree of specialisation 
increases at the fourth level. 

Workers then specialise 

either In terhnirnl -mannfaf-t nr- 
ing or quality control, acquir- 
ing a series of skill modules. 


This has allowed IBM to cut 
materials handlers and engi- 
neers. 

Clay says quality control 
standards have improved 
markedly. “We are identifying 
$250,000 of products each year 
that we would have shipped 
out before, but we are just not 
accepting any more," says 
Clay. Like Motorola, which has 
also been praised for training 
and education efforts linked to 
quality improvement, the IBM 
plant Is trying to reduce flaws 
to below one In a milli on 
within two years. 

The quality improvement 
drive has provided the clearest 
incentive for IBM to invest in 
re-education and tr aining , and 
to. that extent, the demand for 
higher skills is unlikely to 
abate. IBM has now put about 
two-thirds of its 30,000 direct 
workers through the MTA pro- 
gramme, or similar initiatives 
in other plants. 

Clay says qnality is the 
clearest benchmark for assess- 
ing whether the investment in 
education was worthwhile - a 
difficult calculation to make. 



“There has been a dramatic 
shift in the quality curve. 
Some of that is design and 
engineering, but a big piece of 
quality comes from what a per- 
son does every day ” he says. 

The company has tried to 
stimulate interest in quality 


improvement through a sepa- 
rate initiative under which any 
worker can form a team of 
around 10 people to solve a 
particular problem. Bach gets a 
bonus for identifying a prob- 
lem and working on it: the 
three teams which are judged 


to have solved most each year 
receive 815,000- 

Yet despite the plaudits won 
by the effort at Austin, the 
future of such initiatives is 
made less certain by IBM's cor- 
porate restructuring efforts. 
Given the strong pressures to 
reduce costs - IBM is plan- 
ning to reduce costs and 
expenses by $4bn a year, begin- 
ning In 1993 - and its efforts 
to cut staff, training invest- 
ments will inevitably come 
under scrutiny. 

Paul Osterman, professor of 
human resources and manage- 
ment at the Massachusetts 
Institute of Technology, says 
companies such as IBM which 
have pursued “full employ- 
ment" policies have had a 
strong motive to invest in 
skills. Because they have not 
been able to hire and Ore at 
will, they have been forced to 
think carefully about how to 
use employees. 

Osterman says the future of 
investments like the MTA pro- 
gramme is vital if US Industry 
is to move towards an indus- 
trial model based on workers 
allowing job flexibility • in 
return for Job security and 
investments in training. 

The alternative is that more 
manufacturing plants may end 
up moving from Texas towards 
the pool of cheaper labour 
south of the Mexican border. 

The author is a Harkness Fel- 
low of the Commonwealth 
Fund, New York. This is the 
last m a scries of articles on US 
education and framing. Previ- 
ous articles appeared or August 
17 and 24 and September 29. 
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EUROPEAN PARTNERS WORK TOGETHER ON THE AIRBUS PROGRAMME . 


Long before the concept of 1992 looked like becoming a 
reality. Airbus Industrie practised European unity and cooperation. 

The 4 Airbus Industrie partners are based in France, Germany, 
the UK and Spain, with associates in Holland and Belgium. 
Not to mention the many hundreds of European companies 







in 16 countries, who are also contributing to the programme. 

So the combined effort of over 80,000 Europeans has 
helped to make Airbus Industrie the second most successful 
commercial aircraft manufacturer in just 20 years. 


That's why, in civil aviation, we're Number 2 and leading. 
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Some tender 
memories of the 
Bundesbank 


David Waller continues the 


series on power lunching 


Heinz Schim- 
melbusch, 
chief executive 
oftheMetall- 
gesellschaft 
mining , me tals 
and engineer- 
ing group. Is 
exceptional 
among senior Frankfurt busi- 
nessmen In that he enjoys 
going out for a business lunch. 

His chauffeur drives him 
to his favourite Kalian 
restaurant 10 minutes from 
the centre of the town and, 
while his body-guards wait 
outside, Schimmelbusch 
commands a corner of the 
room, orders the food and 
launches into a lively 
discussion of his plans for tile 
company, and much else 
besides. 

Schimmelbosch’s 
willingness to go out to lunch 
perhaps dates bade to early 
in his career when - already 
marked out for great things 
- he spent some time working 
in New York with a Wall 
Street investment bank and 
became used to more relaxed 
eating habits than are the 
norm in Germany. 

Top businessmens’ diaries 
are booked np years in 
advance and they simply do 
not have the time, or the 
inclination, to go out As 
Hellmnt Hartmann, chief press 
spokesman for the Deutsche 
Bank, Germany’s biggest 
bank, explains, the bank's 
main board directors tend to 
have a bowl of soup and 
sandwiches at their desks as 
they get on with their work. 

Of course, main board 
directors - the Gods of the 
German financial world - 
have the facilities to entertain 
honoured guests. Sal 
Oppeaheim, the private bank, 
is reputed to have the most 
exquisite cuisine of all the 
banks in Frankfurt 
unfortunately this 
correspondent cannot pass 
judgment on the quality of 
the food there, having not 
(yet) received an Invitation. 

He can. however, vouch for 
the tenderness of the wild boar 
occasionally served at the 
Bundesbank. 

One step down from board 
level, bankers must eat 
canteen food, palatable and 
cheap, but canteen food all 
the same. The most senior 
have their own dining rooms 
but, again, get canteen food. 

' Despite all this, there is a 
lively restaurant scene In 
Frankfurt. Eating out Is 
mainly the preserve of the 
large community of 
Intermediaries - brokers, 
lawyers, advertising 
executives and public relations 
people - and it Is done 
predominantly when 
foreigners come to town. 

It Is a strange fact that, but 
for one or two notable French 
and German restaurants, the 
bulk of restaurants in this city 
are Italian. The proprietor of 
the local pizzeria suggests that 
there are 560 outlets for 
Italian food In the city of 
Frankfurt alone, and many 
more In dormitory towns such 
as Kronberg, Konigstetn and 
Bad Homburg. 

Of these, a dozen or more 
are excellent restaurants 
where one can eat exquisite 



Menu 

Sea bream with basil and 
vinegar sauce 


Noodles with truffles 


Zackenbarsch (perch) 
cooked in a salt crust 


MiUefogliealla vaniglia 
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food at what - by the 
standards of other world 
financial centres - is a 
reasonable price. Many of 
these are clustered in the 
Western!, the elegant 
residential and office district 
five minutes away from the 
financial centre. The 
restaurants are informal, one 
can take off one’s jacket and 
sit outside when the sun Is 
shining. 

Michele Castagno has run 
Florian, one of the most 
popular Italian restaurants 
of this class, for the last 12 
years. 

He says that up to half his 
customers at any given 
lunchtime are non-Germans. 
Most do not appear to have 
met their lunch partners 
before, and Castagno notices 
a perceptible relaxing of 
tension as the meal proceeds, 
the wine begins to take effect, 
and client and customer began 
to feel at ease with one 
another. 

A t lunchtime, 60-60 per 
cent of Castagno's 
customers eat fish. 
There is a choice of 60 wines,- , 
although most of the 
customers drink no more than 
one or two glasses, with many 
drinking nothing but water. ’ 
A typical light meal would -- 
consist of mushrooms or 
carpaccio (raw meat) followed 
by veal, fish or a mixed pasta 
dish, rounded off with fruit 
salad and a cup of coffee. 

The menu (above) is on a 
grander scale, but it would 
not finish off either wallet or 



stomach: four fine courses .. 
would cost no more than 
DM 100 (£40) per person 
(without wine) and you ought 
to be able to stroll round the ' 
comer afterwards to have a‘ 
meeting at 3pm without 
Deeding a siesta. 

However excellent and 
varied, Italian food can begin 
to pall if one is obliged to eat 
out two or three times a wedt 
There are one or two good . 

French restaurants (Erno'S ; ..... 

Bistro, far example, near the ’ - \~-CV ' ' l ' ■■ 

PaJmengarten) and. 

Humperdinck earns its . * . 4 j ; 

Michelln Star for Its fine ,3 vr 

‘International" and French . .KwpZri : C. 
food. 

Serious business is not:' {Uv; r '- ;* *■ *. 

discussed over lunch, at law* . «•' 

not in public. It Is however - r * 

an important topic when. top- : 
businessmen get together for r S ^ , 
drinks parties in 'file V j. - * .*; 

It is probably harder -f -''VJ 

an Invitation to one of the** /? • V 

Parties, than tobdhi?ite<Ltqy_. 
lunch at Sal Oppenheno. 
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rX]^ he idu of arcadia baa 
: ] ■" - interested" me -for -a 
-/■ ■.'- V long’time-^Arcadfe" 

' ; ; JL\ . means a pJaceofrus- 
tic happteessthat relies upon 
nature for. as- inspiration, hut: 
is ifcfeff mapinaae.Jtaiis'Gwr- 
ijte," Virgil understood the 
need for men to be inspired by 
the segsons. by the moods iof • 
nature and-- b ?. bucolic- plea* 
sores that .are. not easily . 
hand in cities: Ancient Romans 
who . went. to. : their villas 
wanted to be close to nature, 
both to observe it and to con- 
' trol it, Life in the vttla was - 
often highly sop bJsticated, and . 
part of -this, sophistication: was' 
the affectation of simple rustic 
values ahd the acceptance of 
the . country fls a place of inno- 
cence and the hoineof “truth.” 

Jn England, the development 
of arcadian ideas Is inextrica- 
bly tied up with ; the growth of 
the ; culture, of the. country 
house, and so it is entirely 
appropriate that The National 
Tiust should arrange ' : a travel- 
ling exhibition entitled- An 
English Arcadia. This display 
of drawings and water colours 
concerned with the designs of 
gardens, landscapes and gar- 
den buildings comes mainly 
from the Trust's collections, 
selected by Gervase Jackson- 
Stops, , the - Architectural 
Adviser to the Trust 
The purpose behind the exhi- 
bition is to raise funds for the 
Stowe Landscape Appeal to 
restore thelandscape and gar- 
den buildings of this major 
exam ple of English landscape 
history, . -which, the Trust 
acquired in 1989. The exhibi- 
tion has already toured the DS 
and is currently in London at 
Hazlitt Gooden and Fox, Bur; 
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Street, St James's, SWl. It will 

- go oh, tour in England later in 
• the year. 

-Landscape and garden his- 
tory are fast replacing architec- 
ture and interior design as cult 
subjects of study, probably. £ 
am sure this is linked to both 
the new green consciousness 
and . the- economic recession. 
Almost everyone can plant a 
: seed, and the national pastime 
:of gardening is. now looking for 
some .academic roots. Planting 
trees is' less. expensive, and 
often more satisfying, than 
meeting buildings. If only the 
. one third of the architectural 
profession that is currently out 

- of work would take up land- 
scape the world would rapidly 
become .a richer and greener 
place. 

-The drawings and water col- 
cure in The English Amufta 
exhibition are paper evidence 
of a passion for natural order 
and' perfection. The arcadian 
sentiment is used to make an 
evocative title, but the idea of 
arcadia is, alas, not really 
.explored at alL However, it is 
perfectly possible far the visi- 
tor. to explore the idea with his 
own eyes and mind. Indeed, 
this is the perfect exhibition 
lbr imaginary journeys. There 
are 125 exhibits, beginning 
with 17th century drawings 
and going on to the 1980's with 
an example of the work of 
Quinlan Terry. 

. . The Westbury Court garden 
on the banks of the Severn in 
Gloucestershire is shown in 
the form of an -engraving by 
Johannes Kip. which was pub- 
lished in 1712. Here you have 
the contemporary printed evi- 
dence for a garden that has 
now been restored by the 




The Temple of Concord and Victory, Stowe by John Claude Mattes 


National Trust as the perfect 
example of a Dutch-inspired 
water garden. Westbury was in 
the hands of a property specu- 
lator in the 1960‘s and was very 
nearly lost for ever. Today it 
represents a triumph of resto- 
ration that has been much 
helped by the existence of the 
contemporary views and the 
account books that show the 
botanical nature of the plant- 
ing. Westbury is small and per- 
fect It is still improving, and 
its history demonstrates the 
vulnerability of gardens: tbey 
can so easily completely disap- 
pear. 

The small but perfect vision 
of a garden is lntriguingly typi- 
fied by the drawings by Sir 
James Thornhill (1675-1734), of 
sketches for a trompe I’oeil gar 
den. He proposed a series of 


painted views to go on the 
walls of a house in London’s 
Bloomsbury Square. This is the 
imaginative vision of a per 
sonal arcadia that would 
remain imaginary because it 
would add an illusion of space 
to a small town garden. Mod- 
em designers please copy. The 
drawings were found at the 
National Trust's property at 
Erdigg in North Wales. 

Plans of great 18th century 
parks and landscapes are an 
important element of this exhi- 
bition and they certainly 
deserve a lot of study. Initially 
they just look like trees and 
grass in plan, but in the cata- 
logues there is often an accom- 
panying legend that helps you 
to visualise the full extent of 
the changes planned to the 
English landscape. 


Stowe is well represented 
here by the work of the French 
artist J&ques Rigaud. who was 
invited to England by the land- 
scape designer responsible for 
Stowe, Charles Bridgeman. 
John Claude Nattes is another 
artist who left behind hun- 
dreds of views of Stowe that 
will be of enormous value in 
the restoration of the land- 
scape and temples. His views 
have great charm even if they 
lack great artistic merit. 

There is often more charm 
than art in many representa- 
tions of landscape and garden 
buildings. It is important to 
remember that, although the 
inspiration for much of the 
En glish arca dian vision camp 
from artists like Claude, Pous- 
sin and Watteau, it was often 
created by gentlemen amateurs 


and their gardeners. 

There is so much of delight 
and interest in this exhibition.. 
Humphry Repton, Edwin Lut- 
yens, William Burgess - they 
are all represented. If the par- 
ticular strengths of the col- 
lected drawings lies in the 18th 
century, that is because the 
arcadian spirit was then at its 
height and had not be 
swamped by Romanticism or 

plantsmapsh l p 

The National Trust has a 
responsibility for a quite 
remarkable slice of artistic and 
creative history - this exhibi- 
tion shows how much of the 
richness of the vision survives 
on paper. Much still exists to 
delight ns on the ground, but 
we must neverforget how vul- 
nerable this created landscape 
actually is. 
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Giovanni 


The latest English National Opera 
Don Gidoamn delivers a great deal - 
more than on paper it promised to. 
Thecastvwith newcomer& to tbs' Jon- 
athan Miller production ranked along- 
side old hands, has hot been schooled 
to impeccable vocal stylishness. -. 
only one singer, Glenn Winslade (an 
admirable and under-used tenor) as 
Ottavio, at t ainn anything like' the vel- 
vet-glove Mozart standard. The con- 
ductor, Andrew Greenwood, is lively, 
at times a bit brusque over rhythmic 
definition. The staging, now in the 
care of Francesca Joseph, goes well, 
in .a rather obvious way; Miller's 
invention of a dark theatrical world, 
Goya 7 ihspired' and lit. by. flares of 
intellectual penetration,his been con- 
siderably-diluted. - 

V But U is a performance of the opera ' 
freshly alert to the knots of relation- 
ship tied - and' untied during the 
opera's course. The leading septet is . 
full of "real people” - characters 
whose skins were (one feels) already 
fully inhabited before the curtain 
went up. Peter Coleman-Wright (the 
dashingly sardonic Giovanni) and 
Arwel Huw Morgan (the witty witty 
Leporello), veterans of the previous 
revival, play to and with each other in 
excellently knpwing fashion. Lesley 
Garrett’s Zerlina, spunky, gullible and 
tender, is. -more adorable than ever, 
opposite the' strong new Masetto of 
Christopher Purres. - 
Most interestingly- of all, the two 
female aristocrats are embodied and 



Theatre/Andrew St George 

The Tempest 


Peter Coleman-Wright and Arwel Hnw Morgan 


sung with unusual boldness and 
determination. Helen Field (Anna) 
and Linda McLeod (Elvira) both have 
appealing but at tunes unwieldy Moz- 
art sopranos: the feet that both con- 
front their difficulties rather than 
skating round them lends an edge of 
excitement to everything they sing. In 


the Coliseum, an unsuitably large 
theatre for Mozart, it is a rare and 
pleasurable event when Don Giovanni 
comes alive as vigorously it did on 
Thursday. 

In repertory at the Coliseum until 
November 5 


The curtain fells after about thirty 
seconds of The Tempest at the Bristol 
Old Vic. Prospero has amhled on in 
civvies, slipped into the magic gear, 
-and wants to. prove he can create a 
sea-storm from degree zero. Why not 
Just start? 

. Andrew Hay’s production, like 
many Tempests, shackles itself to the 
idea that because the play deals with 
the nature of theatrical fiction (“Our 
revels now are ended . . it is neces- 
sarily dramatic. In fact, the play 
works best as a small chamber piece, 
a meditation on redemptive art, and 
forgiveness. Derek Jarman's 
unmatched 1980 film, all whispered 
hints and guesses at the play, set the 
action in the half-light of Prospero’s 
imaginings. 

Here at Bristol, Mick Bearwish’s 
monochrome design is an open tilted 
pentangle, fit for a magus, with 
matching floor-plan. It works best 
from the upper galleries, not ground 
level. Through the pentangle, a 
raised, curtained area serves as 
home to the apparitions and 
sprites. 

But the action fails to create energy 
within this promising empty space. It 
needs to be sharper, more focussed, 
and better deployed. The opening 
storm scene, instead of being a riot of 
confusion, is a tame cotillion of court- 
iers edging along a gangplank, taking 
turns to speak. This is far from Ariel’s 
description, “1 flamed amazement.” 
The closing reconciliation scenes have 
the air of artawkward photo-call with 
no one in charge. 


There are thematic problems in the 
relation between Prospero (Ewan 
Hooper) and Miranda (Sally Mais); he 
is perpetually choleric, and she testily 
assertive, straight from Personal 
Growth therapy. Her character's 
strength has subtler springs; the 
daughter who speaks up to Prospero 
is not the same girl who is scared of 
Caliban, who gives herself to Ferd- 
inand, and who is wide-eyed at the 
New World. When Hooper is telling 
her his life story, he bows and defers 
to her; this looks wrong on stage. 
Coleridge knew that Ariel and Mir- 
anda, too much alike, should be kept 
apart; this Miranda rivals Caliban for 
chutzpah. 

Elsewhere a lacklustre court has 
Richard Mayes' fine, solemn Gonzalo 
and Freddie Lees* super, Yorkshire 
Trinculo as exceptional extremes, 
with Sebastian (Simon Walter) as a 
free radical. However, the production 
finds a great resource, which should 
be more prominently used, in Ariel 
(Paul Brennen), Juno (Maria Sherry) 
and Iris (Tim Kirkus). Sherry and Kir- 
kus dance an erotic body-sculpture for 
the wedding masque, suspended over 
the stage; and all bring a physicality 
to the Old Vic Company. 

Good ambient music from John 
O’Hara keeps the magic afoot, and 
under-used animation projected onto 
gauze screens gives the production 
welcome diversity. But at present this 
is not the play which Shakespeare’s 
editor, Warhurton, described as "the 
noblest Effort of that sublime and 
amazing Imagination.” 


The arts are certainly not 
afraid of Maastricht and an 
integrated Europe. The first 
major pan-European arts spon- 
sorship honeypot has just been 
announced, with the money 
mm log from Canadian owned 
Northern Telecom. For the 
first year there will be three 
tranches of £50,000 available 
for arts events in the UK, 
France and Germany which 
involve co-operation across 
frontiers. 

For example, if a British 
dance group commissions a 
work by a German choreogra- 
pher with a French composer 
providing the score, it could 
apply for a grant towards the 
project, ranging from £5.000 up 
to £50,000, with some confi- 
dence. Each year Northern 
Telecom will add a new Euro- 
pean country to its patronage 
so that in three years time it 
should be distributing £250,000. 
It also hopes that its sister 
companies on the continent 
will join the scheme, boosting 
the jackpot 

The sponsorship was devised 
by Cerec, the European Com- 
mittee for Business, Arts and 
Culture. The applications will 
be shifted by local committees 
of worthies and then there will 
be an annual award ceremony. 
The chosen arts events will 
promote innovation as well as 
international collaboration and 
further information can be 
obtained from Spero Communi- 
cations on 071 538 9946. 

* 

It is definitely getting hard out 
there. Companies are cutting 
back all their peripheral 
expenses. And it is companies 
that were previously big sup- 
porters of the arts - the 
hanks, the insurance compa- 
nies. tiie oil mul tinationals — 
that are among the main suf- 
ferers in the recession. 

The consensus is to freeze 
sponsorship budgets where 
possible. But if the government 
cuts the arts budget for 199394 
business will feel it is let off 
the hook. This is an argument 
being put to the Treasury to 
maintain current spending 
subsidy levels. 

Few companies have so far 
risked the opprobrium of with- 
drawing from existing sponsor- 
ships, but tbey are loathe to 
enter new commitments and 
are cutting back in such areas 
as corporate membership, 
which can cost over £20,000 a 
year to guarantee seats at pres- 
tigious venues like Covent Gar- 
den. The pressure is on to jus- 
tify arts expenditure and to 
avoid links which look like 
perks for the directors. 

Sadler’s Wells has adopted a 
flexible response to the crisis. 
It has come up with a scheme 
to suit the times. For £1,000 
you can become a member of 
the Business Circle. As well as 
perks like free tickets and pro- 
grammes the participants are 
invited to bimonthly Business 
to Business meetings at the 
theatre. The programme is 
aimed to appeal to local 
accountants, estate agents, etc, 
who relish the chance to make 
business contacts in an arty 
environment 

*- 

One major sponsor which has 
rationalised its programme is 
BP. Out goes its support of the 
Arts Journalism of the Year 
Awards, which for six years 
were held in cooperation with 
the Arts Council The Council 
is now looking for a new 
backer prepared to put up 
around £50,000 to promote the 
highest possible standards in 
arts media coverage. 

After a shaky start sponsors 
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■AMSTERDAM 

CONCERTS 

Concertgebouw 20.15 Vienna 
Schubert Trio plays trios by 
Reger and Schubert Tomorrow:; 
The Dubliners, Wed: Czech 
Philharmonic Orchestra. Thurs 
(also Oct 14 ahd 15): Riccardo 
Chailly conducts Royal 
Concertgebouw Orchestra. Sat: 
Hartmut Raanchen conducts 
Netherlands Philharmonic. Sun 
afternoon: Howard Shelley 
conducts Netherlands.Chamber 
Orchestra jn works by Elgar. 
Britten and Malcolm Arnold. Next 
Mon: Charles Mackerras 
conducts Orchestra of the Age 
of Enlightenment Oct 18: Alfred 
BrendeL Oct 2i: Julian Bream. 
Oct 23: Mariss Jansoris conducts 
St Petersburg Philharmonic. Oct 
29: Jessye Norman (671S 345) 
OPERA/BALLET 
Muzlektheater 20.00 Louis 
Langrde conducts Offenbach's 
Les brigands, with Michel 


S6n£chal, Michele Langrange 
and Jules Bastin (also Oct 7, 9, 
12, 15. 17, 20. 22, 25. 28). Sat 
Dutch National Ballet gives first 
of 15 performances of Peter 
Wright's production of Sleeping 
Beauty (6255 455) 

■BERLIN 
opera/ballet 
D eutsche Oper Rafael FrQhbeck 
de Burgos conducts tonight's 
performance of Hugo de Ana's 
new production of Don Carlo, 
with Giacomo Aragall in the title 
role (also Wed). Tomorrow: 
Christopher Bruce's ballet Cruel 
Garden. Thurs: Don Giovanni 
with Ferruccio Furlanetto in the 
title role. Sat Aida with Julia 
Varady (3410 249) 

Stoats oper unter den Linden 
Fabio Lurst conducts the Berlin 
Staatskapelle in orchestral 
concerts on Wed and Thurs 
featuring Bruckner’s Second 
Symphony. Sat Nureyev 
production of Sleeping Beauty. 
Sun: Die Fledermaus. Oct 15, 

17, 21, 23: Rene Jacobs conducts 
Graun's Cleopatra e Cesare. Oct 
25: Daniel Barenboim conducts 
first night of Harry Kupfer's new 
production of Parsifal (2004 762) 
CONCERTS 

Schaospieliiaus Hartmut 
Haenchen conducts tonight’s 
concert by the CPE Bach 
Chamber Orchestra, including 
Beethoven's Second Piano 
Concerto (Peter Rosel). Thurs; 
Scottish Chamber Orchestra 
plays works by Mendelssohn, 
Maxwefi Davfes and Giuliani. 
Thurs: Moscow Tchaikovsky 
Conservatory Orchestra. Sat and 
Sun: Pinchas Steinberg conducts 


Holst's The Planets. Oct 17, 18, 
19: Hermann Prey sings German 
Lleder (2090 2156)Phltharmonie 
On Fri, the Cellists of the Berlin 
Philharmonic give a concert 
celebrating their 20th 
anniversary. Oct 14, 16, 18: 
Claudio Abbado conducts 
semi-staged performances of 
li viaggio a Reims (2548 8232) 
THEATRE 

A new production of King Lear 
directed by Frank Castorf opens 
at the Votksbuhne on Thurs (2828 
978). Peter Ustinov will give a 
one-man show at the Schiller 
Theater on Oct 13 (3126 505). 
Schlosspark Theater’s repertory 
includes a new production of 
Durrenmatt's The Visit directed 
by Alfred Kirchner (7931 515) 

■MILAN 

Teatro alia Scala 20.00 Alfred 
Brendel plays Beethoven piano 
sonatas. Sun: Stanislav Bunin 
piano recital. Oct 12-22: 

Cristoforo Colombo, ballet 
choreographed by Alberto 
Mendez, music by Donizetti. Oct 
19: Yuri Temirkanov conducts 
St Petersburg Philharmonic. Oct 
25: Cecilia Bartoli song recital. 
Oct 27-31: Nurevey production 
of Nutracker (7200 3744) 

■NEW YORK 

OPERA 

Metropolitcan Opera Madama 
Butterfly tonight and Fri. Falstaff 
tomorrow and Sat afternoon, Un 
ballo in maschera on Wed and 
Sat evening, and Les Contes 
d'Hoffman with Domingo on 
Thurs. The world premiere of 
Philip Glass's The Voyage takes 


place next Mon. (362 6000) 

State Theater has City Opera 
productions of Carmen on Wed 
and Sat, Die Zauberflote on Thurs 
and Sun afternoon and 
Blltzstein's 1949 Broadway opera 
Regina on Fri (870 5570). The 
Glass/Wilson music theatre piece 
Einstein on the Beach can be 
seen at Brooklyn Academy of 
Music from Nov 19 to 23 (718-636 
4100) 

CONCERTS 

Avery Fisher Hall Kurt Masur 
conducts the New York 
Philharmonic tonight at 18.45 
in Kodaly's Hary Janos suite and 
the Gorchakov orchestration of 
Musorgsky's Pictures from an 
Exhibition. Thurs, Fri morning, 

Sat and next Tues: Erich 
Leinsdorf conducts an 
all-Stravinsky programme. Sun 
afternoon: James Galway recital. 
Oct 15, 16, 17, 20: Garrick 
Ohfsson plays Grieg's Piano 
Concerto. Oct 22, 23, 24, 27: 

Masur conducts Beethoven. Oct 
28: Roger Norrington conducts 
Orchestra of St Luke’s (875 5030) 
Carnegie Hall Giuseppe Sinopoli 
conducts the Philharmonia 
Orchestra on Sat evening and 
Sun afternoon. The first 
programme Is all-Tchaikovsky, 
with Itzhak Perlman soloist in 
the Violin Concerto, and the 
second is devoted to Mozart and 
Mahler. Sun evening: Anne 
Sophie Mutter recital. Next Mon: 
Rafael Fruhbeck de Burgos 
conducts National Orchestra of 
Spain. Oct 17, 18: Charles Dutolt 
conducts the Montreal Symphony 
Orchestra. Oct 19, 21: Mutt 
conducts the Orchestra of La. 
Scala (247 7800) 

DANCE 


Elisa King and Dancers return 
to St Clement’s Church with two 
programmes from Wed to Sat 
this week and next (423 West 
46th St, 924 0077). 


■ VIENNA 

OPERA 

Staatsoper Marcello Viotti 
conducts tonight's performance 
of L'elisir d'amore, with Roberto 
Alagna and Rolando Panerai. 
Tomorrow and Sun: Maria 
Stuarda with Baltsa and 
Zampieri. Wed: La fille mai 
gardAe. Thurs: La boheme. Fri: 
Der Rosenkavalier with Gwyneth 
Jones. Sat Tosca. Oct 14: 
Christoph von Dohnanyi conducts 
first night of Adolf Dresen's new 
production of Das Rheingoid. 

Oct 20 and 24: Jose Carreras 
sings Alfredo in La traviata 
(51444 2960) 

CONCERTS 

Musikverein Tonight's concert 
by the flautists of the Vienna 
Philharmonic features works by 
Bach, Mendelssohn, Debussy 
and others. Tomorrow: Claudio 
Scimone conducts I Solisti Veneti. 
Thurs, Fri, Sat and Sun evening: 
Jukka Pekka Saraste conducts 
Vienna Symphony Orchestra, 
with Radu Lupu soloist in 
Beethoven's First Piano 
Concerto. Sun morning: Nikolaus 
Harnoncourt conducts Mozart 
Next Tues: Alfred Brendel piano 
recital. Oct 17 and 18: Andre 
Previn conducts Vienna 
Philharmonic. Oct 28: Frans 
Bruggen conducts Orchestra of 
the 18th Century (505 8190) 
Konzerthaus Satie et Les Six: 


a series of concerts on this 
theme begins tonight and 
tomorrow with the Orchestra 
National de Lille (505 6356). Fri: 
Mikhail Pletnev conducts the 
Russian National Orchestra in 
works by Scriabin and 
Tchaikovsky, with piano soloist 
I vo Pogorellch. Sun afternoon: 
Hakan Hardenberger trumpet 
recital. Sun evening: Peter Eotvds 
conducts a Charles Ives 
programme. Oct 14 and 15: Eliahu 
Inbal conducts Shostakovich. 

Oct 19: Ann Murray song recital. 
Oct 25: concert performance of 
Giordano's Fedora with Renata 
Scotto (712 1211) 

■ZURICH 

OPERA 

Opemhaus Montserrat Caballe 
has cancelled her performances 
in Semiramide (tomorrow, Thurs 
and Sat) and the title role will 
now be sung by Maria Dragoni. 
Wed: Der Rosenkavalier. Fri: II 
Pirate with Mara Zampieri. Sun: 
Die Zauberflote. Georges Pr€tre 
conducts an orchestral concert 
on Sun morning and next Mon 
evening (262 0909) 

CONCERTS 

On Wed at the Tonhalle, Janos 
Furst conducts the Tonhalle 
Orchestra in works by Dvorak 
and Tchaikovsky. Sun: Alfred 
Brendel plays Beethoven. (261 
1600) 

THEATRE 

The Schauspteihaus repertory 
Includes Peter Wood's production 
of A Midsummer Night's Dream, 
and Thomas. Bernhard's play 
Before Retirement (265 5858) 


have come to the aid of the 
Council’s “Odd Couple" confer- 
ence at Brighton on October 
27-29. The conference aims to 
bring together workers in the 
arts and broadcasting to dis- 
cuss areas of conflict and 
co-operation, but the cost of 
over £300 a delegate deterred 
many potential participants. 

Philip Hedley of the Theatre 
Royal Stratford East expressed 
his horror at the expense by 
offering to put up the money 
for a young artist to attend 
Harvey Goldsmith added his 
bursary. Now Carlton Commu- 
nications is funding 70 full and 
half foe bursaries for impecu- 
nious enthusiasts and Gran- 
ada, Central and Sony are also 
helping. 

The ENO is allowing itself a 
pac on the back for finding 
sponsors for ail seven of its 
new opera productions in the 
1992-93 season while its rival at 
C-ovent Garden has no commer- 
cial sponsors lined up. Not that 
all is hunky dory at the Coli- 
seum. It might have found 
sponsors for 14 of the operas on 
the programme but the reve- 
nue from this source is five per 
cent down on a year ago. Spon- 
sors are cutting back on the 
size oF their pledges. 

ENO set itself an ambitious 
sponsorship target of £1.865m 
for 1992-93, an 18 per cent 
increase on the previous year. 
To date it has raised £1.4m and 
is now finding the going tough. 
Two corporate prospects with- 
drew their interest in Ken Rus- 
sell's forthcoming production 
of Princess Ida, although an 
American couple, Christine 
and Irvine Laidlaw. are making 
good much of the gap. 

Four operas this season are 
down to private sponsors and a 
fifth is tacked by thousands of 
individuals. To pay for a new 
production of Janacek's The 
Adventures of Mr Broucek 
£50,000 has been raised in the 
past month from the ENO's 
audience, who are encouraged 
after every performance to con- 
tribute to its cost A further 
encouragement is that BB Sup- 
ply, UK distributors of Gambri- 
nus Pilsen Czech Beer, is test- 
ing arts sponsorship by 
supplying several thousand 
bottles of beer to oil the Spon- 
sor an Opera campaign. By the 
end of October the ENO hopes 
that £100,000 will have been 
accumulated this way. 

* 

Sculpture is an art form that 
has failed to attract the spon- 
sors its history and importance 
merits. Now the Royal Society 
of British Sculptors is sharpen- 
ing up its act and has attracted 
a major backer. Nat West Life, 
the newly formed life assur- 
ance subsidiary of the Bank, is 
supporting the Natwest Life 
Commission, which is aimed at 
young sculptors at art schools. 

The winning entry will stand 
outside the company's new 
Bristol headquarters. There 
will be £5,000 cash prize for the 
successful sculptor, £2,000 for 
their college, and advice from a 
professional sculptor in the 
erection' of the work. 

* 

Alternative comedy is cur- 
rently the popular sponsorship 
fix. 

Rowntree’s is the latest com- 
pany to join in, with its Polo 
Mint comedy award. Twenty- 
one nominees are appearing at 
London venues over the next 
two months. One will then be 
chosen as the winner and win 
carry off no money, just pres- 
tige. Polo lias to pay their mod- 
est appearance fees, which 
includes spots on Kiss FM. 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 


CNN 

2000-2030. 2300-2330 World Bust- 
ness Today - a joint FT/CNN pro- 
duction with Grant Parry and Colin 
Chapman 

Super Channel 

08304900 (Mon) FT East Europe 
Repo rt - weakly indepth analysis 
from FTTV 

2)30-2200 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly • global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe- Report 

0830-0900 (Fri) FT Business 

weekly 
Sky News 

0130-0200 (Mon), 2130-2200 
(Thurs), 0630-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0000-0930 World Business Ttila 
Week - a Joint FT/CNN production 
1900-1930 World Business This 
week 

Super Channel 

1030-2000 FT Eastern Europe 
Report 


CNN 

1030-1100, 1000-1030 World Busi- 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 FT Business 
Weekly 
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Appreciating 
the yen 


THE TIDES from Europe’s recent 
currency turmoil are washing up 
against Japanese shores. But the 
Bank of Japan would be well 
advised to keep its sights firmly 
on .Japan's own economic prob- 
lems. With the economy still 
weakening, a further cut in the 
discount rate is already overdue 
on domestic grounds. But any 
calls for the Bank of Japan to halt, 
rather than merely smooth, the 
appreciation of the yen should he 
resisted. 

The rise in the value of the yen 
against both the dollar and the 
D-Mark over the past few weeks is 
understandably unwelcome for 
Japanese companies. Yet the rise 
is not merely a short-term spin-off 
from Europe's difficulties, but a 
necessary part of the adjustment 
process after the excesses of the 
last few years. 

Over-investment in domestic 
capacity has left Japan with a dis- 
torted domestic economy and a 
high and rising current account 
surplus. Only through a higher 
yen can Japan produce the capital 
outflow needed to balance this 
current account surplus and 
encourage Japan's consumers to 
buy more imports. 

There is little that policy can, or 
should, do to ease the corporate 
sector’s pain. What it can do is 
encourage other sources of activ- 
ity, other than investment or 
exports, to promote growth and 
soak up labour. That is why the 
recent Y10,700bn fiscal package of 
infrastructure spending was so 
timely. That is also why the sup- 
plementary budget needed to 
allow this spending should be 
enacted as fast as possible. 

Still, the current problems of 
the corporate sector are not the 
only, or the most serious, threat to 
Japanese economic prospects. 


More worrying is the scale of the 
bad debts, caused by the continu- 
ing collapse in land prices, that 
look likely to cripple the ability of 
Japanese banks to speed economic 
recovery when investment finally 
starts to recover. 

Policy has not done enough to 
address this problem. The stock 
market has rallied in the belief 
that the authorities are committed , 
to providing more than just words ; 
and accounting fiddles. But while 
August’s package promised much, 
it has so Ear produced little of sub- ! 
stance. The desire of the Ministry 
of Finance to avoid using public 
money to bail out the banking sec- 
tor is understandable but mis- 1 
guided. The banks must be seen to l 
suffer for their past errors. But i 
without some injection of public 
money to bail out the banking 
industry, a sizeable economic 
recovery will not materialise soon. 

The Ministry of Finance cannot 
afford to wait for another collapse 
in share prices before it acts. The 
proposed land-buying agency, cur- 
rently being organised by the 
banks, is the best way to inject 
liquidity into the land market and 
speed the painful process of wilt 
ing down the bad debts. But to be 
effective, this agency needs much 
more capital than the banks are In 
a position to provide. 

The Japanese government 
should pledge now that low-cost 
loans, most likely from the Bank 
of Japan, will be provided once the 
agency is established. The Bank of 
Japan currently has plenty of 
room to boost bank profitability 
and to stimulate activity by steep- 
ening the yield curve. Inflation is 
low, the economy Is depressed and 
the appreciation of the yen repre- 
sents a de facto tightening of mon- 
etary policy. It should cut short 
term interest rates at once. 


Brooke’s Opera 


“A VISIT backstage in the Royal 
Opera House is like stepping back 
into the 19th century. The glam- 
our of the Victorian style enjoyed 
by the audiences is transformed 
into congestion, dust and over- 
loaded facilities behind the 
scenes.” So wrote the Priestley 
report in its financial scrutiny of 
the ROH, published in 1984. Pries- 
tley recommended better financial 
management, better planning and 
the furtherance of a long-term 
development plan. 

Almost a decade later, not much 
has changed. The Opera House is 
still in deficit - to the tune of 
about £3m: the redevelopment 
plan remains a will-o’-the-wisp; 
and it is unclear to anyone what 
will happen next, not least 
whether the government will 
come to the rescue. 

Last week the ROH released 
summaries of two reports on its 
future. One was by the accoun- 
tants Price Waterhouse and rec- 
ommended - yet again - better 
management The other was com- 
missioned by the Arts Council and 
undertaken by Baroness Wamock. 
The most striking fact in what is 
known of her report is that she 
recommended that the develop- 
ment plan In its most ambitious 
form should be abandoned. 

The Opera House has reacted in 
characteristic fashion by accept' 
ing the need for greater efficiency, 
yet sticking to the development 


plan which, it hopes, will be met 
by a mixture of private and public 
money. 'Hie sum mentioned is 
sometimes as high as £250m. 

This is a profoundly unsatisfac- 
tory situation, likely to lead to 
nothing but the prolongation of 
uncertainty. The time has come, 
therefore, for someone to take the 
lead at the highest level. That can 
only mean the central govern- 
ment There is now a new national 
heritage secretary in Mr Peter 
Brooke. He has the opportunity to 
devote his first few weeks in office 
to sorting out the mess. 

Mr Brooke should say that the 
government will repair the deficit, 
but that the grandiose develop- 
ment plan shnuJrJ be ditched. He 
should insist that good intentions 
about better management and 
budgeting are put into practice, 
offer to put up some of the money 
- perhaps £15m - for the inter - \ 
nal modernisation of the house as 
recommended by Lady Warnock 
and tell the ROH to go ahead as 
soon as practicable. I 

It is sometimes said that even : 
internal redevelopment will take 
more than a year. Sceptics should i 
remember one of the lessons of | 
the Falklands war. In emergency, 
it turned out to take about a tenth 
of the time to refurbish a ship that 
it did in normal circumstances. 
That is the sort of approach i 
required for the crisis at Covent i 
Garden. 


Gatt this week 


THE US and the EC ate 
threatening a trade war. The Gatt 
system for managing trade accord- 
ing to internationally accepted 
rules is precariously poised. The 
time available to settle deepening 
conflict is dangerously short More 
specifically, if there is no signifi- 
cant breakthrough in farm trade 
reforms during meetings on Octo- 
ber 10 and 11 between US and EC 
officials, trade will be seriously 
compromised. 

Some trade negotiators may not 
recognise bow dangerous a stage 
negotiations have reached. EC 
negotiators may have taken 
encouragement from the fact that 
lost Thursday’s noon deadline set 
by Washington for a settlement of 
the EC-US oilseeds dispute passed 
without the immediate imposition 
of trade sanctions. If they believe 
that they have called the US bluff 
and won, they are wrong. 

Thursday’s noon deadline was 
less to do with oilseed sanctions 
than with the US serving notice 
that is at the end of Its tether with 
the Gatt dispute settlement sys- 
tem, and is poised to abandon it 

Gatt has twice upheld US com- 
plaints over the EC's oilseed sub- 
sidy regime. The Community's 
attempt to settle the dispute by 
offering general compensation 
may satisfy Gatt obligations, but 
It fails to deal with the US domes- 
tic pressure for compensation spe- 
cifically to target oilseed formers. 

The US view is that the Gatt 
dispute settlement process has 
been exhausted by the EC’s 
refusal to meet Thursday's dead- 
line to bow to binding arbitration 


- and it mtist " draw appropriate 
conclusions''. 

The US position may be incon- 
sistent (it too has failed to comply 
with Gatt panel rulings) but its 
conclusions are clear - unless 
there is a Uruguay Round agree- 
ment giving the Gatt stronger 
powers to settle disputes, the US 
will in future use its strength uni- 
laterally. 

The US already shows an alarm- 
ing preference for Section 301 of 
Its Trade Act, which enables it to 
impose its own sanctions on coun- 
tries which it believes are trading 
unfairly. Most of its trading part- 
ners realise that strong multilat- 
eral rules are the only protection 
against the US using Us trading 
might to act as judge and jury in 
trade conflicts. 

While the moral tenor of US 
comments is tiresome, the general 
point - that a Uruguay Round 
settlement is urgently needed to 
deal with growing strains to the 
international trading system - 
must be well taken. The rising 
tide of disputes such as that over 
oilseeds can only be properly set- 
tled within the context of a wider 
settlement 

Europe’s form trade regime 
should never be allowed to ruin , 
the wider potential benefits - in ; 
services trade, protection of intel- 
lectual property rights, and in 
improved market access - offered 
by the Uruguay Round. At the 
foreflront of negotiators’ minds 
this weekend should be that none 
of the problems the Uruguay 
Round is intended to tackle will go 
away if negotiations fafi. 
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M r Felipe Gonzalez, 
Spain's ever youth- 
ful prime minister, 
has the intense, 
concentrated air 
these days of a man who has just 
stepped bade from a precipice after 
peeing over the edge and contem- 
plating the destruction of every- 
thing he holds dear. 

As he prepares to mark the 10th 
anniversary of his Socialist govern- 
ment later this month, the prime 
minister is fighting a desperate bat- 
tie to reestablish economic confi- 
dence in the face of the crisis in the 
European Community. At home, he 
has to contend with a currency still 
under pressure and with financial 
markets in a state of shock follow- 
ing the 5 per cent devaluation of the 
peseta within the European Mone- 
tary System three weeks ago and 
the Spanish central bank’s rrintrod- 
uction of capital controls. And in 
Europe, he is struggling to preserve 
Spain’s position at the heart of the 
Community, the foundation stone 
of the country’s efforts to modernise 
its economy and consolidate democ : 
racy since it joined the EC in 
1986. 

Mr Gonzalez knows in his heart 
that the two battles are inextricably 
linked. For unless he and his 
trusted finance minister, Mr Carlos 
Solchaga, can restore the battered 
credibility of their domestic eco- 
nomic policies, the peseta will 
remain vulnerable. And so long as 
the peseta is under pressure, doubts 
will grow about Spanish policy. 

WU1 Spain be able to meet the 
exacting standards required for full 
participation in the move towards 
European economic and .monetary 
union? Will it be consigned to the 
slow Lane of a two-speed Europe? Or 
wiQ ft, along with Italy and Britain, 
simply be blown out of the Euro- 
pean mainstream by the markets, 
with all the debilitating uncertain- 
ties which that implies? 

Spain, of course, is not Italy. Its 
economy is much smaller, and its 
budget deficit and debts are 
nowhere near as large. Spain also 
has the advantage that Italy does 
not of a stable, single-party govern- 
ment under a charismatic leader 
who, while his party continues to 
slide In the polls. Still rnmnuinds 
strong personal support 
There Is just one more problem. A 
general election is due by October 
1993, and the campaign has already 
begun. Mr Gonzalez must fight for 
re-election at a time of slower eco- 
nomic growth than at any time 
since the mid-1980s, with the high- 
est unemployment rate (17-plus per 
cent) of any EMS member, and with 
painful constraints on the public 
purse. 

Doubts persist in some quarters 
as to whether he has the stomach 
for it When they spoke at length to 
the Financial Times at the mid of 
last week, Mr Gonzalez and Mr Sol- 
chaga were thus at pains to do sev- 
eral things: reassure the markets 
that they intend to resume the path 
of economic and financial, liberalisa- 
tion as soon as conditions allow; 
reaffirm their determination to keep 
a tight grip on government spend- 
ing and inflation in order to bring 
Spain’s economy up to the marie for 
European monetary union (Emu); 
and warn their EC partners of the 
dire consequences for Europe and 
for Spain of any move to create a 
multi-speed Community. 

It is a very serious thing to do to 
begin talking about different speeds 
of European integration simply 
because we are feeling crushed now 
by the market turmoil," says Mr 
Gonzdlez with feeling. “One has to 
think about it with tranquility. I 
would recommend not voicing opin- 
ions that might have to be changed 


The EMS crisis has shaken confidence in 
Felipe Gonzalez’s economic policies, 
write Peter Bruce and Andrew Gowers 

A testing of 
Spanish mettle 


SpaHU strtiggl* for credibility 
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Gonzalez admits, is that confidence 
can not be established overnight 

“It will be harder for the Germans 
to correct their deficits than for 
Spain,” be argues. “But Germany 
has a reserve of decades of credibil- 
ity while Spain has to fight for its 
credibility every month and every 
year.” 

Thus for, the best weapon in that 
fight has been Spain's determina- 
tion to keep up with its stronger EC 
partners through the process of eco- 
nomic and monetary union. What 
makes this moment so particularly 
worrying for Mr GonzSlez, long a 
passionate advocate of European 
integration, is the fact that this pro- 
cess itself appears to be fragment- 
ing, and that Spain is being lumped 
with the laggards rather than the 
leaders. 

There is an unspoken conviction 
at all levels of government in Mad- 
rid that a two-speed Europe - with 
a hard core of currencies grouped 
around the D-Mark proceeding more 
rapidly towards Emu - would be a 
catastrophe not just for Spain bat 
for the Community. Ministers fear 
that currencies left out of the inner 
circle would have to be protected by 
a wall of exchange controls and 
trade barriers, thus throwing the 
whole European integration process 
into reverse. 


M r Gonzalez’s one 
powerful hope Is 
that this crisis wfil 
act as a catalyst 
for change. 
Already the country's combative 
trade unions, which had been 
threatening a general strike this 
month to protest against unemploy- 
ment benefit cuts, are drawing back 
from confrontation. While the prime 
minister insists he is not frying to 
engineer a formal incomes policy, 
be would be delighted if the unions 
and employers were to find common 
ground on pay and productivity for 
next year. 

“In moments of crisis in Spain, 
the unions have always behaved 
more responsibly and not just in the 
interests of their own members," he 
says. 

Industrial peace may not be easy 
to secure in view of the govern- 
ment’s decision to freeze public sec- 
tor pay next year, but It will be 
critical to the effort to prove Spain 
is capable of putting its house in 
order. It would also enable Mr Sol- 
chaga to forge ahead with the 
much-needed structural reforms he 
promised in April The finance min- 
ister insists he will bring bills to 
parliament in the next few months 
initiating deregulation of the labour 
market, telecommunications, trans- 
port, energy and the professions. 

None of these reforms, however, 
will be possible without Mr Gonz- 
alez's commanding and committed 
presence at the head of. both the 
government and the Socialist party. 
There is no alternative leader at 
present,, within or outside the 
Socialist party, but without him all 
bets on Spain's economy would be 
off. WUi he stay to fight for re-elec- 
tion next year? ffls answer is less 
equivocal than on some recent occa- 
sions. 

“People who know me say I 
respond better to difficult situations 
than to easy ones. How do we trans- 
late this into politics now? Look, I 
do not usually give up when things 
get tough.” 

Mr Gonzilez is wiser, and Spain Is 
much richer, since they last stood 
together on a precipice during the 
industrial crisis which engulfed the 
country in 1983. At least on this 
occasion, with the European Com- 
munity as a whole in ferment, he 
has the consolation of knowing that 
this not Spain’s crisis alone. 


Fe8pe Gonz&ez 


within three or six months. The 
sense of insecurity being introduced 
into the European Community and 
"the international community day 
after day with questions about 
whether we can take the Maastricht 
treaty forward is becoming intolera- 
bly expensive politically. What we 
are doing is irresponsible.” 

The prime minister's frustration 
is understandable. In the 10 days 
between now and the EC emergency 
summit in Birmingham, Madrid has 
a fight on its hands simply to stay 
in the EMS - the one relatively 
sure anchor of Spanish economic 
policy, notwithstanding the effec- 
tive 22 per cent devaluation the 
peseta has suffered since July. On 
the one hand, Mr Gonzalez and Mr 
Solchaga are anxious that the Bank 
of Spain move within the next few 
days to ease its capital controls, 
which they fear are severely damag- 
ing investor confidence. If it is to do 
so without triggering a run on the 
peseta, it may have to raise official 
interest rates - currently 13 per 
cent 

On the other hand, the govern- 
ment knows it cannot rely solely on 
the interest rate weapon. Mr Sol- 
chaga Is looking urgently for other 
ways in which the Community 
might act to restore confidence in 
the EMS before the Birmingham 
meeting. He wants his EC col- 
leagues to consider a further 
realignment of currencies and the 
pooling of EC central banks' foreign 


exchange reserves. But with rela- 
tions between EC finance ministers 
and central banks poisoned by 
recent events, he is not all that con- 
fident of success. 

“hi the last few weeks, normal 
relations among the Community’s 
monetary authorities, among the 
ministers, have been lost,” he says 
despondently. “It has become more 
and more difficult to exchange 
views frankly.” 

Even if EC countries do begin to 
improve their co-ordination, it may 
not fully defuse the attack on the 
peseta. Rightly or wrongly, the mar- 
kets are now also questioning the 
government’s ability to control its 
own budget, prompting the Moody's 
debt rating agency last week, with 
cruel timing, to put Madrid's for- 
eign bonds on credit watch. 


N either the prime min- 
ister nor Mr Solchaga 
denies the govern- 
ment has a serious 
credibility problem. 
In the last two years, as Spain's 
long period of economic expansion 
has tailed off, it has badly overshot 
its spending targets, disrupting the 
effort to combat inflation - cur- 
rently running at more than 6 per 
cent a year - and reduce interest 
rates. To make matters worse, there 
was a perception earlier this year 
that with trade union unrest 
increasing over the government's 
austerity plans, Mr Gonzalez was 


under pressure to cut and run, 
either by calling early elections or 
by staging an inflationary preelec- 
tion boomlet 

Hence the importance of the 1993 
budget, which Mr Solchaga pres- 
ented last Tuesday. Mr Gonzdlez 
says it Is designed to squash such 
talk and demonstrate his absolute 
resolve to reduce the public sector 
deficit 

“I remain to be convinced that 
there is any electoral advantage to 
be gained In hiding the troth and 
not doing what is necessary,” be 
says. "If this was not the case, I 
would not have presented this bud- 
get; I would have called an election. 
There is always a credibility prob- 
lem when a government decides to 
control costs. I am not asking for 
blind faith. What has to be done is 
to demonstrate that one is making 
progress in controlling the deficits, 
and we are going to do that rigor- 
ously and soon and efficiently.” 

To this end, assuming real growth 
in gross domestic product of just 0.7 
per cent next year after L6 per cent 
this year, the budget aims for a 
public sector budget deficit equiva- 
lent to around per cent of GDP, 
compared with an expected outturn 
of about 4J> per cent in 1992. Mr 
GonzSlez insists that steep cuts this 
year in unemployment benefit and 
the health service - the two main 
sources of overspending in 1991 and 
1992 - mean this target is achiev- 
able. The trouble for Spain, as Mr 


Samuel Brittan 


Early end to puerile joy 



Since John Major 
spoke about the 
need to repair the 
“fault lines” in the 
European Mone- 
tary System, there 
has been some 
back-pedalling. No 
real British reform 
plan is hkely to be 
presented to the Birmingham Euro- 
3 ununit, and the emphasis has 
changed to the need for socalied 
economic convergence. 

Meanwhile, Norman Lam ant’s 
singing in the bath is likely to 
change to sobbing in the sink 
nnJfiss the fall In sterling is soon 
arrested. Amid the puerile rejoicing 
of the Eurosceptics it is not yet 
realised quite how for sterling has 
fallen since Britain’s humiliating 
departure from the ERM. 

The situation Is reminiscent of 
1966, when, as I then pointed out, 
sterling was allowed to foil far too 
much under the pretext of a drop in 
the oil price; and the groundwork 
was laid for the boom and bust 
cycle we have suffered ever since. 

The big difference is that the MBS 
depredation took place in fits and 
starts over a whole year. This tune 
the process has been compressed 
into weeks or days - rather in the 
way that the long drawn-out themes 
of a Bruckner slow movement are 
sometimes then compressed into a 
brief, frantic scherzo. 

Meanwhile the Treasury is trying 
to work out some monetary guide- 
lines on the assumption that the UK 
Is outside the ERM. Indeed one 
school of thought there is against 
Britain returning to the ERM except 
in the context of a commitment to 
fall monetary onion - which is as 
likely in present political circum- 
stances as Norman Lament danring 
a Scottish reel in the middle of 
Downing Street. 

The pound has been bit by the 
unseemly row with the Bundesbank 
and disappointment at unrealistic 
hopes of a German interest rate cut 


last Friday. At the end of last week 
sterling had fallen by nearly 18 per 
cent on the previous DM255 parity. 
This has more than corrected for 
any element of overvaluation in the 
latter and will nearly all work its 
way into domestic inflation. 

The best market indicator of 
expected inflation is the gap 
between high coupon long-dated 
gilts and the indexed variety. This 
has widened from well undo: 4% 
per cent to over 5'A per cent - 
higher than It was before the elec- 
tion which Labour was expected to 
win. Forget further early interest 
rate cute over and above the foolish 
reduction made after ERM depar- 
ture. The government will be lucky 
to avoid a base rate increase before 

Norman Lamont is 
likely to be sobbing 
in the sink unless the 
fall in sterling is 
soon arrested 

the Tory conference is over. 

Unfortunately, it is becoming 
dear that ministers are being eco- 
nomical with the troth in their 
assertions that the UK did every- 
thing possible to remain in the 
ERM. They did not raise interest 
rates when pressure on sterling 
built up In August and some offi- 
cials were recalled from holiday. 
They did not even raise them fol- 
lowing the lira devaluation; nor 
even as late as the afternoon of 
Tuesday, September 15, when the 
pressure on sterling began to be 
unbearable. Even on the final 
Wednesday morning they procrasti- 
nated for several hours. The com- 
parison with the actions of the 
French and Swedish governments 
speaks for itself We still do not 
know how far the government 
ignored advice from the Bank of 
England and how far that advice 
itself was flawed. 


It is in any case now clear that 
the PM and chancellor were not pre- 
pared to raise interest rates in a 
recession, even temporarily, for the 
longer-term gains of staying in the 
ERM. It was in that case culpably 
foolish to rely on hypocritical drum- 
beating. speeches to produce a con- 
trary impression. The government 
had plenty of time for a planned 
temporary withdrawal before the 
highly visible benchmark of the 
French referendum. 

Alternatively it could have 
responded to Bundesbank pleas for 
realignment, which every half 
attentive Journalist had been bear- 
ing for at least two years and which 
Helmut Schlesinger personally con- 
veyed to a high-ranking British dig- 
nitary - who passed it on to John 
Major - several weeks before the 
final storm. 

Of course all is not well In an 
ERM, three of whose members have 
devalued or withdrawn. A grown-up 
decision is needed on whether it is 
to be an adjustable band, or a per- 
manent fixing of exchange rates 
with a view to a single currency, or 
a twos peed mixture. 

British officials also have some 
valid technical points - such as the 
failure of the divergence indicator 
to flash for large creditor currencies 
to whom smaller currencies are 
tied, or the fact that Germany did 
not have intervention obligations so 
long as the Belgian franc was 5 
basis points higher in the grid. 

Mare important is said to be the 
need for compatible combinations of 
monetary, exchange rate and fiscal 
polices among members. But when 
the British make such suggestions, 
they sound like people throwing 
large stones in thin glass houses. 
The UK joined the ERM two years 
ago without any attempt at negotia- 
tion either of the entry rate or 
accompanying policies. The joys of 
sinking outside are fast disappear- 
ing. But the real question is the 
conditions on which other members 
will have Britain back. 


Collection 

Occasionally, a Savile Row tailor creates a 
collection every gentleman must see 
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Transport safety and the 
price of human life 

Richard^Tomkiiis on the sensitive question of whether too much 
is spent oh reducing the risks of travelling by public transport 
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I t tea hard .questian tb ask - 
after air dfcsast&s like last 
night’s crash 'hr Amster- - 
dam and last . week's in .. 

. Nepal: But is- there a limit .to. 

" how'nTOclf iaftnidd _b& : 'epeatbri ; 
traa^port.isafrty? ;■-' , ■ • 

- --The instinctive answer is. 

- that no sum durfae too high- if * 
it - results itr the sayiag-ofa .'; 
human life: In Britain, how- 
ever; a body of opinion is ilar-‘ 
ing to argue. not -only that a 
limit exists, but that in some ' 
cqses it may. have • been 
reached. 

Britain's current attitudes to 
transport safety -were shaped.. 

- by a series of horrific -transport 
disasters in the late 15SQs, such 
as the Ciapham rall crash ami 
the London Bniderground fire __ 

• at King's Cross. -Thee were fol- 
lowed hy reports demanding' ' 

• hundreds of . millions of 
pounds’ worth of measures - to 
improve transport safety. 

The spending duly came, and 
has continued since: Last-year,- - 
for example, British Rail spent . 
£225m on safety ' projects, 

■ equivalent to more than 10 per 
cent of total passenger 
receipts; London Under- 
ground's outlay of £Z2(hn was, 
proportionally,, higher still at 
nearly 20 per cent of saleSr , 
Bvt»s at these levels, safety 
spending is sometimes critic- 
ised as Inadequate. But minis- 
ters, fearful of the political con- 
sequences,' dare hot question 
the sums it , absorbs. On the 
contrary, they publicly insist 
that no safety project put for- 
ward by.BR or London Under-. 

' ground is ever refused. 

Last month, however, oame a 
watershed when Mr Brian 
Appleton, a retired industrial- 
ist. produced a report for the 
Health and Safety Executive 
on the Underground’s response 
to fire mid bomb alerts. 

One. of Mr Appleton’s conclu- 
sions was- that the risk of sta- 
tion fires, on the Underground 
; had been 1 so greatly reduced 
since the King's Cross' disaster 
that further spending on fire 
precautions could not be Justi- 
fied. The money would be bet- 
ter spent on, say, new signal- 
ling systems to reduce the 
hazard of train crashes. 

-This was not -the same -as- 
saying that safety spending 
oVer&ll should be cut Never- 
theless, the. report- broke new 
ground by acknowledging that 
there .may corne a point in any 
area of safety where risks 
become tolerable and further 
spending is wasted. 

Emotional responses aside, 
the argument has logic. There 
is, after ail, no such thing as 
total safety: even lying In bed 
has its hazards <the ceiling 
might fall in, or- an electrical 
fault could set the house on 
fire). What matters to people is 
that the level of risk should be 
acceptable in relation to the 
benefits derived. 

One example of this principle 
is people's attitude towards the 
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relative risks of travelling by 
car, bus or train. Most people 
know that it is far safer to 
travel by public transport than 
by car, yet they are prepared to 
accept the greater risk of car 
travel for the benefits of com- 
fort and convenience it brings. 

This Is not to say that public 
transport, already very safe, 
could not be safer stUL The 
trouble is, further progress is 
becoming ever more expensive. 
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as Prof Michael Jones-Lee, a 
specialist in transport safety at 
Newcastle University, say the 
answer is to give safety bene- 
fits a monetary value so that 
they can be properly evaluated 
against other options for the 
allocation of resources. This, 
however, requires some sort of 
value to be put on the cost of a 
human life. 

Obnoxious as this concept 
may appear, it has been with 


The instinctive answer is that no sum 
can be too high if it results in the 
. saving of a human life 


This is because, over the years, 
the cheapest and most effective 
options for cutting casualty 
rates have gradually been used 
up, so that each progressive 
advance in safety saves fewer 
lives at greater cost. 

' This might matter little if 
money for safety came out of a 
bottomless pit. But the con- 
straints on BR’s financial 
resources mean that every 
pound spent on safety is at the 
expense of investment in other 
things valued by passengers, 
such as Caster and more reli- 
able trains, or lower Cares. 

So how can we be sure that 
money spent on safety is being 
spent wisely? Economists such 


us for years. Courts, for exam- 
ple, award compensation for 
the loss of loved ones (and 
their income streams), and the 
National Health Service is con- 
stantly required to decide 
whether it can justify the cost 
of carrying out expensive life- 
saving operations. 

In fact, the Department of 
Transport has quietly been 
putting a monetary value on 
the cost of human casualties 
since 1968. It uses the figures 
to put a value on the safety 
benefits of road schemes, so 
helping it deride whether the 
costs of schemes are justified. 

In the early years, the 
department’s calculation of the 


cost of a fatality was based 
mainly on the value of n vic- 
tim’s lost production. However, 
this method faced objections 
because it failed to reflect the 
value that people attach to life 
itself; so in 1988 the depart- 
ment changed to a willingness- 

to-pay approach. 

Under this system, attempts 
are made through interviews 
and other techniques to deter- 
mine what amounts of money 
people are prepared to pay for 
a given decrease in the risk of 
a fetal accident As a result of 
studies carried out for the 
Transport Department by Prof 
Jones-Lee, the value attributed 
to a marginal reduction in the 
risk of a road accident fatality 
is now set at £683,000. 

Although this figure is used 
to assess the safety benefits of 
road schemes, no attempt has 
yet been made to carry out any 
cost-benefit analysis of safety 
spending in public transport. 
But working backwards from 
calculations of how much is 
being spent on safety and how 
much the risk of fatalities has 
been reduced, BR and the 
Underground estimate that the 
cost is running at around £2m 
per fatality saved. 

Is that too much? If the 
Transport Department is right 
about how much people are 
willing to pay for a reduction 
in fatalities, it is way over the 
top. Vet, as Prof Jones-Lee 
argues, it is not quite as simple 
as that. If asked, people would 
probably attach a higher value 
to public transport safety than 
road safety because public 
transport requires them to 
yield their fate to the care of 
another party. People are also 
inherently averse to being 
involved in an air. sea, rail or 
Underground crash because of 
the fear that their doom may 
be certain and ghastly. 

ff anything Is clear about the 
levels of safety spending in 
public transport, it is that no 
one knows what they should 
be. But BR and London Under- 
ground both privately acknowl- 
edge that the cost of some 
safety measures - for exam- 
ple, some of the more elaborate 
fire precautions required by 
law in the wake of the King’s 
Cross fire - is out of all pro- 
portion to the tiny reductions 
in risk they produce. 

Instilling a rationale into 
safety spending need not be 
particularly difficult. If only 
the Transport Department 
would commission a study into 
what levels of safety were 
required of public transport 
and how much people were 
prepared to pay for them, 
implementation would be easy. 
BR and London Underground 
would welcome such a move: 
so, too, might the government, 
if it found itself saving money. 
It could, however, prove harder 
to sell to the electorate: and 
harder still after the next 
transport disaster. 
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Figures point to human benefits 
and real savings of community care 


Islamic fund 
represents 
only one 
among many 

From Abdulkoder. 

Sir. In your coverage of the 
First Islamic Venture Capital 
Company (“Islamic venture 
fund plan". September 21), you 
state that: “This is believed to 
be the first time that a speclfi- 
caly Islamic or ethical fund has 
been launched.’' 

In feet, several such funds 
have been launched. In 1986, 
the Am ana Mutual Fund was 
launched in the US by the 
Islamic Society of North Amer- 
ica, and the Islamic Fund / 
Falcon Fund was launched by 
Kleinwort Benson in the Chan- 
nel Islands. The latter reports 
its results in your newspaper. 
In 1991, Mendaki (an Is lamic 
social welfare organisation) 
jointly launched the Mendaki 
Growth Fund with the Devel- 
opment Bank of Singapore. 
Only a few weeks ago, Arab 
Malaysian Bank launched an 
Islamic Unit Trust in Kuala 
Lumpur. Many Islamic unit 
trusts and mutual funds oper- 
ate out of Bahrain. Dubai, 
Qatar and Saudi Arabia. 

The novelty of Islami c funds 
has long ago worn off. Now, 
the issues are the performance 
of these funds compared with 
conventional funds, and the 
depth of the market 
Abdulkader 
publisher. 

The American Journal of 
Islamic Finance, 

27957 Ridgebluff Court 
Rancho Palos Verdes, 

California 90274 

World Bank 
commercial 
lending cue 

From Mr Nigel Wilkins. 

Sir, Michael Browse’s reflec- 
tion on the worldwide cutbacks 
in overseas aid budgets (“The 
twilight of foreign aid”, Sep- 
tember 28) implies that com- 
mercial sources of finan ce are 
readily available to make good 
the shortfall in official funding 
for the developing countries. 

In fact the decline In com- 
mercial tending has been so 
severe that, since the 
onslaught of the debt crisis 10 
years ago, net flows of com- 
mercial capital with the devel- 
oping countries have been neg- 
ative. The reduction in official 
aid flows will create something 
of a dilemma for the World 
Bank, but there is more that Jt 
could do to promote tending 
from commercial sources. 

The bank's Expanded Cofi- 
nancing Operations (ECOs) do 
not go far enough to induce the 
commercial banks to partici- 
pate, despite the latter’s excel- 
lent repayment record. 

Nigel Wilkins, 

8 Petersham House, 

Harrington Road, 

London SW7 3HD 


From Mr MJ Dawson. . 

Sir, I was interested to read 
Maggie Urry's article on the 
nursing home sector and the 
changes occurring in the care 
market with Implementation of 
Care in the Community (“Cost- 
ings are tight in an ageing 
market”, September 33). 

Some of the issues which the 
article addresses should be 
looked at In the context of the 
whole caring market and Com- 
munity Care. 

The NHS and Community 
Care Act will be implemented 
by local authorities over a 
period of 10 years from April I, 
1993. 

The article implied that 
there was apprehension about 
the Act and that the industry 
was unsure about how best to 
put it into practice. However, 
in Tuns tail’s experience, most 
of the authorities are well 
down the road in deter mining 
their own strategies for imple- 
mentation and have submitted 


From Mr Klaus D. Leith. 

Sir, James Morgan must 
have slipped a few pages in his 
dictionary or succumbed to a 
Freudian mis-translation in 
rendering “Es ist doch kein 
Krieg" as “It’s not a war yet" 
("As they say in Europe", Sep- 
tember 26). 

He seems to have confused 
“doch" with “nach", which 
makes for an entirely different 
meaning. 

What the Bundesbank offi- 
cial is quoted as having said is 
precisely thin in English: “This 


From Mr Thomas Fleming. 

Sir. The article “Harvesting a 
cornucopia" (Technology. Sep- 
tember 18) highlights a state- 
ment that "all the coffee in 
Latin America comes from one 
original tree brought from 
Africa. This kind of narrow 
gene base makes plants 
extremely vulnerable to being 
wiped out by disease.” 

That statement is not cor- 
rect, because at least two spe- 
cies of coffee,- arabica and 
robusta, were introduced to 
Latin America, and it has to be 
improbable that these were the 
only introductions, especially 
in the past, half century when 
breeders of most major crops 
have been working hard to 
widen the gene base of their 


From P G Hirsch. 

Sir, Why all the criticism of 
Britain's chancellor? Has he 
not achieved momentous feats 
recently? How many chancel- 
lors can claim to have cut 
interest rates by 5 per cent, 
twice confounded commenta- 
tors by perfectly executed 


detailed plans already. 

The Act's principal aim is to 
promote the development of 
services which enable people to 
remain in their homes wher- 
ever that is feasible or sensible. 

Although Maggie Urry states 
that the top nursing home 
companies have only 4 per cent 
of the total market, it must be 
remembered that this market 
also constitutes residential 
homes, sheltered housing, NHS 
long-stay hospital wards, and 
home care. 

ft will be the responsibility 
of local authority care manag- 
ers to allocate ftrnds to these 
different sectors, while provid- 
ing individuals with maxim um 
choice. 

Public expenditure on com- 
munity based care in England 
is now a third greater than 
that spent on the hospital ser- 
vice. The government has 
pledged to increase the propor- 
tion of public expenditure 


isn't a war after all". 

That translation is not 
nearly as spectacular as a 
statement and it certainly does 
not carry the connotation that 
the Bundesbank is “spoiling 
for a fight", as the mis- transla- 
tion suggests. 

Anecdotal evidence suggests 
to me that some people in 
Britain are positively heart- 
ened by war-tike allusions to 
political or economic clashes 
with Germany. 

Such allusions no doubt 
serve as reminders of Britain's 


breeding material. 

The proposition that there 
was only one tree probably 
derives from a story that about 
1723 a young French officer de 
Clieu carried one seedling to 
Martinique from the royal hot- 
house of Louis XV in Paris. 
Subsequently, seed from this 
particular tree was reputedly 
very widely planted. 

That item apart, the content 
of the article is sound. The rub- 
ber plantation Industry in the 
east (not only In Malaysia) was 
based on only a small number 
of trees brought from Brazil, 
but the Rubber Research Insti- 
tute of Malaysia has for many 
years been bringing new mate- 
rial collected in the Amazon, 
through a quarantine 'station 


U-turns, and lost £11,000 a sec- 
ond, all within 24 hoars? 

Moreover, it is a singularly 
generous act, on our chancel- 
lor’s part, to allow the Ger- 
mans and French to take the 
lion’s share of the glory for 
these achievements, and to go 
so far as to understate his own 


lag for people in their own 
homes. 

Figures compiled by Profes- 
sor A. Tinker show that the 
cost of caring for someone in 
their own home is £1.000 a year 
less than residential care and 
almost £15,000 a year less than 
hospital care. 

The Public Accounts Com- 
mittee’s 26th report, published 
In November 1988, highlighted 
that almost 25 per cent of those 
receiving benefits for residen- 
tial care could have remained 
in their own homes had com- 
munity support sendees been 
available. 

The NHS and Community 
Care Act is now well underway 
and companies such as Tun- 
stall are working with local 
authorities to ensure a smooth 
and efficient transition from 
next ApriL 
M J Dawson, 

Tunstall Group Pic. 

Whitley Bridge, 

Yorkshire DN14 OUR 


greatness and past superiority. 

The current Anglo-German 
"war of words" is surely going 
to escalate now that some Ger- 
man officials appear to have 
hit upon a commemoration of 
the V2 rocket development as a 
riposte to the Harris memorial 

A quality paper should per- 
haps take care not to support 
this war with the journalistic 
equivalent of dumdum ammo. 
Klaus D. Leith, 

Hauptstrasse 71, 

D-W5000 Cologne 50. 

Germany 


in the Caribbean. A particular 
concern is to produce high 
yielding trees which would be 
resistant to Soutb American 
leaf blight, a virulent disease 
which could cause very serious 
problems if it reached the east 
The world plantation oil 
palm industry developed from 
an even narrower gene base 
than rubber and involved only 
seed from four oil palms 
planted In the Botanic Gardens 
at Bogor in Java in 1848. Here 
again breeders have been 
working for many years to 
widen the base of breeding 
material. 

Thomas Fleming, 

Hardens Way, 

Duns, 

Berwickshire TD1I 3NP 


role in bringing about this 
return to traditional values 
(such as, for example, a falling 
pound). 

PG Hirsch, 

The Red Lodge, 

1 St John’s Road, 

East Molesey, 

Surrey KTS9JH 


which is directed towards car- 

Conflict fails to survive translation 


Latin America has coffee gene diversity 


Chancellor’s modesty is completely misplaced 
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Distance no 
object 

■ The use of distance as an excuse 
for inaction has certainly not 
diminished since Neville 
Chamberlain dismissed Hitter's 
1938 invasion of the Sudetenland 
as a quarrel fo a “for away 
country”.'. 

But the old excuse has been 
shunned by Sw^ industrialist 
Ste phan Schmldheiny, ..Outside bis 
homeland, he is best known for 
his championship of the 
environment, not least" as leader 
of the Business Council For 
Sustainable Development at the 
"earth sumnjit” in Rio in June. 

Hence his embarrassment when 
Observer's colleague in Chile 
subsequently reported cm an 
iron-pellet plant there belonging 
to a company in which 
Schmldheiny has a 30 per cent 
stake. 

The plant was belching out 37 
tonnes of iron dust and the like 
dally, over 50 times the amount 
permissible in the US, and 
reputedly harming the local olive 
groves and sea fishery. Yet for from 
espousing the attitudes of its Swiss 
stakeholder, the company was- ' 
fighting clean-up orders all the way . 
to the Chilean supreme court. 

Confronted with the case, 
Schmidheiny said he’d known 
nothing about it, but would - 
investigate. Now he's issued a 
statement oh the results. True, it 
ruminates about the difficulties 
of implementing sustainable 
development policies in a country 
such as Chile. But Schmidheiny 
promises that the plant will he 
cleaned up gradually at a cost of 
as much as $30m. 


Heavy burden. 

■ There are big businesses where 
the death of a top engineer is hardly 
noticed. But not the coal industry. 
The sudden death of Ken Moses, 


only a few months after he was 
appointed one of British Coal's two 
joint deputy chairmen, is a bitter 
blow not only for his family but 
for the industry, and the 
government. 

Having graduated from Wigan 
Mining College, Moses showed that 
it was still possible for a self-made 
f man to make it from the coal face 
to the top of British CoaL Although 
he was one of the hard-nosed 
managers who helped Sir Ian 
MacGregor break the coal strike 
in the early 1980's, he was a 
passionate believer in the industry 
and was playing a key role in its 
privatisation as British Coal’s 
strategic planning director. 

With the recent retirement of 
John Northard and Ken Moses' 
death, an even bigger burden now 
falls on Bert Wheeler, the 
remaining deputy chairman, 
especially since his chairman Neil 
Clarke is not an engineer and a 
newcomer to the industry. 


HK Brothers 

■ Sir Nigel Broackes, the founder 
of Trafalgar House, has his critics. 
But he cant be accused of 
underestimating the clout of his 
new, and biggest, shareholder - 
the Keswick’s Hongkong Land. 

He describes himtelf as a “minor 
patrician" compared to the Keswick 
brothers.. 

-Old Etonian Simon Keswick, 
chairman of HongKong Land, and 
his elder brother Henry, chairman 
of the Jardine Matheson parent, 
may not be knighted, like Sir Nigel 
and their father, the late Sir 
William Keswick (a former director 
of the Bank of England and 
Governor of the Hudson's Bay 
Company), but their City 
connections outclass Sir Nigel's. 

Henry is on the board of Sun 
Alliance, Robert Fleming, 

Rothmans International and the 
Daily Telegraph. He and his wife 
Tessa are well plugged Into the 
Tory party hierarchy - Sir Charles 
Powell sits on their boards - and 



Tm a Euro-bankrupt” 

they share the same sort of beliefs 
as Lord Hanson, Sir James 
Goldsmith and Garry Weston. 
Simon, recently given a seat on 
the Hanson board, is a bit more 
raffish and apart from being a 
member of the Queen's Body Guard 
for Scotland, is a Tottenham 
Hotspur fan, according to his Who’s 
Who entry. 

If you count the other brother 
- Hambros Bank chairman “Chips" 
Keswick - then one begins to feel 
a certain sympathy for the 
underdog in the coming contest. 


Norman’s turn? 

■ Will history repeat itself? Three 
years ago today the government 
was embroiled in a political row 
about the ERM. An embattled 
chancellor of the exchequer (Nigel 
Lawson) had to raise interest rates 
by I per cent, to a record 15 per 
cent, in a desperate bid to stem 
a run on the pound. It didn't work 
and on the eve of the Tory party 
conference the pound fell by 6 
pfennigs. 

This time round there is an even 
bigger ERM row, the pound is 
sinking fast and, like Last time, 
there are increasing calls for the 


chancellor’s resignation. True, 
interest rates have not been raised 
(yet). But a fortnight after Nigel 
Lawson's 1989 speech to the Tory 
party faithful, he had quit despite 
an impassioned plea from his 
deputy, Norman Lament, who wrote 
“please don't do it. It isn't 
necessary." 

Those who believe that history 
repeats itself will be watching 
tomorrow’s Daily MaiL It filled its 
front page on the opening day of 
the 1989 conference with a banner 
headline calling for Lawson to go. 


Poet's pointers 

■ As tomorrow's 100th anniversary 
of the death of the poet Tennyson 
coincides with the opening of the 
Conservatives' annual conference, 
Observer has combed the bard's 
works for pointers to help the Tory 
delegates in their debates. 

Only three have emerged, the 
balance being in favour of the 
Euro-sceptic persuasion - 
particularly this extract from an 
ode on the opening of parliament 
on February 3 1852: 

As tong os we remain, we must 
speak free, 

Tho’ all the storm of Europe on 

us break; 

No little German state are we... 

More sinister, for John Major 
at least, may be the couplet in the 
poem Hands All Round, which 
reads: 

That man’s the true Conservative, 

Who tops the moulder'd branch 
away. 

As for the premier's supporters, 
all there Is to encourage them is 
a single line from Lockstey Haiti 

Better fifty years of Europe than 
a cycle of Cathay. 


Professional 

M What's the difference between 
the Bank of England and VfB 
Stuttgart football club? 

Stuttgart has more foreign 
reserves. 


The Fliegerchronograph bv IWC. 

Fasten your seat belts. 
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stainless steel - £1.175 

Prepare yourself for a flight of fancy that had its 
start half a century ago. in 1940. to be exact, 
with the world's first pilot's watch. 

This fabulous flight continued with the Mark Xf 
( 1 948), its successor. It was and is held in such 
high esteem that current collectors" prices arc 
likely to bring you back to terra firma in a hurry. 

Our new pilot's chronograph is the logical 
consequence of a line of famous predecessors: 

outstanding exterior styling in the round, the 
toughness of a true pioneer, and a set of con- 
struction principles dial even connoisseurs ol 
IWC watches wouldn’t have thought possible. 
Characterizing as worlds apart the difference 
between our pilot's chronographs and other 
watches aspring to the same lofty goal, has be- 
come a virtual tradition to which our new model 
is happy tiring up to. 
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The British-built Nissan that 
costs $5,000 less in Japan 

Kevin Done traces the price-cutting journey of a Nissan Primera 


A JAPANESE car made in 
Sunderland and shipped 10,600 
miles to Japan costs £2,840 
($5,000) less in Tokyo than a simi- 
lar model for sale a few hundred 
yards from the plant in the 
north-east of England. 

The car buyer in Sunderland 
wanting a new Nissan Primera 
eCT. built at the £900m car plant 
near the city, could drive it away 
from the dealer. Reg Vardy, for 
£16.215. (That price includes an 
11.7 per cent discount). 

The racy-looking Jhatchback is 
black (a colour option that costs 
£120) and has air conditioning (a 
£795 option) to bring it up to the 
same equipment level as the car 
on sale in Tokyo. The car has 
front and rear spoilers, and the 
buyer has managed to force an 
11.7 per cent discount out of the 
salesman. 

In Tokyo a similar Nissan Pri- 
mera eGT is on sale in the Kudan 
showroom of the Nissan Prince 
Tokyo Sales Company. Sunder- 
land’s is the only Nissan plant in 
the world which makesthis 
model. The Tokyo price is 
Y2.788.675 (£13.375). £2.840 less 


Spain asks 
EC leaders 
to focus 
on unity 

By Peter Bruce and Andrew 
Gowers in Madrid 


SPAIN has called on European 
Community leaders meeting at 
next week’s summit in Birming- 
ham. UK, to focus on restoring 
EC political unity rather than 
become bogged down in debate 
over the exchange rate 
mechanism. 

In an interview with the Finan- 
cial Times. Prime Minister Felipe 
Gonzalez warned: "Birmingham 
will have to give a clear signal 
that the 12 members, beyond 
what our individual problems 
might be. have common interests 
and are prepared to say so - I 
was going to say in a friendly 
way. but even that is not 
necessary." 

Madrid is extremely concerned 
that political and technical divi- 
sions between Germany and 
Britain, which has the EC presi- 
dency until the end of the year, 
might spill over into the summit. 

It is also worried that currency 
speculators might view anything 
less than a firm renewal of EC 
political commitment to the eco- 
nomic and political objectives of 
the Maastricht treaty as a further 
opportunity to attack the ERM's 
weaker currencies. 

“If there has to be a discussion 
on the current situation of the 
monetary system, it will have to 
be sufficiently prepared and 
mature enough to reflect a united 
posture." Mr Gonzalez said. 
"Anything else would transmit a 
bad message and we have had 
enough of those already." 

Sources in Madrid said London 
has already suggested to leaders 
that finance ministers do not 
attend the summit for fear their 
presence will dilute the political 
focus of the meeting. 

Nevertheless, the EC's mone- 
tary committee, which adminis- 
ters the ERM, would discuss 
ways to reform or strengthen the 
currency grid before the Birming- 
ham summit. 

The Spanish leader said be did 
not believe Britain’s presidency 
of the EC during the currency 
turmoil had been deficient. 
"There has been a lack of co-ordi- 
nation... perhaps a lack of leader- 
ship but we leaders are, all of us, 
responsible for it We have made 
the mistake of renationalising 
our political attitudes when it is 
dearer than ever that interdepen- 
dence has increased.” 

Spain may be forced to raise its 
official interest rate from 13 per 
cent this week to match demand 
for higher yields on the public 
debt it needs to issue in order to 
raise about $l7bn in new deficit 
financing by the end of the year. 


Madrid considers interest rate 
rise, Page 2 
Testing of Spanish mettle: Felipe 
Gonzalez interview, Page 14 
Bonds, Page 20 




Primera: Made in Britain but cheaper by far in Japan 


than in the UK Before sterling’s 
steep decline after its withdrawal 
from the European exchange rate 
mechanism the Tokyo price was 
equivalent to only £11.994. 

The car's equipment levels - a 
favourite justification for diver- 
gent car prices around the world 
- does not explain the differ- 
ence. The Sunderland buyer gets 
an electric sun roof (not available 
in Japan) but the Tokyo buyer 
gets automatic transmission, a 
£750 option in the UK. This 
would have raised the price of 
the Sunderland-bought Primera 
eGT even more if it bad been 
available. 

This is as true as far as it goes 
but the prices quoted above 


include discounts that may be 
negotiated from dealers - 11.7 
per cent at Sunderland's Reg 
Vardy, and 6.0 per cent at 
Tokyo’s Nissan Prince. 

Higher taxes in the UK were 
not enough to close the gap. 

Even if tax is not included the 
price in Tokyo would be £1,680 
less than In the UK - £11,490 
versus £13,170. 

Last week a study by Ludvig- 
sen Associates, the UK-based 
automotive analyst, claimed that 
European car buyers were paying 
as much as 30 per cent more for 
new cars than consumers in the 
US and Japan. 

Ludvigsen said inefficiencies in 
the European motor industry 


were one of the basic reasons for 
this difference. 

Nissan, which pioneered Japa- 
nese car production in Europe 
with its UK plant, says there are 
"many factors" behind the price 
differences but "the most impor- 
tant is the overall pricing in the 
particular market”. 

“New car prices In Japan are 
relatively low because during the 
years of consistent growth in 
demand manufacturers have 
been able to offset increased 
costs against rising production 
volumes. Prices have consistently 
risen at less than the rate of 
inflation. Japanese inflation has 
been between 2 and 3 per cent for 
a number of years. 

"By contrast the market lead- 
ers in the UK, which are also 
necessarily the price leaders, 
have in many years raised prices 
by more than the rate of infla- 
tion. This has inevitably caused 
the general pricing level in the 
two markets to widen." 

Additional reporting by Robert 
Thomson in Tokyo and Chris 
Tighe in Sunderland. 



Getting it right on the mike: President George Bush makes adjustments before giving a 
speech in Orlando, Florida. Test for Bush veto powers. Page 2; Risk of a triple dip. Page 32 


Mozambique’s leaders agree 
to end 16 years of civil war 


By Haig Slmonian in Milan 

PRESIDENT Joaquim Chissano 
of Mozambique and Mr Afonso 
Dhlakama, the leader of the rebel 
Mozambique National Resistance 
(Renamo) movement, yesterday 
signed a treaty ending the coun- 
try's 16-year civil war, which has 
crippled it economically and left 
over lm people dead. 

The treaty, signed at the I talian 
Foreign Ministry in Rome, marks 
the end of the last big conflict in 
southern Africa, which began 
shortly after Mozambique's inde- 
pendence from Portugal in 1975. 

The two sides agreed to a 
ceasefire, which should come into 
force as soon as the treaty is 


approved by the Mozambique 
parliament later this week. 

Under the terms of the deal, 
weapons will be handed over to 
the United Nations and all armed 
groups are to be disbanded 
within six months. A restruc- 
tured armed force is to be cre- 
ated. made up of around 30,000 
fighters taken equally from both 
sides. 

The Mozambique army and 
rebel forces must assemble at 
pre-determined locations around 
the country wi thin a month of 
the treaty being ratified. To 
encourage fighters to participate. 
UN soldiers supervising the 
ceasefire will hand out food sup- 
plies at the assembly points. 


Japanese recovery plan 


Continued from page X 

rowing at the height of the reces- 
sion proved difficult to reduce 
once the economy had recovered 
because of political opposition to 
cuts in public spending. 

Within the broader financing 
debate, Mr Tsutomu Hata, the 


finance minister, is coming under 
pressure to consider plans for an 
income tax cut financed by 
higher consumption taxes. 

Although the Ministry of 
Finance would favour Uglier 
indirect taxes. It recognises such 
a move would be extremely 
unpopular. 


Big aid- donors to Mozambique 
will meet for a conference within 
a month, while Zimbabwean sol- 
diers guarding two stripe of terri- 
tory between their landlocked 
country and Mozambique’s ports 
will have to leave in the same 
period. 

At a formal ceremony at the 
Rome ministry. Mr Chissano her- 
alded the beginning of a "new 
era" for Mozambique. After ’sign- 
ing the agreement in the pres- 
ence of guests including Mr Pik 
Botha, South Africa's foreign 
minister, and President Robert 
Mugabe of Zimbabwe, he and Mr 
n hiafcama shook hands. 

Mr Chissano said general and 
presidential elections would take 
place in Mozambique and called 
on UN representatives to help 
supervise the peace and electoral 
process. The deal ends negotia- 
tions which began in July 1990 
and reached agreement on lim- 
ited ceasefire six months later. 

Since then, further rounds of 
talks have, with periodic inter- 
ruptions and walk-outs, brought 
further accords on electoral and 
military issues, culminating in a 
first direct meeting between the 
two leaders In Rome in August 



THE LEX COLUMN 

Margin of error 


The question of how to measure an 
insurance company’s financial health 
will no doubt figure prominently in 
any Inquest into Municipal Mutual 
(MMD. It is clear that tinkering 
around with the solvency margin - 
net assets as a proportion of non-life 
premiums - does not provide a partic- 
ularly satisfactory solution. Premium 
income can be an unreliable proxy' for 
risk in a competitive pricing environ- 
ment, while the ratio as presently cal- 
culated fails to take into account the 
gearing effect of any movement in 
investments or claims reserves. At the 
end of 199 L. for instanc e, investments 
and reserves amounted to respectively 
four and three times the combined 
shareholders' funds of the five quoted 
composites. 

Perhaps refinements are possible, 
such as a more sophisticated weight- 
ing of assets as is already done for the 
banks. Regulators in the US have 
taken steps in this direction. Risks 
might also be better differentiated, so 
that employers’ liability, for instance, 
is given a more demanding rating 
than other mundane types of business. 
Quarterly reporting (not least in the 
light of MMTs delayed and heavily 
qualified annual report) and verifica- 
tion of claims reserves by qualified 
actuaries might also help, though 
there is a danger of adding to compa- 
nies' administrative burdens. 

As things stand, though, the Depart- 
ment of Trade and Industry ought to 
have sufficient information available, 
hence suggestions that it was slow to 
act Hie building society regulator, by 
contrast, seems to be rather more 
adept at picking up problems before it 
is too late. 

Wall Street 

Friday’s US employment report may 
have shown enough strength to con- 
vince the Federal Reserve to delay an 
interest rate cut But given the con- 
tinuing deceleration of the US econ- 
omy, that delay is unlikely to last 
much beyond tomorrow’s meeting of 
the Fed's open market committee. 
Even if the equity market may be sup- 
ported by a rate cut. It has yet to come 
to terms with the possibility of Mr Bill 
Clinton winning the election. The 
recent sell-off in healthcare stocks was 
some indication of the likely knee-jerk 
reaction of the markets to a Demo- 
cratic victory. 

Third-quarter earnings figures due 
in the next few weeks may also be 
disappointing, with the notable excep- 
tion of banks, which are thought to 
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have made over Slbn on the foreign 
exchanges recently. But there are rea- 
sons for optimism. Employment in 
small businesses is rising. So is capital 
spending. There is just the hint that 
companies are substituting technology 
for labour and that the US may even- 
tually experience that rare event, an 
investment-led recovery. 

Japan 

A succession of weak economic indi- 
cators, a n ear-30 per cent widening in 
the August current account surplus 
and the strength of the yen also point 
to a further cut in Japan's official dis- 
count rate in the not too distant 
future. The question, though, is one of 
timing. The worst of the recent eco- 
nomic data - including the 7.6 per 
cent annual fall in August industrial 
production announced last week - 
refer to a period before the Y10.700bn 
(SS9bn) emergency government spend- 
ing package was announced on 
August 28. The authorities may wish 
to see whether this package has had 
any discernible effect on confidence 
before they act on monetary policy. 

There is admittedly no particular 
reason that confidence should have 
risen. The measures will have only a 
limited impact, and the additional 
spending is not as generous as it 
looks. Still more disconcerting is 
doubt whether a half-point cut in the 
discount rate, now 3.25 per cent, would 
give the economy a new lease of life 
either. Consumer confidence, already 
jolted by the collapse in the property 
market, is being further undermined 
as manufacturing incomes fall in 
response to cuts in overtime. 

Another rate cut might thus be per- 
ceived as a sign of weakness, rather 
than a signal to buy equities. The gov- 
ernment may actually want growth. It 


can also afford to spend to achieve It, 
but Japan seems locked in a similar 
spiral to other countries coming to 
terms with debt deflation. The outlook 
for corporate earnings is bleak and the 
fundamental problems of the banks 
are far from resolved. It is Instructive 
to note that the Nikkei is more than 
three per cent lower than it was when 
the fiscal package was announced. 

UK retailing 

So much for a consumer-led recov- 
ery. After the devaluation, British 
retailers appear a gloomy bunch. Sev- 
eral stores groups, including King- 
fisher and Sears, see sales bumping 
along the bottom, with little prospect 
of an upturn. Devaluation is more of a 
burden than a benefit, as price 
increases in imported goods will be 
difficult to pass on to consumers in a 
depressed market. Margins, already 
under pressure, are likely to be 
squeezed further. Even the more buoy- 
ant August sales figures were largely 
autumn purchases brought forward as 
the soggy summer fizzled out. 

To combat this, retailers are still 
focusing on productivity. Electronic 
systems allowing tighter stock control 
and more flexible staff working pat- 
terns have been introduced by com- 
panies such as WH Smith and Boots 
the Chemist. More intensive use is 
being made of shop floor space. But 
measures such as cutting support staff 
only give a one-off boost to earnings 
growth. And many of the gains from 
electronic stock control have already 
been exploited. 

Admittedly, the gloom is not evenly 
spread. Lower interest rates may help 
the consumer durables and DIY sec- 
tors even in the absence of housing 
market recovery. These businesses are 
dependent on better-off homeowners 
whose spending is affected by mort- 
gage payments. They were the first 
stores into recession and could be the 
first out. By contrast, jewellery and 
fashion retailing appeal to a younger 
market, which only felt recession as 
unemployment rose. They will take 
longer to recover. 

In any event an ’80s-style consumer 
boom is simply not feasible, as any 
rush of imports would have to be met 
quickly with higher interest rates. 
That limits the capacity of stores to 
lead the way out of recession. The 
large quoted groups such as Marks 
and Spencer, Kingfisher, Smiths, 
Boots and GUS are solid performers. 
But the sector does not offer the best 
way to invest for recovery. 
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“ Naturally I’m pleased that we stand at a 
premium, to the sector. \ but I do sometimes 

rather wonder why” 

Do you understand what others see in your business? 

And do you recognise the threats and opportunities this can bring? If a fresh perspective 
might be useful, call Iain Houston on 071-248 4000. 



CHARTERHOUSE 


Charterhouse Bank limited, 1 Paternoster Row, St Paul’s, London EC4M 7DH 
Charterhouse Bank Limited is a Member of The Securities and Futuna* Authority. A Royal Bank of Scotland Compdny. 
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U-turn leaves new 
permin' force intact 

When -in Mardr thla year Cerrrtany's federal 
carte! authorities ruled that that Allianz should 
seal © down Its 22.3 per cent state in Dresdner 
Bank, the movq wa&aeeh as an attack at the 
very heart of . the.'Sennah financial irnd indus- 
trial establlshment.Last week, there was a 
dramatic U-turn, and this leaves the Alli- 
ariz/tiresdner axis intact as a powerful new 
force in German banking and insurance. Page 

is- ; • • 


Quebecor In European move 

Quebecor,.. North America's second biggest 
commercial printer,. says It is negotiating to 
buy three printing plants in France. Including 
one formerly owned by Maxwell Communica- 
tion. Mr Pierre Pefadeau, Quebecor chairman 
whose holding company includes Canada's 
second largest circulation daily newspaper, 
said the plants would form a. base for a big 
foray Into European printing. Page 18 


Gift* feel general malaise 

Gilt Investors are feeling the full effects of the 
general malaise otter the direction of UK eco- 
nomic policy: Last, week long-dated gilts 
dropped 1*2 points as worries piled up about 
how Britain intends to cope with the loss of its 
central economic plank in the shape of mem- 
bership of the European exchange rate- mecha- 
nism. Page 20 ■ 


US dollar returns to favour 



The US dollar surged back to centre stage In 
the international bond market as Europe's cur- 
rency markets cracked under the pressure of 
the .ERM. After the steady decline of the Euro- 
dollar bond it accounted for more than half 
of all borrowing in 1989, but had shrunk to only 
31 per cent by las t year — the renaissance has 
been startling. Page?! 


Brierley extends offer 

Brierley-lnvestments Limited, the New Zealand 
investment company which has made a hostile 
bid lor Gibbs Mew of the UK, has extended Its 
offer for the brewer until October 9. Page 18 
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Trafalgar to change accounting policy 


By Roland Rudd 

TRAFALGAR HOUSE, the UK property, 
construction and engineering group under 
siege from Hongkong Land, is expected to 
change its accounting policies following 
an investigation by the Financial Report- 
ing Review Panel, the new UK accounting 
standards watchdog. 

The outcome of the panel's investiga- 
tion, which started in February, is also 
likely to have a significant effect on 
Trafalgar's results for the financial year to 
September 30. 1992. 

The move centres on £102.7m ($183m) 
worth of development properties Trafalgar 
reclassified in 1991 as fixed assets, result- 
ing in a £68ra writedown of wholly-owned 
properties and a £34. 7m writedown of asso- 


ciates. If the writedowns had been 
deducted from the profit and loss account, 
as the panel is understood to have argued, 
they would have reduced last year's 
£l22.4m pre-tax profits. 

Sir Eric Parker, Trafalgar's chief execu- 
tive, said: “The group's accounts were the 
responsibility of the board which have 
acted with the very best advice from our 
financial advisers. The accounts were 
unqualified by our auditor. Touche Ross." 

He added: “There are different views 
within the accounting profession as to 
how deal with things." 

Trafalgar said the panel was already 
looking at the accounts of another 200 
companies and dismissed the incident as 
having little effect in its fight to prevent 
Hongkong Land, which has already 


acquired 14.99 per cent of the group, from 
taking another IS per cent by tender this 
week. 

However the panel, which is expected to 
make an announcement today, says it is 
investigating the accounts of fewer than 20 
companies. 

Trafalgar is understood to have accepted 
the ruling of the panel - to transfer the 
development properties back into current 
assets - to avoid going to the High Court, 
which could have compelled the group to 
revise its accounts. 

Trafalgar will give details of the expec- 
ted amendments to its accounting prac- 
tices and policies in a circular to be sent to 
institutional shareholders tomorrow. 

Sir Eric, who was yesterday working on 
the final details of the circular with senior 


directors at Trafalgar’s London headquar- 
ters, said he would try to reassure share- 
holders that the panel's ruling would not 
have any effect on the value of Trafalgar’s 
businesses. 

Shareholders' funds at the year-end are 
expected to remain unchanged at £704.6m. 

However this year’s pre-tax profits are 
expected to be further dented by new 
writedowns. 

The board still Intends to pay a final 
dividend although It is expected to be 
severely cut from last year’s 9.6p. 

Trafalgar said Klein wort Benson, one of 
its financial advisers, is now marketing 
the hotels, which include the Ritz and the 
Stafford are which are valued by Trafalgar 
at £130m, to around 30 potential buyers. 
Observer, Page 15 


Andrew Bolger hears the very grim message coming from British boardrooms 

Companies stuck 
on the rocky 
road to recovery 


FT-SE 100 Index 
2,800 — 


2.600 ■; 


2.400 





S TERLING'S devaluation 
and the consequent stock 
market rally have tended to 
obscure the grim message emerg- 
ing from Britain’s boardrooms: 
UK companies have just endured 
a very bleak summer. 

Managers, who bad seen their 
hopes for a rapid post-election 
recovery fizzle out by June, said 
trading continued to be tough in 
the third quarter of the year. 
Although devaluation and lower 
interest rates do hold out the 
prospect of some longer-term 
relief the impact is unlikely to 
feed through for some time. 

Imperial Chemical Industries 
told Hoare Govett, one of its bro- 
. Jeers, that demand was slow in 
July and very weak in August. 
Anecdotal evidence from Septem- 
ber suggested little improvement. 

Hoare Govett duly downgraded 
its forecast of the chemicals and 
pharmaceutical group's third- 
quarter pre-tax profits to £l 00 m 
($l78m) compared with £l96m for 
the same period last year. Mr 
Martin Evans, chemicals analyst 
at the broker, said there was lim- 
ited room for improvement and 
downgraded ICFs full-year profits 
for 1992 from £780m to £620m 
because of poor demand. 

Stockbrokers last week cut 
forecasts of next year's profits 
from Hanson, the UK conglomer- 
ate, after meeting the company. 

Just before sterling’s devalua- 
tion, Courtaulds Textiles, the 
UK’s second biggest textiles and 
clothing manufacturer, issued a 
stark warning on prospects for 
recovery, saying that "there are 
no signs of improvement in trad- 
ing conditions”. ■ 


Mr Martin Taylor, chief execu- 
tive of Courtaulds Textiles, said 
his main concern had been the 
pressures his company would 
have faced next year, had the 
pound continued to trade near 
the $2 level. He said: “There 
really was the most enormous 
squeeze looming over the hill. 
Obviously we are very relieved 
that prospect has been removed.” 

Retailers have also had a diffi- 
cult time, with the short-lived 
boost in sales immediately after 
the election rapidly being over- 
taken by a plunge in consumer 
confidence as the unemployment 
outlook continued to darken over 
the summer months. 

Britain's unemployment total 
rose in August to a five-year high 
of 2.8m. The increase in the 
month - at more than 47,000 - 
was much higher than expected. 
The seasonally adjusted Increase 
was the 28th consecutive 
monthly rise and the largest in 
one month since January. Manu- 
facturing output was flat in July 
month-on-raonth and showed no 
growth in the three months to 
the end of July. 

Kingfisher, one of the UK’s big- 
gest retailing groups, said: "A 
good month has been followed by 
a bad one. Some of our markets 
have looked stronger only to fade 
away again. It is a tough world 
out there for retailers and it is 
not going to get any easier." 

Mr Geoff Mulcahy, Kingfisher's 
chairman and chief executive, 
added: “If your house price has 
fallen, you are afraid of losing 
your job, and you have high lev- 
els of personal debt you are 
bloody well not going to go out 
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and spend money no matter 
where interest rates are." 

Sales of new cars in August 
rose by only 1.7 per cent com- 
pared with the same month last 
year, dashing hopes that this 
year would mark would mark the 


‘It is a tough 
world out 
there and it is 
not going to get 
any easier’ 


end to the three-year decline in 
demand for new vehicles. 

Ford UK and Rolls-Royce 
Motors Cars have announced a 
total of 2,500 redundancies, fol- 
lowing other big reductions 
announced by Jaguar, Aston 
Martin and Group Lotus. 

The chain reaction caused by 
reductions in orders from big 
companies was blamed for the 53 


per cent increase In business fail- 
ures in the third quarter of the 
year. Dun & Bradstreet, the busi- 
ness information company, said 
the 46,545 failures in the first 
nine months of this year had 
already surpassed the figure for 
the whole of last year. 

The 457-polnt fell in the FT-SE 
100 between May and its pre-de- 
valuation trough in August was 
largely' fuelled, by a string of neg- 
ative messages from companies 
to analysts. The proportion of 
resulting changes in analysts’ 
forecasts which were downgrades 
rose to 80 per cent in the late 
summer, according to BZW. 

In spite of all these down- 
grades, most analysts continued 
to take an over-optimistic view of 
companies’ likely performance. 
Even If companies will not see 
much benefit from a lower pound 
and interest rates before next 
year, devaluation has certainly 
come to the rescue of analysts, 
who would have otherwise had to 
continue downgrading. 

Mr Mark Brown, market strate- 
gist for UBS Philips & Drew, said 


his house had persistently high- 
lighted the inevitability of ster- 
ling devaluation, but had still 
been caught out by the speed and 
manner in which it came about 

He said: “The effect of early 
devaluation has broadly been to 
offset downgrades that were 
already In train.” 

Devaluation caused Mr Brown 
to increase his forecast of indus- 
trial profits from 10 to 14 per cent 
next year, following a 4 per cent 
average rise this year. He has left 
his dividend growth number 
unchanged at 2 per cent for this 
year and 6 per cent next year. 

UBS Philips & Drew stands by 
its market targets of 2,700 on the 
FT-SE at the end of this, year and 
3,000 by the middle of next year. 
But Mr Brown admits: “Our 
existing market targets were 
looking increasingly bold before 
devaluation occurred and have 
really only been salvaged by 
recent events. We would not 
choose to pour cold water on the 
market at this level, but the road 
to economic recovery Is still an 
extraordinarily rocky one.” 


Survey 
reveals 
variety in 
accounts 

By Andrew Jack In London 

BRITISH COMPANIES disclose 
more financial information and 
data on social issues than their 
overseas competitors, according 
to a survey of the annual reports 
of leading quoted companies 
from nine countries. 

Swedish companies provide 
most detail in their operational 
review and I talian ones least, the 
study from Shelley Taylor & 
Associates, a London-based cor- 
porate strategy consultant, 
shows. UK and French compa- 
nies revealed most in their 
accounts about factors such as 
shareholders, cash flows and seg- 
mental information by sector 
and country - which readers 
consider importanL The Italians 
revealed least. 

The analysis considered disclo- 
sure of non-statutory informa- 
tion In the most recent of 160 
company accounts chosen from 
the 1,000 companies with the 
largest market capitalisation in 
France, Germany, Italy, Japan. 
Spain, Switzerland, Sweden, the 
UK and the USA. 

The UK rated highest on dis- 
closure of corporate social Infor- 
mation such as equal opportuni- 
ties, training, health and safety 
and the environment. Scoring 
required a discussion of the issue 
to be clearly visible and consume 
at least 50 words of text in the 
annual report 

However, more than four times 
as many US as UK companies 
offered any numbers to back up 
the words or linked their social 
activities to business perfor- 
mance in some way. French com- 
panies also scored twice as 
highly as the British on this 
measure. 

Swedish companies disclosed 
most about in their management 
review about strategy, the risks 
of business, research and devel- 
opment and political and eco- 
nomic trends. The UK came 
sixth. 

About two-fifths of companies 
in the nine countries had a “mis- 
sion statement" expressing their 
objectives, and 78 per cent had a 
statement of strategy. 

Although 91 per cent of compa- 
nies provided Information on 
prospects, only 63 per cent set 
any quantified objectives. 

Only US companies included 
statements showing manage- 
ment's responsibility for Internal 
accounting control and for the 
financial statements. 

*Full Disclosure. A study of 
annual reports. Shelly Taylor & 
Associates. 6 Linden Gardens, 
London W2 4ES. £675. 
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Nearly three weeks on from 
Black- Wednesday, the UK is 
still without any semblance of 
an economic policy. 

indeed 'ever since sterling 
was forced to quit the Euro- 
pean exchange rate mecha- 
nism, official comments have 
generated heat rather than 
shed light The past weeks' war 
of words between the UK Trea- 
sury and the Bundesbank has 
left Britain almost as much in 
the dark about the future 
underpinnings of policy as 
when the 23 month-long experi- 
ment of pegging sterling to the 
D-Mark failed. 

We do. it is true, know some- 
thing about the government's 
intentions. A few days after 
sterling's float, Mr Norman 
Lamont*. the chancellor, told 
fellow finance ministers in 
Washington that policy setting 
would give weight to a range of 
financial indicators. These 
would Include narrow money, ' 
with the current 0 to 4 per cent, 
growth target remaining in 
place, as well as broad money, 
asset prices (with particular 
reference to house prices) and 
the exchange rate. 

The prime goal will be still 
to bear down on inflation. 
Some senior Treasury officials 
appear to think that an “infla- 
tion target" might be helpful in 
this regard. 

But there has been no 
attempt so Ear to explain how 
these policies would work. Mr 
Lamont's address , to the Con- 
servative Party Conference 
this week will be honed to help 
his political survival He may 
give some policy details to the 
Commons 1 Treasury and Civil 
Service committee next Mon- 
day. But the Treasury's 
assumption after the float was 
that the chancellor’s October 
29 Mansion House speech 
would be the occasion to 
expound on monetary policy. 
Fiscal policy, or. at least the 
public spending part of it, 
should be made clearer with 
publication, of. the Autumn 
Statement, probably in mid-No- 
vember. 

Sterling's sharp fall last 


Economic policy 
vacuum in a 
floating world 


week underlined the dangers 
in this leisurely approach to 
policy making. When trading 
ended on Friday, the pound's 
value against the D-Mark was 
about 12.5 per cent below its 
old DM2.778 ERM floor. 

By any standard, this devalu- 
ation is substantial It has 
already seriously weakened the 
logic of the UK moving to a 
floating regime instead of sim- 
ply devaluing and returning to 
ERM disciplines. The attrac- 
tion of floating was that it 


of monetary conditions implicit 
in the latest devaluation is sub- 
stantial as is the inflationary 
potential of the weaker pound. 

In a gloomy assessment of 
the inflationary potential of 
sterling's fall, the National 
Institute of Economic and 
Social Research has calculated 
that a 10 per cent sterling 
devaluation will add 3.8 per- 
centage points to retail price 
inflation in 1993, 3.7 points in 
1994, 2 points in 1995 and LI 
points in 1996. 


Economics Notebook 

By Peter Norman 


would give the authorities an 
opportunity to cut interest 
rates and so ease a monetary 
policy policy that had come to 
be judged too tight at a time of 
prolonged recession. 

Mr Lamont made full use of 
that freedom on September 22 
when he cut British bank base 
rates by a full percentage paint 
to 9 per cent from 10 per cent. 
On that day, the pound actu- 
ally gained slightly to close at 
DM2.545 in London. After a 
week of trading insults 
between London and Frank- 
furt, it closed on Friday at 
DM2.43, for a loss of 1L5 pfen- 
nigs. As a result, the next 
move in interest rates could be 
up rather than down. 

At one time, the Treasury 
had a rule of thumb that 
equated a 10 per cent devalua- 
tion to a 2-5 percentage point 
base rate cut. This is now for- 
mally . disowned in Great 
George Street. But the easing 


With next Friday's 
announcement of the retail 
prices Index expected to show 
that UK Inflation in September 
was running at an annual 3.5 
per cent, the NIESR's calcula- 
tions would suggest that 
Britain is again on the thresh- 
old of rising prices. 

But if the past two years 
have taught anything, it is to 
beware of econometric models. 
There is a strong belief among 
economists that inflationary 
pressures are especially sub- 
dued. 

Mr Michael Saunders, UK 
economist of Salomon Brothers 
in London, argues that the gov- 
ernment has chosen a good 
time to devalue. The recession 
should prevent higher import 
costs being passed on in full to 
the consumer and there is no 
strong Inflationary pressure 
from commodity prices. 

Mr Douglas McWilliams, the 
CBI’s chief economic adviser 


believes a 10 per cent sterling 
devaluation might add 1 to L25 
percentage points a year to 
retail price inflation. In that 
case, RPI inflation could stabi- 
lise in the 3 to 4 per cent range 
for 2 years or so rather than 
rise. 

Some optimists see similari- 
ties with the early 1980s when 
sterling fell sharply, interest 
rates declined and inflation 
moved downwards - albeit 
unevenly - until the middle of 
the decade. This parallel can- 
not be taken too far, however. 
Sterling was less obviously 
overvalued before Black 
Wednesday than in the early 
1980s. 

So if the chancellor would be 
unwise to let policy drift for 
too long, what, credibly, can he 
do? 

The government, having 
sunk all its eggs In the ERM 
basket, and having failed to 
live up to its promise to defend 
successfully the pound's par- 
ity, is left asking the nation to 
take its ability to manage the 
economy on trust. Britain's 
recent history is reason 
enough not to do so. 

It is likely that the govern- 
ment will seek to target at 
least some of the financial indi- 
cators identified by Mr Lam- 
ont. But some senior policy 
makers have already con- 
cluded that to make that move 
credible, there will have to be a 
more open discussion of policy 
options so that they can be 
debated and tested by govern- 
ment insiders and outsiders. 

Such a development, for 
example, would mean that the 
UK could never again go into 
the ERM at a central rate of 
DM2.95 without any rational 
discussion of the merits or 
demerits of the rate. 

In a nation as obsessively 
secretive as Britain any move 
that made economic policy 
making more open and 
accountable would be a signifi- 
cant advance, ft would be the 
one good thing to emerge from 
what otherwise has been a cat- 
astrophic failure or govern- 
ment 


Bankers 
cautious on 
Italian debt 
buy-back 

By Haig Slmonian in Milan 

BANKERS have reacted with 
cautious interest to the Italian 
government’s plan to use the 
proceeds from privatisation to 
boy back state debt 

The aim would be to reduce 
what some prominent treasury 
economists call the “black 
hole” of government debt Hie 
cost of servicing debt accounts 
for most of the state’s financ- 
ing needs. 

A new fund would receive 
proceeds from all planned pri- 
vatisation Issues, excluding 
those where the receipts are 
destined to reduce the debts of 
heavily-borrowed state hold- 
ing companies selling their 
subsidiaries. Proceeds from 
the disposals of Credito Itali- 
ano, the bank controlled by 
the Irl state bolding company, 
and Nnovo Pignone, the engi- 
neering group owned by the 

public-sector Eni energy and 
chemicals concern, would not 
be put into the new fund. 
Receipts would be used to 
shore up the balance sheets of 
Iri and Eni. 

The fond will also receive 
cash from future dividend pay- 
ments by Iri, Eni, Enel and 
Ina, the four public sector con- 
cerns recently transformed 
into joint stock companies. 

Bankers are now keen to 
know what bonds would be 
withdrawn via the new fund, 
and whether paper would be 
bought at market or nominal 
prices. Italy issues a wide 
range of debt, varying from 
fixed-rate three-month trea- 
sury bills to 10-year bonds and 
shorter-maturity floating-rate 
issues. Current market rates 
are often well below nominal 
prices. 




For 170 staff at Howard E. Perry, the steel stockholding company's 
need to expand nearly led to a full scale relocation. 

Happily, a City Grant by the Black Country Development 
Corporation enabled the company to reclaim the land adjoining its 
Willenhali factory and build a 48,000 sq ft landscaped ^ 

\ e * 

extension - a 40% increase in warehouse capacity. 

Equally importantly, it gave the company the 

■9 

satisfaction of retaining the workforce which had made Vj 
the expansion possible. 

An outcome which gives us real job satisfaction, too. 
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But action* speak louder than words; tor more details of opportunities in the Black Country, return tin* coupon to: Linda Clement, 
Blade Country Development Corporation, Black Country House. Rounds Green Road, OWbury. West Midlands 869 2DG 
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COMPANIES AND FINANCE 


German insurance competition hots up 

David Waller reports on the battle for market share ahead of deregulation in 1994 


W hen in March this 
year Germany's fed- 
eral cartel authori- 
ties ruled that that Allianz 
should scale down its 22.3 per 
cent stake in Dresdner Bank, 
the move was seen as an 
attack at the very heart of the 
German financial and indus- 
trial establishment 
Last week, the Bundes- 
kartellamt backed down, say- 
ing there was no need for Alli- 
anz - Europe's largest 
insurance group - to sell a 
single share in Dresdner. the 
second biggest bank in Ger- 
many. 

It was a dramatic U-turn, 
and it leaves the Allianz/Dresd- 
ner axis intact as a powerful 
new force in German banking 
and insurance, its influence 
consolidated through a net- 
work of shareholdings in large 
industrial companies. 

As the Berlin-based cartel 
authorities explicitly recog- 
nised in reversing their earlier 
judgment, competition in the 
German insurance market - 
the largest in Europe with pre- 
mium-income of DMl68bn 
(£67J2bn> last year - is intensi- 
fying ahead of deregulation. A 
series of European Community 
Directives, aimed at freeing up 
insurance markets, must be 
adopted by member states by 
1994. 

Two large, financially strong 
companies have moved aggres- 
sively into the German market 
in the last six months. One is 
Assurances Gendrales de 
France (AGF). which has 


recently fought and won a 
complex battle to have full rot- 
rag rights accorded to its 25 per 
cent stake in Aachener und 
Munchener Beteiligung, Ger- 
many's second largest insur- 
ance group. 

The other is the Deutsche 
Bank. Germany's biggest bank 
and rival to Allianz as Ger- 
many's most powerful Industri- 
al/financial complex. 

In July it bought a 30 per 
cent stake in Gerling-Konzern 

Versichemags-Beteillgungs, 
the biggest privately-owned 
Insurance company in Ger- 
many, with premium income of 
DMIObn. It followed this last 
month with the purchase of a 
majority holding in Deutscher 
Herold Versicherungs, another 
privately owned group. 

The bank has said it will 
respect the wishes of the ven- 
dors and not disclose any 
financial details. Speculation 
suggests that the bank paid 
between DMlbn and DMl-5bn 
for the Gerling stake, and 
around DM500m for control of 
Herold. 



M 


r Georg Krupp, the 
Deutsche main board 
director responsible 
for the bank’s insurance activi- 
ties, said that most of the press 
reports about file prices paid 
bad been wide of the mark - 
but declined to give any clue 
as to the actual figure. 

AGFs motivation for closer 
cooperation with Aachener is 
clear - it wants to establish a 
bridgehead into the German 


Georg Krupp: keeping 
bank’s customers nam 


ppy 

market From the point of view 
of file German bank. Mr Kil- 
mar Kopper, the Deutsche 
Bank chief executive, 
explained last month that the 
Herold deal was a means of 
diversifying its private client 
business. The 30 per cent stake 
in Gerling - predominantly an 
industrial insurer - was a 
“financial participation”, not 
an excursion into mainstream 
insurance. 

Despite these innocuous 
explanations, the German 
press has been alive with sto- 
ries about an impending battle 
of the giants between Deutsche 

On the OHO hand and Allinmr/ 

Dresdner on the other, a battle 
complicated by the fact that 
Deutsche and Allianz both own 
10 per cent stakes of each 
other. 


From his eyrie towards the 
top of one of the Deutsche 
Bank twin towers in the heart 
of Frankfurt's financial dis- 
trict, Mr Krupp dismisses talk 
of a “battle of the giants". “It 
has never been our aim to 
build up an insurance group," 
he says, "and it will not be in 
the future either. Our goal is 
not to set ourselves op as a 
competitor to Allianz, but to 
serve our retail customers bet- 
ter." 

Mr Krupp says that Deutsche 
Bank has long realised that in 
order to keep its 6im retail 
banking customers happy, it 
must offer more than straight- 
forward banking products. And 
in order to market its expan- 
ded product palette more effec- 
tively, it must do more than 
operate its network of 1,500 
bank branches: it must open 
up new channels of distribu- 
tion. 

The first step in this strategy 
was to open up a housing 
finance subsidiary, followed by 
the founding of a life insurance 
business in 1989. Mr Krupp 
says that the recent acquisi- 
tions - especially the Herold 
purchase - have enabled the 
strategy to be developed more 
quickly and cost-effectively 
than if the bank had relied on 
organic growth alone. Herold 
brings the bank a tranche of 
new life and other personal 
business, as well as access to 
new distribution channels via 
a network of itinerant sales- 
man. 

By contrast, the purchase of 


less 

pare 


the Gerling stake is 
easy to explain. As a 
financial investment, it makes 
little sense, analysts say - 
especially at a time when 
Deutsche takes pains to stress 
that the assets locked up 
in its other industrial 
holdings could better be 
deployed in the mainstream 
banking business. 

From an operational point of 
view, the synergies are small 
In relation to the outlay. It is 
involved In life insurance and 
other personal sectors, but the 
bulk of its business is with 
companies, not private individ- 
uals. 


S 


ome analysts worry that 
the acquisition of the 30 
percent stake could be a 
stepping stone to a foil pur- 
chase - “worry*, because 
Deutsche bankers do not neces- 
sarily have the expertise to 
manage the business, and 
because the company is said to 
need large injections of capital 
to make it fully competitive 
over the longer term. 

There is no clarification on 
this from Deutsche: asked 
whether the bank has plans to 
buy the entire company Mr 
Krupp replies cryptically: 
“Fantasy knows no bounds.” 
Closer co-operation cannot be 
ruled out, he says. 

One fantasy which may yet 
become a reality is that of Alii- 
anz/Dresdner and Deutsche 
Bank battling it out in the lib- 
eralised insurance markets of 
the mid-to-late 1990s. 


ADT to sue 
over stake 
taken in Lep 

ADT, the security group which 
has written off £65m on its 27 
per cent stake in Lep Group, is 
suing Lep and four of its pres- 
ent and former directors, 
writes Jane Fuller. 

The court action is being 
pursued in the US by an ADT 
subsidiary called Itoba. It has 
complained that ADT relied on 
misleading public statements 
when it bought shares in Lep 
in 1990. 

Last year Lep, the freight 
forwarding and security con- 
cern, incurred a loss of 
£235.1m after £2 19. 4m of 
exceptional and extraordinary 
charges. The biggest write-off 
was the entire US property 
portfolio, previously valued at 
£93.4m. 

The group slid to more than 
£5 00m of net debt and £109m 
of negative shareholders’ 
funds. 

With company doctor Mr 
David James installed as 
chairman, a rescue package 
has been negotiated entailing 
about 25 banks swapping 
£l80m of debt for 85 per cent 
of the restructured company. 


Sun Hung Kai 40% ahead 


By Simon Holberton 
In Hong Kong 

SUN HUNG Kai Properties, one 
of Hong Kong's leading prop- 
erty developers which is con- 
trolled by the Kwok family, 
yesterday posted a 40 per cent 
increase in profits to 
HK$4.68bn (£354.5m) in the 
year ended June, 1992. 

Profit was struck on a 22 per 
cent increase in turnover to 
HK*10.66bn from HK$8.77bn in 
1990-91. 

A final dividend of 75 cents 
is to be paid, making HKS1.14 
for the year - up 18.75 per 
cent on the previous year’s 
total payout There was also a 
cash bonus of 15 cents a share, 
the same as last time. 

Mr Walter Kwok, the compa- 


ny’s chairman, ^ he envis- 
aged satisfactory growth in the 
coming year and that divi- 
dends would increase accord- 
ingly. 

Sun Hung Kai has one of the 
biggest land banks in Hong 
Kong. During the year it 
acquired 27 sites for develop- 
ment with an aggregate gross 
floor area of 445m sq ft Its 
total land bank exceeds 37m sq 
ft 

This year a chang e 

in strategy. In July it raised 
HK$S.3bn through a placement 
of shares to fund property 
investment in China. 

The company said it 
intended that 10 per cent of its 
future business should he gen- 
erated from works in China. It 
is pursuing investment oppor- 


tunities in Beijing, Guangzhou, 
Shanghai, Shenzhen and 
Hainan fetanrf 

“The group will adopt a 
selective approach and will 
concentrate on high quality 
real estate and related pro- 
jects," it said. 

The company added that the 
remaining 90 per cent of its 
business would be in Hong 
Kong, split 80/10 between prop- 
erty and non-property inter- 
ests. 

It said an independent asses- 
sors valued its stock of 
12.6m sq ft of completed 
investment properties in Hong 
Kong at HK$&3bn, compared 
with a valuation of HKSl8.5bn 
placed on 10.5m sq ft: of 
.completed property a year 
earlier. ; . 


[taigas has steady first half 


LAC MUERALS LTD. 



Michael Smyth 

Lac Minerals is pleased to 
announce the appointment of 
Michael Smyth as Treasurer. 
Mr. Smyth will be responsible 
for managing the financial 
exposures of the Company 
and its subsidiaries, inducting 
metal hedging, foreign 
exchange, commercial paper 
and investments. He reports 
to D.S. Robson, Vice 
President, Finance. 

Mr Smyth previously held the 
position of Manager, Treasury 
Operations for the Company. 
Toronto - based Lac Minerals 
Ltd. mines gold, copper, zinc 
and aggregates throughout 
North and South America. 
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£ 200 . 000,000 
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payable on the relevant interest 
payment date 29 December. 1992 
against coupon No. 27 will be 
£114.22 per £5,000 Note and 
£2,284.32 per £100,000 Note. 
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By Haig Simon lan fn Milan 

FTALGAS, the listed gas and 
water distribution group which 
is widely held abroad, raised 
first-half gross operating profit 
by 9.9 per cent to L420bn 
(£195 Jm). Earnings before 
depredation and tax rose by 
13.4 per cent to L398bn, boosted 
by a 31 per cent jump in inter- 
est and other financial income. 

Turnover rose by 5.7 per cent 
to Ll,961bn, thanks to higher 
sales of natural gas, in spite of 


a relatively mild winter. The 
figure was also boosted by the 
expansion of the group’s grow- 
ing water distribution. activi- 
ties, with 45 new concessions 
in the first half of this year. 

• CIB, the industrial holding 
company controlled by Mr 
Carlo De Benedetti, reported a 
first-half group loss of LlBbn 
against net profits of L60.5bn 
In the same period last year. 

. The plunge into the red 
stemmed from increased losses 
at Olivetti, the computers 


group controlled by CIR, which 
was partly offset by strong 
profits at the group’s other 
industrial subsidiaries such as 
Valeo to France and Sasib and 
Sogefl to Italy. 

Earnings were additionally 
hardened by special provisions 
made by Banque Dumenii 
Leble, CIR’s French bank, and 
by a sharp fen to extraordinary 
items, which amounted to 
L67bn to the first half of this 
year against L220bn to the cor- 
responding period last year. 


Ramco Oil in 
Azerbaijan deal 

Ramco Oil Services, in 
partnership with Pennzoil com- 
pany of Houston, has signed an 
oil production agreement with 
the Azerbaijan authorities 
which the Aberdeen-based oil 
services company says will 
have a “very significant 
impact” on its performance 
next year. 

Subsidiary Ramco Energy 
and Pennzoil have won rights 
to develop the Gune&hli Field 
to the South Caspian Sea 
which has an estimated 1.4bn 
barrels of recoverable oil 
remaining. 

Ramco will take 10 per cent 
of the profits until Pennzoil 
has recovered development 
costs, after which Ramco’s 
share will rise to 17.5 per 
cent 


CST Emerging Asia to 
dismiss fund managers 


THE BOARD of CST Emerging 
Asia Trust said It intends to 
dismiss Jupiter Tyndall, its 
fund managers, writes John 
Anthers. 

Jupiter Tyndall has a 29.9 
per cent stake to CST, and yes- 
terday proposed the appoint- 
ment of throe new directors to 
the board. Mr Michael Seal, 
chairman of CST. said yester- 
day that this would create "an 
unacceptable risk of conflict of 
interest”. 

He said: “Jupiter Tyndall's 
resolutions amount to an 
attempt to gain control of the 
company’s board without mak- 
ing an offer of shares.” 

The CST board said that 
Jupiter Tyndall’s performance 
as an investment manager to 


recent months had been poor, 
and that the company had 
been "consistently inflexible” 
to its approach to negotiation. 

Mr %al said that the board 
had therefore given Jupiter 
Tyndall 12 months’ notice of 
termination of its contracts as 
investment manager and 
administrator. The hoard is 
also proposing a special resolu- 
tion to wind up the company at 
next year’s annual general 
meeting - three years before 
it had been planned to do so. 

The board made It clear that 
it was reluctant to shorten the 
life of the trust by three years, 
but believed the measure 
would reduce the current dis- 
count of the share price to net 
asset value per share. 


Finance 
package for 
Westminster 
Scaffolding 

Westminster Scaffolding has 
completed negotiations to 
withdraw totally from its 
property development inter- 
ests. 

It also unveiled proposals 
for a debt restructuring and an 
underwritten offer to raise 
£2.6m net to finance future 
growth. 

The directors said the pro- 
posals would put the group on 
a “sound financial footing” 
and enable it to concentrate on 
its principal business of scaf- 
folding. ■ ... . . 

The Midland Bank is to sub- 
scribe In cash at par for 12.5m 
new ordinary shares, repre- 
senting 24-83 per cent of the 
enlarged share capltaL 

Hie proceeds will be used to 
reduce the company’s debt to 
the Midland which at Septem- 
ber 17 stood at some 
£3 .54m. 

. Following implementation of 
the proposals debt to the Mid- 
land will remain at £1.14m. 
The bank has agreed to pro- 
vide a continuing overdraft 
facility up to a maximum 
£1.16m for an initial 12 
months. 

The cash call is of 2.6m units 
at 12Qp per unit cash. Each 
unit comprises one A share of 
lp to be issued at par; 43p 
nominal of variable rate stock 
to be allotted at 42p; 77p 
nominal of 10 per cent con- 
vertible secured loan stock 
1995 to be allotted at 77K and 
warrants to subscribe for 
3.75m ordinary sbares for 
which no specific consider- 
ation is payable. 

Qualifying shareholders can 
subscribe for one unit for 
every 10 ordinary share 
held. 

The group also reported pre- 
tax losses of £3.4lm (£82,000) 
for the year to October 31 1991 
after exceptional provisions of 
£2.03m (£482,000) and losses of 
£524.000 (£394,000) for the six 
months ended April 30 1992. 

The USM-quoted group is 
also proposing the appoint- 
ment of Mr Michael Pelham as 
chairman following the annual 
meeting later tills month. The 
present chairman, Mr Tom 
Greenham, intends to step 
down but remain chief execu- 
tive. 


Linx print 
group heads 
for market 
via placing 

By Peggy HoUinger 

LINZ Printing Technologies, 
the Cambridge-based maker of 
tok-jet printers, is to make its 
stock market debut on October 
15. 

Linx will be introduced 
through a placing fay Morgan 
Grenfell and is expected to 
have a market value of about 
£20m. It is unlikely that the 
prospective price/earnings 
ratio will be any lower than 
that of its larger rival, Dom- 
ino, at about 16 times. 

After the placing the nine- 
member board will hold more 
than 50 per cent of the 
shares. 

The company will publish a 
pathfinder prospectus tomor- 
row showing an 87 per cent 
jump in pre-tax profits to 
£l.64m for the year to June 30. 
Sales were 62 per cent higher 
at £10.5 m. Earnings per share 
of about 9.07p compare with 
5.14p last time. 

A strong position in the 
more recession-resistant foods 
and pharmaceuticals sectors 
helped UK profits increase by 
80 per cent last year, accord- 
ing to managing director Mr 
Michael Keeling. 

Mr Ruling , one of the com- 
pany’s founders, said Linx 
intended to use the placing 
proceeds for acquisitions. 

T.inx plans to expand its 
presence to the production line 
application of tok jet process. 
For example, in identifying 
stocks held in warehouses or 
incoming supplies. 

The company believed 
worldwide sales of continuous 
tok jet printers would grow by 
10 per cent per annum over 
the next few years. 


Brierley extends 
Gibbs Mew offer 


By Peggy Hollinger 

BRIERLEY Investments 
Limited, the New Zealand 
investment company which 
has marip a hostile £llm bid for 
Gibbs Mew, has extended its 
offer for the Salisbury-based 
brewer until October 9. 

That is the date of an 
extraordinary meeting for 
Gibbs shareholders to vote on 
the proposed purchase of 
drinks distributor UK D. 

Brieriey said that if the 
£2Jm purchase was approved, 
it would drop its 200p bid for 
Gibbs. 

In a document posted to 
Gibbs shareholders last week, 
BIL said the acquisition of UK 
D would be “a serious mistake 
which could seriously damage 
Gibbs Mew". 


It urged shareholders 
“whether or not they wish to 
accept the BIL offer” to vote 
against the acquisition. 

Brierley launched its bid for 
Gibbs, which is almost 60 per 
cent controlled by the Gibbs 
family, in August. The New 
Zealand company holds 19.7 
per cent of Gibbs Mew. 

Before the bid was launched, 
rumours had circulated the 
market that Gibbs was pfen- 
ning an acquisition on the 
drinks aide of its business, it 
has been suggested that a 
growing dispute between the 
Gibbs family and BIL over the 
acquisition led to the New Zea- 
land company's offer. 

However, the board and fam- 
ily members representing 555 
per cent of Gibbs' shares have 
rejected the offer. 


Nathu Puri buys Conder 
Structures from receivers 


By Peggy HoUinger 

MR NATHU Ram Puri, 
chairman of the private mini- 
conglomerate, Melton Medes. 
has purchased Conder Struc- 
tures, the structural steel busi- 
ness of Conder Group, from 
receivers. 

Mr Puri refused to reveal the 
cash price, although he said it 
was a “significant seven-figure 
sum”. 

Conder Group was placed 
into administrative receiver- 
ship last month following the 
announcement of £22.6m in 
pre-tax losses for 1992. The 
company is believed to have 
suffered £31m to losses on two 
contracts last year, from which 
it never recovered. 

Conder Structures, which 
employed 337 people before the 


receivership, had sales of £40m 
in 1991. Mr Puri said he expec- 
ted to retain between 50 and 
150 jobs. 

Mr Puri, who is contesting a 
high court action by members 
of two pension funds controlled 
by Melton Medes, said he was 
considering the option of not 
haring a pension scheme for 
employees of Conder Struc- 
tures. 

The case against Melton 
Medes Pension Trustees and 
MM Fund Management, the 
fluids’ trustees, is expected to 
come to court next month. It 
was launched by the Graphical 
Paper and Media Union to an 
attempt to obtain information 
about the investment of 
scheme assets and in an effort 
to appoint a judicial or inde- 
pendent trustee. 


Quebecor in bid for three 
French printing plants 


By Robert GIbbens 
In Montreal 

QUEBECOR, North America's 
second biggest commercial 
printer, says it is negotiating 
to buy three printing plants to 
France, including one formerly 
owned by Maxwell Communi- 
cation. 

Mr Pierre Peladeau. Quebe- 
cor chairman whose holding 
company includes Canada’s 
second largest circulation daily 
newspaper, said the plants 
would form a base for a 
big foray into European 
printing. 

He said Quebecor had 
already made a bid for Impri- 
merie Cina Del Duca, of Blois. 
a magazine printer with 
annual sales of around 
US$l50m (287.2m). If the deal 
goes through, production at 
the Blois plant would be 


rationalised. 

Mr Peladeau said he is also 
looking at a UK printing busi- 
ness with a view to a purchase. 
Quebecor acquired Maxwell 
Communication's US printing 
business two years ago for 
US|510m. 

The company now operates 
57 plants in North America, 
including Mexico. Printing 
accounts for half the group's 
annual sales of around 
USC2bn. 

• toco is meeting union offi- 
cials at its Sudbury and 
Thompson nickel mines and 
processing plants today to 
announce cost-cutting moves 
to offset declining metal prices. 

The unions say toco will cut 
the work week from five to 
four days, but insisted they 
offered alternatives. Extended 
Christmas shutdowns are also 
possible. 


Cross-border M&A deals 
in publishing decline 


By Raymond Snoddy 

Cross-border merger and 
acquisition activity in the pub- 
lishing industry, has seen a 
dramatic decline, according to 
a survey by KPMG Peat Mar- 
wick. the international accoun- 
tancy and management consul- 
tancy firm. 

to 1989 there were 106 acqui- 
sitions worth $5.35bn (£3bn) in 
newspapers, books, periodicals 
and printing. 

In the six months to June 
1992 there were only 23 acquisi- 
tions worth $56m. 

Mr Richard Paterson of 
KPMG said the common view 
in the 1980’s that international 
multi-media groups were the 
way forward had fuelled an 
acquisition boom. 

“The companies which won 
the takeover battles were often 
the ones that lost out to the 
long run: now they are bur- 
dened with debts and seeing 


the value of their acquisitions 
plummet," Mr Patterson 
said. 

The recent announcement 
that Reed International and 
Elsevier, the Dutch interna- 
tional publishers intended to 
merge was strong confirmation 
that a longer running trend 
towards greater international 
integration in the publishing 
industry was continuing. 

In toe four and a half years 
to June 1992 the UK was the 
top purchaser to toe industry 
by a wide margin with 145 
deals worth a total of S6.958bn. 

More than half of that was, 
however, accounted for by 22 
deals done by the late Mr Rob- 
ert MaxwelL 

The UK was also the second 
largest seller of publishing 
companies with 39 deals worth 
a total of «1.76bn. But Britain 
was a long way behind toe US 
which had 156 deals worth 
$13.6bn. 


Losses mount 
at Reed 
Executive 

By Tim Burt 

The performance of Reed 
Executive, the loss-making 
employment agency, worsened 
to the first half of 1992 with 
losses reaching £3. 7m, a 14 per 
cent increase on the same 
period last time. 

The family-controlled Reed 
board, chaired by Mr Alec 
Reed, said the poor results 
meant the company was 
unable to pay an interim divi- 
dend. Mr Reed said there were 
signs of a tentative recovery 
although turnover fell 7 per 
emit to £40.8m in tbe 26 weeks 
to June 28. 

He added that there had 
been an upturn to demand for 
temporary office workers and 
that margins were slowly mov- 
ing back towards previous lev- 
els - Reed last made a profit 
to the first half of 1990-91. 

Mr Reed said: “We are still 
trading at a loss and expect to 
do so for some time yet” 
Concern at the mounting 
losses prompted the chairman 
and executives to take pay 
cuts of up to 42 per cent ear- 
lier this year. 

Ash & Lacy 
margins under 
pressure 

Pressure on margins pushed 
pre-tax profit of Ash & Lacy, 
the West Midlands-based gal- 
vanising and metal pressings 
group, down 14 per cent in the 
six months ended July from 
£2.3lm to £l.97m on increased 
turnover of £28.72m (£27 .83m). 

Mr David Fletcher, chair- 
man, said that despite the con- 
tinuing effect of the recession, 
cash flow remained good and 
the balance sheet healthy. 
With strong presence in each 
of its major markets, the com- 
pany remains well positioned. 

Earnings fell to 5.09p 
(6.04p). The interim dividend 
was maintained at 2.5p. 


INTERNATIONAL 

TELECOMUNICATIONS 


The FT proposes to publish this 
survey on 

October 15 1992. 

The Financial Times is read by 
54% of Chief Executives in 
Europe's largest companies.* 

If you want to reach this 
important audience; call 
Alicia Andrews 
Tel: +44 (0)71 873 3565 
Fax: +44 (0)71 873 3062 


Data source:* Chief Executives In Europe 1990 
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CROSS BORDER M&A DEALS 


BIODER/1NVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Kraft General Foods 
(US) 

Freia Marabou (Norway) 

Confectionary 

£870m 

Agreed bid 

British Airways (UK) 

USAIr (US) 

Airlines 

£430 m 

Stake plans 
postponed 

ici (UKj/ouPont (us) 

Asset swap 

Chemicals & 
fibres 

£420m 

EC approves 
conditionally 

Tata 9 Lyle (UK) 

Alcantara Socledede 
de Em preedim antes 
Acucareiros (Portugal) 

Sugar refining 

£24m 

Stake now 

97% 

Tate a Lyle (UK) 

Walgen Manlacturlng 
Partnership (US) 

Biotechnology 

£13.7m 

Buying out 
partner 

Hongkong Land (HK) 

Trafalgar House (UK) 

Engineering & 
property 

£175m 

Seeking up to 
26.99% 

EMI Music (UK) 

Sparrow Corp (US) 

Recorded music 

n/a 

Onward 

Christian 

singers 

Guinness Peal Aviation 
(Ireland)/ Air Ukraine 
(Ukraine) 

Air Ukraine 

International (jv) 

Airlines 

n/a 

GPA 

contributes 

financing 

Philips (Holland) 

Kondo Sylvanla 
(Japan) 

Lighting 

n/a 

70% stake 
planned 

Johnson Matthey (UK) 

Alta (US) 

Titanium 

production 

n/a 

Strengthening 
market position 


The week’s International merger and acquisition activity saw 
the renewal of one major trend and the possible continuation of 
another, writes Brian Bollen. 

The biggest deal of the week saw hostilities renewed In the 
International chocolate war. The offer fay Kraft General Foods 
International, part of the Philip Morris Group of the US, for ■ 
Frela Marlbou of Norway, continues the consolidation and 
concentration of tho Industry over the past five years. 
e combination of Freia, Kraft and Jacobs 

Sudrnrd, through which the oiler to being made, will create 
Scandinavia 8 leading branded confectionery group. The deal 
needs government approval and could be blocked by the 
Hershey group which has an 18.6 per cent Stake. 

. , ®®^ iere ’ Wflek had a distinctly oriental flavour. Hie 
biggest new UK development was the swoop by Hongkong 
Land lor up to 29.99 per cent of debt laden but asset rich 
property developer Trafalgar House. 

48 arKrther example of a” 

BrIOsh Hoafl Kong company preparinglor 
19 ? 7 .S y ? 0 n ® home * an attempt to asset strip or a way to 
U n«u.L!?!!y r valuo » depending on one’s point of view. 

s , roup preparing to manufacture 

the flret Bm®, by taking a 70 per 
Sy,v 2?? ,rom GTE Sytvanfa of the US. 

Tne week a developments In the international airline Industry 

* hS i JS to BrWs * Airway, taking W 
planned stake In USAIr, and Ireland’s Guinness Peal Aviation 
create a joint venture with Air Ukraine. * - 
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Weniger Worte, 
mehr Inhalt. 

Viel geschrieben und wenig gesagt: passe. Man will schneller zum 
Kem der Dinge. Statt immer mehr Volumen - Reduktion auf das We- 
sendiche. Die Inhalte. Das gilt auch fur eine Tageszeitung, die nicht 
nur aktuell, sondem anderen voraus sein will. 

Weil sich die Welt verandert, verandert sich die Welt. 


DIE# WELT 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Investors seek signs of new policy direction 


GILT investors are feeling the 
full effects of the general mal- 
aise over the direction of UK 
economic policy. Last week 
long-dated gilts dropped l ‘A 
points as worries piled up 
about how Britain intends to 
cope with the loss of its central 
economic plank in the shape of 
membership of the European 
exchange rate mechanism. 

Much of the malaise in the 
market was connected with the 
pound's 11% pfennig loss 
against the D-Mark during the 
week. On Friday night in Lon- 
don it was quoted at DM2.43, 
more than 50 pfennigs below 
its former central rate of 
DM2.95 in the ERM from which 
it was suspended nearly three 
weeks ago. 

[n the Immediate aftermath 
of the suspension, the gilt mar- 
ket strengthened, especially at 
the short end of the market on 
thoughts that the floating 
pound would permit a rapid 


lowering in base rates, now 9 
per cent. Such a move might 
help the limping economy 
move out of recession, and gen- 
erally restore confidence in UK 
economic policies. 

However, since Black 
Wednesday on September 16 
the government's economic 
policy-making machine has 
been in a state of torpor. 
Senior ministers have had to 
worry about how to re-orient 
policy towards Europe, and 
have also become embroiled in 
a dramatic argument with the 
Bundesbank over who was to 
blame for sterling's ERM exit 

Mr Nigel Richardson, an 
economist at S.G. Warburg 
Securities, said many in finan- 
cial markets were worried by 
lack of direction In UK govern- 
ment policies over the econ- 
omy. "We are seeing a policy 
vacuum. No one has any clear 
idea about the Treasury's poli- 
cies over interest rates and the 
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pound.” Last week, while 
short-dated gilts remained 
steady, and even gained in 
price by a small amount at the 
very short end of the market, 
long maturing bonds saw their 
yields rise. As well as the wor- 
ries over policy, there is also a 
nagging suspicion among some 


pit market experts that infla- 
tionary pressures, which for 
some two years have been kept 
in check by the the ERM disci- 
pline, may in the months 
ahead become re-ignited if 
interest rates come down too 
quickly. 

The concerns pushed down 
the price of the long maturing 
9 per cent Treasury bond due 
in 2006 to 96ft on Friday night, 
some 1V4 points less than a 
week previously. Its yield 
climbed consequently to 9.42 
per cent horn 9.21 per cent 

Mr Philp Tyson, a bond ana- 
lyst at UBS Phillips and Drew, 
is looking for further rises in 
yields especially at the long 
end of the gilt curve in the 
next few months. The price 
fails for such classes of gilts 
could be expected to spill over 
to the 10-year benchmark 
stock, which generally had a 
good month in September as 
yields fell. The yield on a 10- 


year UK government stock 
declined by 25 basis points 
(0.25 percentage points) during 
the month, while on a compa- 
rable basis yields on French, 
Japanese and US government 
securities fell by rather less - 
21 basis points. U basis points 
and 9 basis points respectively. 

During the month German 
government bonds performed 
best of all, yielding 50 basis 
points less at the end of Sep- 
tember compared to the start 
Much of this good performance 
in German bonds is related to 
the rise in the value of the 
D-Mark against most other 
European currencies, a devel- 
opment which is likely to con- 
tinue in the next week or so 
after the decision by the Bund- 
esbank council on Friday to 
leave credit rates unchanged, 
against expectations of an eas- 
ing in monetary policy. 

Peter Marsh 


EUROPEAN GOVERNMENT BONDS 


Spain suffers from volatile trading conditions 


THE Spanish bond market is 
reeling. In little more than two 
weeks the peseta has been 
devalued, effective exchange 
controls have been reintrod- 
uced and the Kingdom of 
Spain's foreign currency debt 
has been put under review for 
a possible downgrade. 

Last month's five per cent 
devaluation brought the pese- 
ta's parity in the ERM down 
from Pta65 to the D-Mark to 
Pta68.4. but the currency has 
stayed weak despite continued 
intervention by the Bank of 
Spain. 

The devaluation took place 
on September 18: five days 
later the Bank of Spain forced 
institutions purchasing foreign 
currency against the peseta, or 
buying pesetas, to make a 12- 
month interest-free deposit 
equivalent to the transaction 
with the Bank. The Bank said 
the measures were necessary 
because of the “volatility, spec- 
ulation and disorder" in the 
currency markets. 

"A lot of confidence has been 
killed and there is a clear senti- 
ment, lead by foreigners, to get 
out of Spain." said Mr Alvaro 
Viilacieros. chief of trading at 
James Capei's Madrid 
securities house. 
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The 10-year bond yield rose 
by nearly a full point to 13.50. 
That same week, trading began 
on a $1.5bn issue that repre- 
sented the Kingdom of Spain’s 
first venture into the Euro- 
dollar bond market The King- 
dom was forced to increase the 
yield by 10 basis points to 55 
over US Treasury bonds. 

The effective reintroduction 
of exchange controls was an 
ill-fated decision that was 
taken as the lesser of three 
evils. The Bank of Spain took 
it in preference to taking the 
peseta out of the ERM and rais- 
ing interest rates. 


At the weekend, Mr Carlos 
Solchaga, the economy minis- 
ter, singled out the measures 
as a “real problem" and said he 
hoped they would be lifted "in 
the next few days" in order to 
restore investor confidence. He 
conceded that it would then 
“take time for confidence to 
return". 

What the markets sense is 
that, in all logic, any tWiri nn 
to lift exchange controls can 
only be accompanied by a deci- 
sion to realign the peseta. Mr 
Solchaga hinted as much when 
he called for a “disposition 
[among EMS members] to con- 
sider frankly whether the 
[ERM] grid is the right one”. 

The other greater evil that 
the exchange control measures 
sought to avoid - a rise in 
interest rates - is also back on 
the cards. Independently of 
whether the controls are lifted 
or not following a realignment 
the market expects interest 
rates to climb. 

Interbank rates rose last 
week by 025 per cent to 1&5 
per cent and an important auc- 
tion of certificates of deposit 
CBE’s. today is expected to 
deliver higher rates. 

In this environment the deci- 
sion last week by Moody's 


Investor Services to put 
Spain’s AA2 credit rating 
under a review was character- 
ised as “not very opportune" 
by Mr Solchaga and bluntly 
called “the final straw” by a 
broker in Madrid. 

Investors were by this stage 
near panic and the Madrid 
stock market’s general index 
tumbled to its lowest level for 
six years. 

If the ERM, and the peseta 
within it, is saved through a 
realignment, or if some form of 
mechanism, such as the “mul- 
tilateral fund” that Mr Sol- 
chaga is currently canvassing, 
is introduced to restore 
depleted national reserves 
(Spain's remain robust at 
$59.6bn after spending a 
reported Jl3.5bn last month to 
defend the peseta) and if there 
can be an ordered pan- 
European retreat from high 
interest rates lead by Ger- 
many, then what will the bond 
market he looking at in Spain? 

The quick answer is the gov- 
ernment’s ability to implement 
a 1993 budget that it describes 
as the toughest in 20 years. 
The budget increases central 
government spending by only 
3.7 per cent, a fall in real 
terms, and is likely to push up 


AMERICAN RE 

IN LONDON 

* 

Subsequent to American Re-Insurance Company’s purchase by a newly 
formed holding company, American Re Corporation; Edward B. Jobe, 
Chairman of American Re-Insurance Company, is pleased to confirm a 
continuing commitment to American Re clients in the United Kingdom 
through its existing office, American Re Representatives Ltd., which is 
currently situated in Beaufort House, 15 St. Botolph Street, London EC3A 
7DT. For further information contact Timothy J.H. Fox, General Manager, on 
071 220 8046 or 071 220 8047. 

AMERICAN 

RE-INSURANCE COMPANY 

555 College Road East, Princeton, NJ 08543-5241 (609) 243-4200 

ADanla, Bermuda Bogota, Boston. Brussefe, Caro, Chisago, Columbus, Oates, Hartford, KarsasC&y, Lcncton, Los Afjgefes, MeKxxum, Mexico cay, 
Mnmaapofis, Montreal, Now Yoric Pitedelprta, Princeton, Sai Francisco, Sartiego. Singapore, ^c*TBy,Ti*yo,Tatyito.Vtema 




CheKenham&Gloucester 
Buiding Society 

ECU 150,000,000 

Floating Rate Notes due 1995 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
4th January, 199? has been fixed at 12.775% per annum. The 
interest accruing for such three month period will be 
ECU 3,335.69 per ECU 100.000 Bearer Note, on 4th January, 
1993, against presentation of Coupon No. 5- 



30th September, 1992 


London Brandi 
Agent Bank 


LEO l pic 

583.000. 000 Class AI 

575.000. 000 Class A2 

512.20 0.000 Class B 
Mortgage backed floating 
rate notes due 2035 

For the interest period 
I October 1992 to 4 January 
1993 the Gass A' Notes unit 
bear interest as follows 
Class Ai at 9. 50% per annum 
Class A2 at 9. 75% per annum 
Amount payable on 
4 January 1993 will be. as 
follows: 

Gass At at 32,410. 79 
per SOT, 500 note 
Class A2 at S2.537.67 
per SI 00,000 note. 

The Gass 'B' notes will bear 
interest from I October 1992 to 
4 January 1993 at 11.375 % per 
annum. Interest due and 
payable on II January 1993 
will amount to S2.960.62 per 

5100.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


Mortgage Funding 
Corporation No 3 Pic 
5120,000,000 Class C-l 
514,200,000 Class C-2 
Mortgage backed floating 
rate notes October 2023 

For the interest period / 
October 1992 to 4 January 
1993 the Qass C-l nates will 
bear interest at 9.425 % per 
annum. Intemst payable on 
4 January 1993 will amount to 
S2.453.08 per S 100.000 note. 
The Qass C-2 notes will bear 
interest at 9.625% per annum. ■ 
Interest payable on 4 January 
1993 will amount to 
S355, 729.45 per S 14.200,000 
Principal Amount. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


unemployment next year by 
300,000 to beyond the three mil- 
lion level. 

The market will Increasingly 
scrutinise Spain. The Spanish 
treasury needs to raise a total 
of £»5bn before the end of the 
year, some Si7bn of it in net 
new financing, in order to ser- 
vice the deficit 

Tom Burns 


US MONEY AND CREDIT 


Poor economic data leave 
markets in a quandary 


A WEEK of consistently poor 
economic data but no reduc- 
tion in interest rates left the 
US bond markets waiting and 
hoping. The statistical build-up 
was impressive. On Tuesday, 
there was the Commerce 
Department report, which 
showed that the index of lead- 
ing economic indicators - sup- 
posed to gauge future indus- 
trial and commercial activity 
- fefi 02 per cent hi August. 

The same day. the Confer- 
ence Board onvefled its con- 
sumer confidence index for 
September. This, too. showed a 
slump, with the number felling 
to 56.4. from a revised 59.0 in in 
the previous month. 

A couple of days later, the 
National Association of Pur- 
chasing Mangers index for Sep- 
tember rolled out at 49.0, hav- 
ing stood at 53.7 for August 
When the index slips below 
50.0, this suggests that activity 
in toe manufacturing sector is 
declining - a scenario which 
was last posted in January. 

To compound the gloom, 
spending on new construction 
during August was shown to 
have fallen by 0.8 per cent, 
after a 0.2 per cent rise in 
July. Finally, Friday brought 
toe September unemployment 
figures - the bond market’s 
primary focus all week. 

The data could have been 
worse. Non-farm jobs fell by 
57,000 daring the month, sub- 
stantially less than the 120,000 
decline forecast by many econ- 


omists, while the unemploy- 
ment rate improved marginally 
- from 7.6 to 7i per cent 

However, after closer inspec- 
tion, the numbers seemed less 
■ encouraging. While toe effects 
of Hurricane Andrew and sum- 
mer jobs programmes undoubt- 
ably muddied the figures, ana- 
lysts were quick to note an 
apparent continued decline in 
jobs in both the manufacturing 
and construction sectors. The 
consensus was simple: the 
employment market remains 
extremelY'weak. 

Still, the Federal Reserve 
took no further action on inter- 
est rates. On the contrary, toe 
Fed conspicuously failed to 
inject reserves into the bank- 
ing system during the tradi- 
tional pre-noon intervention 
period on Friday - a move 
which was generally read as 
signalling caution. 

So the US bond markets, 
which had rallied early in the 
week and then eased when the 
dollar came under pressure, 
were left in something of a 
quandary. The knee-jerk reac- 
tion was for bond prices to fell 
immediately after the unem- 
ployment numbers were 
announced. However, by Fri- 
day afternoon, when toe num- 
bers had been examined more 
closely, prices rose again. The 
benchmark 30-year long bond 
ended toe week at 99. down 
just h. where it yields 7.33 per 
cent. This was marginally 
below the previous week’s clos- 


ing yield of 7.35 per cent 

All eyes are now on the 
monthly policy-setting meeting 
of Federal Reserve's Open 
Market Committee. This is due 
to take place on Tuesday, and 
many pundits believe that the 
recent stream of economic data 
- including the unemploy- 
ment numbers - more than 
justifies some further reduc- 
tion in interest rates. 

“We would anticipate that 
easing to incorporate a reduc- 
tion of the funds rate target to 
2.75 per cent and the discount 
rate to 2.5 per cent", com- 
mented analysts at Donaldson, 
Lufkin & Jenrette - a senti- 
ment echoed by a number of 
other commentators. 

One obvious consideration 
for the Fed is the potential 
Impact on the dollar - 
although most economists now 
suggest that disinflationary 
forces present in the US econ- 
omy are capable of offsetting 
any inflation generated by a 
declining currency. 

However, a timely reminder 
of the continued hawkish senti- 
ment which dominates some 
quarters came when Federal 
Reserve Board Governor Mr 
Wayne Angell indicated that 
another downturn in economic 
activity was “not likely at all" 
and predicted that nominal 
growth in GDP should range 
between 4 and 5 per cent dur- 
ing the next nine months. 

Nikki Tait 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATTONAi: BONOS 


Borrowers putting their faith in the US dollar 
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THE US doBar’ surged back to 
centre international 

bond nwrtetinilw third quarter of 
this year as En’rw^rwxrency mar- 
kets wavered,, than ; cracked • .under 
the pressure.qf tft?_ ERM. :- ‘ ■ ■ 

"Figures for ^the ihree rnonthfl to 

-the end of September sho w the huge 
reliance now bang placed by bor- 
rowers on the US currency. Some 
S3L2ba- oTjEurodoIlar- bonds were' , 
issued. 5S per cent of; the total 7 
amount raised on the intamatiflnal 
markets, After the steady decline of 
the BnrodoUar'bond > It accounted 
for more than ttalf of an borrowing 
in 1989, but hadTshrunkto only 31 
per cent by last year v the renais- 
sance hafc bfidn .: 

. Against the background of low. US 
interest rates, the use of the cur- 
rency baa been all the more notable. 
Hence the renewed interest In "col- 
lared” floating-rate- notes, typically 
offering a minimum coupon of 5 per 
cent, of which, more than $6bn have 
been issued In recent weeks. How- 
ever, interrat in these Bonds in 1 the 
secondary, market will evaporate 
quickly should US rates eUmh back 
above 5 per cent 
All the signs now point to farther 
use of the dollar, along with the 
other traditional' currencies for 
International borrowing - the 
D-Mark and the yen. 

The Ecu, a putative International 
reserve currency earlier this year. 
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Rank 
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3 , 

Sbn 

Rank 

% 

issue! 

Deutsche Bank 

1661 

1 

a. ib 

57 

9.74 

5 

5.14 

81 

Nomura Int Group 

1462 

2 

7.20 

66 

17.80 

1 

9.40 

99 

Cntt SateM/CSFB 

12.77 

3 

6.28 

67 

13 Ol 

2 

6.87 

50 

Merrill Lynch 

10.51 

4 

5.17 

44 

7.91 

8 

4.18 

29 

GoMmen Sachs 

10.12 

5 

4.98 

35 

7.53 

9 

3.98 

38 

Paribas 

10.04 

6 

4.94 

38 

10.77 

3 

5.69 

26 

UBS 

909 

7 

4.47 

39 

6.86 

11 

3.62 

28 

. ■ Morgan Guaranty 

fi.37 

B 

4.12 

30 

5.87 

14 

3.15 

31 

Oalwa Securities 

7.13 

9 

3.51 

53 

10.60 

4 

5.80 

70 

' Mkko Securities 

7.04 

10 

3.47 

42 

7.22 

10 

3.81 

60 

, Yfcmatehi 

6.30 

11 

3.10 

43 

8M 

7 

4.67 

62 

IBJ 

S.47 

12 

2.68 

19 

4.62 

16 

2.44 

21 

CCF 

5.05 

13 

2.49 

17 

3-12 

19 

1.65 

10 

Shsarson Lehman 

4.96 

14 

2.44 

25 

1.40 

31 

0.73 

9 

Swiss Bank Corp. 

4.45 

15 

2. 19 

34 

6.41 

12 

336 

26 

Salomon Brothers 

433 

16 

2.13 

21 

5.66 

15 

2.99 

17 

Morgan Stanley 

3.98 

17 

1.96 

20 

8.95 

6 

4.73 

15 

Droadnor Bank 

3.61 

18 

1.88 

15 

3.24 

17 

1.71 

20 

. Credit Lyonnais 

3.19 

19 

1.57 

17 

2.92 

20 

1.54 

14 

. ABN- Amro Bank 

3.07 

20 

1.51 

IS 

065 

39 

0.34 

3 

Industry totals 

1204.02 



1032 

190.18 



1026 


t PraHmlMry Figures ■ Fud credit n Book runner 


Source: IFB B0N08ASE 


has been stopped dead in its tracks. 
Nearly 15 per cent of all interna- 
tional bond Issuance last year was 
undertaken in the Ecu. Over the 
last three months, due to the the 
Danish vote on the Maastricht 
treaty in June, that proportion has 
fallen to less than 1 per cent. 

Other “fringe 1 * European curren- 
cies, which had become popular as 
investors looked for ways to trade 
on the convergence of European 


bond yields, have also lost their 
appeal. And the Canadian dollar - 
another popular currency, account- 
ing for nearly 10 per cent of bonds 
issued last year - is unlikely to be 
taken up again until there is a clear 
end to Canada's constitutional 
uncertainties. 

Ironically, it is the European 
countries which have suffered most 
in the upheaval of the ERM that are 
likely to be the biggest borrowers in 


the dollar, D-Mark and yen In the 
months ahead, for three reasons. 

First, they have yawning fiscal 
deficits to finance. Continuing 
recession In several European coun- 
tries has depressed tax revenues 
and pushed up social security pay- 
ments. Investors are only half per- 
suaded by the recent efforts of 
countries like Spain and Italy to 
hold down their deficits, a fact 
which has helped to fracture ERM. 

Second, the interest of interna- 
tional investors in the domestic 
bond markets of these countries has 
shrunk. That leaves countries with 
the prospect of borrowing more 
from domestic savers, thereby push- 
ing up long-term interest rates, or 
borrowing in foreign currencies. 
Doing the latter could also help to 
persuade international investors of 
their will not to devalue, something 
from which Italy benefited as it . 
announced new foreign currency 
borrowing plans last Thursday. 

Third, a range of countries, from 
Scandinavia to Italy, Spain, the UK 
and Ireland, have either seen their 
foreign currency reserves fall 
sharply as a result of intervention 
in the exchange markets, or face 
the prospect of repaying the Bund- 
esbank in D-Marks for its own sup- 
port of their currencies. Either way, 
the need to borrow in D-Marks has 
risen sharply. 

The trouble is, the credit standing 


of several of these countries has 
been declining sharply. Last week, 
Moody's Investors Service, the US 
rating agency, said it was consider- 
ing downgrading both Spain and 
Sweden. Sweden, a top-rated name 
until the beginning of 1991. is cur- 
rently classed AAl, while Spain is 
AA2. They could be set to follow 
Italy, which fell to AA3 this sum- 
mer, perilously close to the single-A 
status which would push it outside 
the ranks of general acceptability in 
the investment world. 

Demand for European currencies, 
including the D-Mark, accounts for 
Deutsche Bank’s position as the 
most active bookrunner in the 
Euromarket in the first nine 
months of this year. It took the lead 
in 8.2 per cent of the $204bn raised. 

Mr Roger Bates, of Deutsche Bank 
in London, says that demand for 
Eurobonds could be weak in the 
near future as investors concentrate 
on reducing their currency risks. 
That could raise the cost of borrow- 
ing in the international bond mar- 
ket still further, after a rise in 
yields which has already been 
noticeable in the past fortnight. 

However, Mr Bates adds: “When 
things stabilise, they [investors] 
will start to think of performance 
again” - leading to renewed inter- 
est in Eurobonds. 

Richard Waters 
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US DOLLARS 

GECCfeJt ■■■■■•. 

. ••TOO 

2003 

1025 

le) 

100 

ILPeabody/Parfbas 

. 

Sudweatdeutsche LBkffJt - 

- 150.-. 

2004 

12 

til 

100 

Morrill Lynch InL 

- 

Banco EcanoroJcofCay.Kfl) 

■50 ■ 

1994 

2 

11 

9936 

Swiss Bank Corp. 

11.252 

Kingdom ol Denmark 

500- 

1997 

5 

55 

99.34 

Dalwa Europe 

5.655 

Republic of Argentina . 

250 

- 1997 

5 

825 

100X6 

CSFB 

8.236 

JDC Corp.(l»- - • : 

- too- : 

1996 

4 

(1) 

100 

Nikko Europe 

- 

JDCCoip.(l)t. 

100- 

1997 

5 

(i) 

100 

Nlkko Europe 

- 

Chlyoda Corp.pj4 

270 

• 1996 

4 

1.5 

100 

Nomura InL 

• 

Samsung E-M Ca(oj* 

40 

1997 
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4.25 

■ 100 
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- 

Pahang Iron 8T Steel 

300 

1697 

. 5 

6.375 

69.69 
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6.449 
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2002- 

10 

0 

50.1 
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7.156 

Republic of Ireland 

300 

2002 

19 

7.75 

10225 
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7.423 
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130 

- 2002 

10 

8.125 

102 
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. 5 • 

7.5 
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20 -. 

1997 

5 

■ W 
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Eiectriclte de France 

200 

1998 

4 

7.875 

100.7 

ABN AMRO 

7.665 


Borrowers 

SCHILLINGS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

Republic ol Finland 

Ibn 

2002 

10 

8.25 

101.25 

Creditanstalt 

8 063 

SWISS FRANCS 

Nippon Peton Ring(b)*** 

50 

1996 

4 

3.375 

100 

Credit Suisse 

. 

Mfyajl Iron Worfcs{c)4ik* 

30 

1996 

4 

3.375 

100 

Swiss Volksbank 

. 

Yamato Sembi(d)eW* 

40 

1996 

4 

3375 

100 

Nomura BkfSwitz.) 

- 

Shinobu Foodsty}*** 

40 

1996 

4 

3.25 

100 

Nomura BkfSwitz.) 

- 

Oatto Gyorul Co.(m>Wr* 

25 

1996 

4 

3.25 

100 

Nikko BkfSwitz.) 

- 

La Poste 

150 

1997 

5 

6.5 

101.5 

UBS 

6.143 

Kelyo Co.(q)*** 

80 

1996 

4 

3. t25 

100 

Bank Leu 

- 

Council ot Europe 

150 

1999 

7 

6.5 

101.75 

Banca del Gottardo 

6.184 

City of Stockholm** 

75 

1997 

5 

6.75 

101.25 

UBS 

8.450 

Keiag** 

50 

2002 

10 

6.625 

101.75 

UBS 

6283 

LUXEMBOURG FRANCS 

Credit Comm, de France 

l.5bn 

2002 

10 

8.75 

102 

BGL 

8.448 

Credlto Romagnolofh) 

300 

1995 

2.58 

9.75 

102 It 

Kredletbank 

8.469 

Goldman Sachs Group** 

Ibn 

1997 

5 

9 

101.97 

Banque UCL 

EL500 

Tractebel Invest InL 

2bn 

2002 

10 

0 

44.75 

Credit Europeen 

8-373 

Credit Lyonnais Paris 

Ibn 

2002 

10 

8.75 

10225 

Credit Lyonnais Lux. 

8.408 

BFCE(n) 

Ibn 

2002 

10 

8.75 

102.05 

BGL 

8.438 

CSFB Finance (Noth.) 

2.5bn 

1998 

6 

9 

102.15 

Credit European 

8.527 


Final mu and non -callable unlam staled. **Priva» placement KonvmUb/e. twtth equity warrents (Floating rata non. *VartabW rate 
note, a} Exercise premium Qxad ai 2.5%. b) Exercise premium bed ai 2.5%. CaHaMe from 8/1094 at 101% declining by >z% annually, c) 
Exercise premium fixed at 2 87%. Callable from 8/4/94 at 101%% deotimng by %% aaml-anrtually. dl Exercise premium fixed at 262%. 
Exercise price fa fa M retlxed on 2/12/94. affective from 19/12/94. Callable from B/lO/94 at 102% decftnlng by %% eantt-anmiaUy e) 
Coupon paye %% below 8-month Ubor. Minimum coupon l« 5%. maximum 8%%. I) Coupon pays %% below 6-montn Ubor. Minimum 
coupon la 5%. maximum ■%%. g) Coupon payable lenri-annually. h) The Issue launched on 1Q/B/92 Is Increased to IFrlJbn. II Coupon 
pays 35b above e-month Ubor. )) Final terms (l*od on 15/10/92 Callable on 15/10/94 ai 102% declining by «j% eemt-anmialjy. K) Coupon 
pays 8-monih OM Libor. I) Final tanns Died on 7/10/92. m) Final terms fixed on 5/10/H2 n) Borrower! fall name Is 'Basque Franca! sa du 
Co m me rce Exlarieur'. o) Exercise premium llxed at 8%. p) Fungible with existing AS125m 40 days after paydate. Plus 75 days accrued 
Interest q) Callable on 20/10/94 al 101% declining by %% aami-annually. Final terms fixed on 5710/92 r) Conversion premium fixed at 
18 8% premium. Coupon la payable lamFannuany. Callable altar 15/3/98 at par. sj Coupon pays 3Sbp above 6-mondi DM Ubor. Noie: 
yields calculated on iSMA basil. 


Anthony Harris 

Departures that 
are overdue 



THE contemptu- 
ous downgrading 
of sterling on Fri- 
day was a continu- 
ous vote of no con- 
fidence in the 
British govern- 
ment, confirmed 
by every whiuge 
to be heard from 
Whitehall. Everyone was in favour 
of our policy: it was the specula- 
tors; it was them, not us; nobody 
told us; everybody got their fore- 
casts wrong; It could have hap- 
pened to anyone. . . and a pfennig 
or more for each pathetic thought 

Pathetic is indeed too kind a 
term: for these are all untruths. 
Signs of trouble were everywhere. 
German fears about the level of 
sterling were public from the first 
day. The whole market was 
expecting a crisis around the 
French referendum; and after the 
lira devaluation it was prudence, 
not speculation, to go short of sus- 
pect currencies. The authorities 
could have beard warnings in any 
City bar. 

There were also plenty of lon- 
ger-term warnings. Not only from 
Sir Alan Walters (surely Mr Major 
can remember him?) and the 
Liverpool Six. but from Professor 
Wynne Godley in Cambridge and 
from a number of City economists. 
It is not even true that nobody in 
the Treasury or the Bank of 
England gave timely warnings. All 
of them were simply ignored. 

The prime minister may have 
imagined that he was following 
the example of Lady Thatcher in 
this “not one of us" attitude to 
dissent, though she was for more 
pragmatic. It led directly to what 
is a disaster without precedent: a 
government caught not only with 
a discredited policy, which is com- 
mon enough, but with no contin- 
gency plans for trouble. It is this 
failure which continues to under- 
mine confidence. 

Until the government appears to 
be coming to grips with reality, it 
can expect neither to make a suc- 
cess of floating, nor to be wel- 
comed back into the comfortless 
shelter of the ERM. We lack even 
the hana of a policy. Meanwhile, 
talk of long-term objectives - low 
inflation, or tax cuts, or a place at 
the heart of Europe - is simply 
fantasising. 


The government wants to be 
seen as serious: it must first show 
that it is seeking to understand 
rather than to excuse what went 
wrong. It started a long time ago. 
There has been no sign that any- 
one in the Treasury has at any 
time understood the consequences 
of the disastrous Lawson credit 
inflation, and the Bank’s warnings 
were ignored. This left the econ- 
omy too weakened by debt to 
withstand the rigours of a Bundes- 
bank policy even in normal times, 
let alone in a reunification crisis. 
Hence the stream of cloud-cuckoo 
forecasts. 

And the same officials were not 
only unaware In advance that the 
ERM exchange rate was over- 
valued; they continue to deny it 
There is no space here to go in to 
the sloppy theory behind this 
obstinacy. It is enough for the 
moment to say that you cannot 
hope to impress the markets by 
telling them that they are stupid, 
and a government which professes 
to believe in market discipline 
should not put up with such arro- 
gance for a moment 

The first step, then, would be to 
admit that the government has 
been guided by dreadful advice; 
and the second, to seek better. The 
Treasury should be calling in 
some of those who were right 
when it was wrong: its bite noire. 
Sir Alan Walters; some of the City 
monetarists who saw most of what 
was coming; and perhaps the eco- 
nomic modellers of Liverpool and 
Cambridge, whose official 
research funds were cut off 
because, it seems, their methods 
were too unlike those which have 
failed at the Treasury. 

It is a bit late, though, to hope 
to inspire confidence simply by 
showing that ministers are now 
willing to listen to both sides of an 
argument. The markets need to 
know that the old errors have 
been discarded; and the most con- 
vincing way to doing that is not 
only to bring in new advisers, but 
get rid of the old ones. This might 
even, in present circumstances, 
mean getting rid of the minority 
who were right, in the Bank as 
well as the Treasury, as well as 
the rest. This would not be fair, 
but fairness may be more than we 
can afford at the moment. All that 
matters is to be convincing. 


Making tha moti of yoix investment In 
information- technology Is tncreaslngty 
Important In today's business 
anvirontTient Electron i c Office a the 
Financial Times newsletter briefing on 
computer news and trends, gMng you 
traridmds (acts and analysing their 
significance for your business. 

Every issue rndudas; 
•Casestu6es,enabBngyoutobene- 
m from the experience ol others 

• News Summary, keeping you up-to- 
'. date wWi new devWopments and - ' 

saving viable time researching 
othermetfla. 

• AnNysis. features and product 
oomparaons, 

'Vateabte maikal information for 
users and vendors 

Key developments are pinpointed in 
areas such as executive infor m atio n 



HOW TO GET MORE FROM 
YOUR INVESTMENT IN I.T. 


The Eteofi® LTfrieSng. pubbhetf every fatright 

systems aid downsizing -the practice 
of replacing makffrsnes and mini* 
computers with smaller systems; 

Electronic Office is the vital inter- . 
mation source for key decision 
makers. 

H you want to make the moat of your 
'investment in information technology, 
request the latest issue of Bectroote 
Office today, life wSsendittoyoa 
fflEEreft ai unphMtt. Attach your 
business, card to this advert or contact 

Douglas Currie, 

Financial Tries Newsletters, 

Tower House, 

Southampton Street, 

London WC2E7 HA.uk. 

Tel.: 071-240 9391. - 
Fax:071-2407946. 
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ALLIANCE «* LEICESTER 
Alliance & Leicester BtuMiofi Society 
£200,000,000 

Floating Rate Notes due 1993 
In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for the 
three month period ending 30th 
December. W92 has been fixed at 
Q.IS75% per annum. The interest 
accruing for such three month 
period will be £228.43 per £10.000 
Bearer Note, and £2,284.32 per 
£100,000 Bearer . Note, on 30th 
December, 1992 against pres- 
entation of Coupon No. t7. 

Union Bank of Switzerland 
London Branch Agent Bank 
30th September; 1992 


WORLD TEXTILES 


The FT proposes id pubKsli this 
survey on 

KewAtr 12 1992. 
Textiles are one of ihe most 
heavily traded goods in the 
world. To discover whoi the FT 
is planning for Ihk lufvey and 
bow jo reach osr imcniatioiiel 
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This week’s topics: 

The American Corporate Efite 
Japan: Not Sweaft^ The Yen 
Troubfrig News From Reuters 
Detroit ^ Tangels Japan in LA 

A HopeU New Cancer Vaccine 

(For subscriptions: From UK call 0628 - 23431) 

Now available at your newsstand! 

BusinessWeek International 
14, av d'OBcky, CH-1006 Lausanne Tat. 41-21-617-4411 
For subscriptions call UK 44-628-23431 Hong Kong 852-523-2939 


A L S T H OM 


At a meeting chaired by Mr. Pierre SUARD on September 30, 1992, the Board of Directors 
of Alcatel Alsthom reviewed consolidated sales and earnings for the first six months of 1992. 


1992 first half 
earnings up 20 % 


Group net income rose to FF 3,115 million, 
’a 20% rise over the first six months of 
1991 while consolidated sales amounted 
to FF 79,477 million, an increase of 6% 
over the same period last year. 

The results of Alcatel nv have been 
consolidated at 70%, following the practice 
for the same period in 1991 as the 
transfer of Alcatel nv shares held by ITT 
to Alcatel Alsthom became effective 
at the beginning of July 1992. 

Net income per Share rose by 11% 
to FF 25.60, while fully-diluted earnings 
per Share increased to FF 24.70. an 8% 
increase over June 1991. 

Outlook 

Based on market trends at midyear, sales 
growth for the full year 1992 should be in 
line with the increase recorded in the first 
half. Barring unforeseen circumstances, 
growth in earnings per Share, both 
primary and fully-diluted, should also 
increase compared to 1991 as a whole. 


Consolidated financial highlights 


(in FF million) 

Firs! half 
1992 

First half 
1991 

Full year 
1991 

Net sales 

79.477 

74,770 

160,082 

Income from operations 

6,344 

6,550 

2,599 

14,945 

Net Income 

. 

3,115 

6,180 

Earnings per Share (in 

FF) 

Net income per Share 
Fully-diluted earnings 

25.60 

23.00 

51.80 

per Share 

24.70 

22.90 

51.00 


The first half results can be considered to be satisfactory in view 
of the current economic dimofe. The decrease in operational 
income is due to the depressed conditions of the privote telephone 
equipment market, the profitability of recent acquisitions which 
is still inferior to the standards of the Group, and the temporary 
reduction of the telephone equipment supply program in Spain. 
Group net income indudes further restructuring programs with 
the cost being partially financed by tire disposal of fixed assets. 

It also comprises a capital gain, net of tax, of FF 437 million 
fix the disposal of treasury stock, compared to FF 630 million 
for the first half 1 991 . 

Capita! evolution 

The Board of Directors noted that 3,483,613 Shares were 
created as a result of bond conversions, the exercise of 
stock options as well as 1991 dividends paid in Share form. 
At August 31, 1992 Alcatel Als thorn’s share capital was 
established at FF 5,328 million, representing 133.2 million 
Shares, eligible for dividends as of January 1, 1992. 

Appointment of a Director 

The Board of Directors has decided to appoint 
Mr. Jacques FRIEDMANN, in replacement of the late 
Mr. Guy VERDEIL The Board of Directors will propose 
that the next Shareholder's meeting approve this 

appointment 
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Milk Marketing Board 

£75,000,000 Floating Rate Notes 1993 

in aewnfence with the provisions of the Nows, notice is hereby pwen that 
ihe ra® of interest- far the three month period 30th September. 1992 to 
31st December. 1992 has been fixed at 9 1 /, per cent per annum. Coupon 
No. 27 wl therefore be payable on 3 1st December. 1992 at £1,14656 per 
coupon tarn Notes of £50X00 nomral and £1 H 69 per coupon from Notes 
of C5POO nominal 

S.G.WARBURG & CO. LTD. 

Agent Bonk 
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(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 

Or do you rely on seeing someone else*? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure you're one of them by getting your own copy daily. mam 

OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 


For more details please call Gillian Hart in Frankfurt on 49 69 156850. 
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FT MANAGED FUNDS SERVICE 


Unit Trust prices are available from FT Cityline, call 0891 43 + me five-digit code listed after 
the unit trusts. Calls charged at 36p/minuie cheap rate and 4flp/minuie at all other times. 
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Notth AiHatoja. 5‘r 6046 60*6 6*32 0 22 «721 
iAcara Untai S’, 73 76 73 78 7B 49 3 22 »72 

CmeMaSoKlAI . St 70 56 70 H. 75 0b 3 bJ (37Z) 

(Acona total 5 ij 7291 7291 77 56 063 am 

Euro pas ..51,1117 1117 11B8 3BSU72S 
(Acona tolm S>s 144 2 144 2 153 4 )88 40726 

faierol }’; 232 0 235 3 muiajwn 

tAoorji Unhu 5 'j 3719 37b □ -IM a 3 80 *0730 

Jjoot . 5 >j 273* 273* 290.9 ) 00 fflTO 

(Arcnm Uarul ,.5'j 2765 276 5 29* 1 ) 00 «DJ* 
JOTOTrx Special. 5') 1436 1*3* 1538 3 00 «735 
UrcamUnta) ... S’, 144 3 144 3 1535 1 00 00736 
MMierAccorn S'] 178 2 1« 2* 184 6 2 25 4J7I7 

Puerile St 186 4 186 9 196 8 3.67 «73B 

lAroim UortU - .5'] 217.4 2174 23 LJ 167 «7» 
Saultorfa .. . 5U 7212 7252 76 44 457 *J7« 
itonBWUJ .51] 46 17 4b 17 1023 4 57 407,1 
OK EwifCnm. 5 >] 26 90 26 48 2B 70 2 4 3 40742 
UtaunUnku S’, 4443 *943 S2.59C 43 4074] 
• YKH rmewrd a CA9 iCOnoow* Am* Munn 

LAS Unit Tst Mngrs Ltd QMXOH 
1130wduSLEOWMrahEH35CB Oj 
EaropOH ... 5«j 6034 6034 64 2* [1 0} 1*17*4 
Eiuilncaaw 5’j 20 45 20 55*21 8bH M 43715 
f«fa. . 5’j 1829 1829*19*6 ” " 

tocanr&Cwui }’, M 76 bO 7b*6* 6* 

5’r *0.63 40 63*43 22 
S‘< 41.93 41 93 44 bl 

-j 2 100 0 100 1 102.1 

NthAmrEartlr 5‘j 31 M 31 54 35 55 
UKEaalt, . 5', *9 62 69 62 74 06 
"CAP -CMWMdOrmulRju 

L & C Unit Tst Mngmt Ud (0905)F 
Braidwilh Hie. 5 Aabotd St, EC2A 20A 071-S88ZBOO 
toeanw 3(382 4 403 6 4110I907W742 

fmJ4G«r]l 3(283 0 244 4 300 9C12WC53 

Laortnce Keen Unit Trust Mngmt (1300IF 
1 Wlltf HiftYart. SEl 0714075966 

Hoard! Slant, Lc 3*14316 44 00 4b 01 K. *6 1*7734 

Lfarantlaa Unit Tst Mngmt Ltd U200IH 
LOTteotldi Ha. Bamocd. Gtoaccner «L* 7 HZ 

Ermine 04S2 371500 0,4 Ira 

Growth Tnat 5|1S2.9 184 2 [95 

HIpilKaaie. .. 5 8514 85.55 9LL2 
laterruUaral . . 5 56 48 SB 98 62 74 


Maldui Untt Twit Mvuofrs Ltd Q400)F - 

fid Bairn* Gl( tow IRMlaM Cl EH3 BEY OR 2224212 
Mhldon Grbfrwl 0 11020 102 0 105 5» UM6B 


Mvwllfe Managemut Ud 02MJF 

St Gcorget Wtor. SUHtUM DulMKfl 

GraOThUrlD 51, U34 1J4 70104 
Cm&Fhdlm.H .. .5 155 4 155.4*164 5 
lor Growth 5U 1480 1410 1502 

KhUArwruv.. S', 108 3 108 3 116 3 
For EU -.. 5L 1314 13L9 141b 

UK Soulier ta S'* *5 JO 90 55 Wft 4 
Earapron 5', 5* 33 54 33 50 0b 
JOTJTCMGramn S’. 28 44 28 44 30 33 
UJIUOOTP'tOHO 51, 44 70 49 70 5318 
Htghlocanr SI, 13*4 133 2*144 61568 

Marks & Spencer Unit Trast Ltd 0200IF 
KBm tin DtatcrX CHW«G 02*4 (MOM 
*&5to,Pfala .5% 1103 112b UO*(3.»W' 

to Aeon 5', 123.5 1238 IMaSoB^I 

UKfaPfMia Si 90 00 SO 74 97 08H 85^01 
toAcnaa _.5 t«« 44B4 lObJMBSlra! 

HbrilMrausb Fund Manager* Ltd Q63WF 


161 56 92*6055 


Martin Carrie Unit Trasb Ud ID905MI 
SAlie&t. SCaUleTiiTJce Edtafach 
FbfalfarflcU'l 5% 9283 9454 1003 
InmOT&Graalh .51) 58 m 58 89 62 51 

Confab) 51) 5785 57.65 61. W 

NnrAro«tamU>.5t) 4099 42 94 45 63 
IMG«taw9-i! .91. 6585 67 16H7U4 
UK Grom* _. 5', 6000 62 86 6b 73 

rnuhcanw . .S', 52 17 52 03* 5b OB 

OantM* . . 51) 86 4} 07 7b 93 16 

J-ijua . 59 33.37 3337 35*2(0.12 

Enerilag Mortacs 6 5379 5514 5897074 

Mercury Fund Manager* Ltd (10QQ)H 


HM Unit Trust 
StqSHAMl.. 3k 
lAtwaUaiB) 5L 

Sown* to i 5 V 

lAunalMm . 57, 
SortulSits 
! !._■ Halts) . .. 
Tokyo . . 56 

(Acorn UOilII 8 V 

uK£*m» 56 

(Ac can total 56 


□SS 5S rS a. eg rvE 

ftotbschild Fmd Manaomunt (1000IF 
St SotUMh i Lott. Loodan EC4 toDrr,07 -28(15000 
KC Antehtt tod ... . bffi* 03 354 03 378 83 D 73 0196 
XCAmMalAa) 6B11 214L1 21 440 01 ) 73 OM7 
IMS M VKEavtalnr. . bfcc » 13753 14201 (.19 0148 
. XCJjpu 607445 17*45 186 40 '0349 

7 HCU*krUKC« .6(83 99 83.49 40 53 276 412X1 
NCSailkUKfa *h<Q 07 142.07021042 2.30 41203 
W Suitor Euro . . 681254 212.39 226 51 EwI«2D4 


Centd. 

SVK05 40 US 40 113001000 
Mi LOT hO 104(0 11780 
5 V IB. 88 18 88 20 30 
Mi 2161 316! 2323 
2633 2b 33* 28 31 
30 05 30 08 37 31 
.73 5773 5674 
J* 53 26 56.01 
00 13900 148 20 
JO 255 20 272 20 


USSobIIr faa. 5k (7701 73 01 77 0lb00HU02 

N&P Unit Trast Mananaiuat Lid (1200)F 
35 Foaauia SL ILncheier U2 2AF 061 237.5322 

saPUKSnwi* Si; 57 01 57.61 61 29 3 64faM* 
a&PUKhU» 5>j 796 5 80 72 86 34 951 
hiPftuAr.pBis-.S 1 ] (6.22 n.22* TOnfl 7.95 
UrMwH* Sh 12990 12440 137 90(7 37 

WfajlHCa, *1, 5241 54 52* 58 32 c 

KAPMumiWall ih 71 U 7LU 764SE.«E5Io 


Natloal Pravident Inv M«is Ltd 0400)H 
48 GracectanhSt. EC3P 3HN 07: 

OTI Amenta, Sb 78.43 7B.45 84.44 
nnAOTfaPol* . 9<I 7234 73.07 7BJ5B.14 
SPlEjrtSfaAl Jl, Mil U73 73SlG«dW 
KPI EmenaDta.. 5 1 : b*Jl *669 71.350.45 

UP] For LOT Alt P- S'] 98.45 4989 10603 0 71 

vHF«ubOiSV- 51] 47 33 9B^5 105 00 » 21 mi 
HPIGWhOlDKI ,5'j 5174 52 J 7 5S 64(2 2b 4MB 
KPIffWlAcc .51] 840 7 8956 957 itajb 41107 
DPI <7>cii Dm.. S>* 6866 6902*73820^6 (UK 

kblUKAcc - 5'j 448 7 Ml 4 5363(3 5b *1199 
HHUKDlU . 51] 266 6 2681 28b 7U 56 41100 

WUilnlacOK .54 5314 5352 57 J4B 60 41436 
BXf (BOrofec. Vi 55.91 56 55 60.46BJ1 *IW 
IW'wttAt. 5'j 64 75 7234 77 J7W50 4U1* 
8PI tt'OTdeftat 5’j 6664 69 12* »«B£K) 466d3 
hMWwIrhiBhU 4659 47 7B*51 105.74M1438 

Newton Food Mngn Ltd (UDfllF 
2 tart* Bridge. SE1.9RA 071 jM7MM 

MrwlQil brcorat ... faU905 1*0774173 16H 91M1H3 
■MOTIGMUI . . 65766 207 66*220 42 U48 UtiM 
KrataaGmrrol 6p7 27 150 22oU854S UWI6U 
HtwlsahnlBd ... 6D06 26 10794411*835 99loZU 


UK Major Co's .... 5 'll 
UKSlHbCo* 51) 


UKUajarCa). .5', 
UK Soulier to! .51, 
UKInuiae 51. 

America SU 

JOTMew . . 51, 

Earopeao 51, 

GIB . . . 5 1> 

Onrush . 5>* 
upaspea 51, 


77.51 7881 
5146 5315 
69 00 70.15 
69 33 6494 
37 62 3803 
bb*» 6684 
7J 02 71 11 
74 03 74 03 
76 75 77 79 

76.48 77 77 
S0L95 »64 
68 23 6455 
68 37 6902 
37 04 37 49 
6160 66 00 
7154 7163 
71 9J 7192 

7176 7289 




PE20UL Prices 07 33 282828 


33 kite WIULtni st 


imlGrewu 

Jotm 

■lailrnrn DKt 


lAccm total .. 
BrArshBuCUp 
(AccumlhUtil 
fa' . . . 
(Acarm Unto* 
EurapnnGrowu 
'(cam toll*. . 
E n rop fa tnccg* 
fAcawnuntol) . . 
Grotral . . 
tAcare Unit* .. 
GlaM Band _.. . 
lArmn total . 
Gert Srcartota . . 
CAcartaUell* 
GeM8Gafa4 


4S9AS 07 

1589 138 4 147 6 
148 4 14B4 157 7 
56.12 56 71 60 50 
56.90 57 44 61 3) 
62.15 6015*66 26(4 C3 
70 77 70 77* 77 5B 4 03 
101 5 101 J 1015 457 
125 2 1252 125 2 9.57 
164 6 164 6 17*5 3 51 
176 2 176 2 186 5 351 
.. 516321 63 21 66 93 j 51 
74 11 7911 83 77 3 51 
3835 386 6*4124 110 
7204 7247*773 1 3.10 
215.6 US 6*121 J 
12b 6 126 6*153 0 
4050 4050 9*40 
.,1538 1538 1615 
51, [47 86 4706 51.0b 



'AcantoiUI*. 5614852 4853 51 76 
Htghlaeomt. 5 44 22 M2Z 47.17 


(Accra total . 
laurHUanil -. 
(Accra Onto* . 
Jam _ -. 

(Accra tort* 

Hew Europe 
(Actum IMt* . 

PaoUK 

(Actum toll* 

Pert feta .. _. 
(Accra total 
»tcor n 

(Acawn Unit* .... 
UKSmiUcfGa'f 
(Accra Untt 0 


57 35 5755 61 18 
1100 1124*120 5 
1610 1611*1719 
284 5 284 5 3002 
378 7 375 7 344 4 
122 7 122 7 124 8 
1260 126 0 155.3 
106 1 1066 113 8 
106 1 106 6 1138 
64 13 64 70 6402 
67.79 68.40 72 96 
62.16 62 16*66.17 
MM M 64*74 14 
222 7 2207 2376 
2756 2756 243 9 
3881 3881*41.40 
5I4J 16 43 16*46 04U 95 


UOTmfadAwta 51) *8 63 48 63 51 73 
EwfalTnHdfan -6 53.04 53 04* 56 43. 
JjfahiawOAM -6 29 77 29 77 3167 M00 
AnwriruhWAsfO-6 47 13 47 J5rt50.1«B 00 

Man art ...6 44 es *5 7fa4S70K54. 

Cmh - .. ..0 51.92 5190 S192B13l«4W 

Lazard Unit Tst Mngn Ltd (UOQIF 
a IkorfWdi, LondoaeOP 2HT 
UKCjpItilOal 0 284 5 284.5 284 2 311 
UKIacSGwttOal D 30 L 1 301 J 3061340 
UKtacamOal ..0 2001 202 1 205 6 i.2fa 
IHt fa Cat G(6 OH 1 . 0 1531 1531 160 0 3 73 
ErOTOT Son SalV . 0 85 66 8566*86.64 3.78 
ttaWUtttolV-.O 59 48 59.48* 54 96 3 32 
JOT lPlcGItOCIl 0 50 38 50-36*5350 }.00 
t6*oM4M5*s. .« mwuqjog ioi»u 


UKE45KT .. 2 407 1 413 2 423 8t3 72jWHJ 

CAcsn UnlUl . . 2 756 3 767.5 707.26 72 WM31 

A4tofSn fa fattf .. 2 5681 5886*60 -WtojIoKa 
(Accra total-.. .215707 59 33*bO86fi).O0(«429 
- Compe** Avail Rate 

Merlin Jupiter Unit Tst Mgn Ltd (09Q5)F 

197 KakfabrldSA Loodan SW7 1R8 071-581,3020 

- . - ^1170 1170 1245] 

8713 8985 95 5Bfe 53 
103 6 104 7 116 7 

.,328* 34 00 36.17 

toraauanai ._ .5148 47 4847 5L56 
Euuep] 5156 78 57 97* 61 67 


LL- M .'| i 


ire) Ltd t 

TTT3 


1-*— r- 

Can 


EnrilpOU 
Efacy Accra 


E 
E 

Fart 
Ffaad 
cut . 

Glatul Growth. 
IpU Bead 


Nm/i American 
OicnecBtoWi 
UK l*de* .... 
UKtaeowry 
UK SmalUr Cos 
USlodro 


50.08 50.08 50.08 UI0H~ 
■50 357 10*37440 372 
670*0 m 30 3.72 
l71M 73 1 6 77 83 5.74 
*8.31 4851*5150 7.40 
80.43 80.98 86.15 H 
5034 51 CO 5386 
12150 12220*130 00 

kb.oe *6 08* 4402 

B5.62 (&£2 40 80 

*8 88 *838 5000 
44 06 49.14*52-28 
4423 44 23 47 05 
■26.63 26 S3 za_J2 
bTfe7J0 6732*7103 
■805.40 105 40 U07OIH 
173.92 73.42 78 64 5.62 
4660 *704 49 91 IJb^H 
59.76 60.23 M 07 3 02(40793 
80 52 81.97 0750 092W794 
45.47 46.14 *8.70 2.05, - 
■61.97 6077 b6. 78061 (40343 


UetrapoIttM Unit Trast Mngn Ltd C10M»F 
3 Dark* Loot. PBttercBar EM6 1AJ. 0707 45184 

CarogroatkPkn 617782 78 71 83 73 

‘'43.97 4*56 4719 

,5959 60*5 6451 

UK Growth Air -... 6 59*4 6024 b*.09 
UKlH4ro*AOT. .5l, 7054 7044* 77.60 
Oahraae. . 51*157.10 57 58* 61.3618 85 

Midland Unit Trusts Ud 0200)F 
192 Cm Such. Sheffield. SI 3RD 
Deal Inp 0742 


Unds Bk Unit Tst Mgrs Ltd UOOOIF 
PO far 63. Chatham, Kat ME4 4Y8 


DaUcciPi) 

fanlEraoefaih. 

d" I flrm ml , 

E»ua bean*'-...’.. 

DnlAcar*-. .. 

GanmiGrBHti. ... 
DstAaaad 


Da (Aeon) 

HOTarTlM. 

DnlAcoenl 

N American S, Gao .. 

R»S£'ftS.: 

Do ’Accural 

Pacific Baslo 

OotAocaai). ... .... 

susise;: 

UK Growth . 

Do (Acona 

WprftoldFfiwU .. 


' 270 10* 

ISIL50 6^N 

I <4,08 46 40(1-781 
r 4686 4B.49 ll.7Bl 
I 20150 2142ofii| 
I can 50 SllJOlOBH 
I 8588 90.41 ID 54 
> 8452 948*0.54 
I 375JD344 101*50 
1 93320 99280 (4 58 

' r.7 51 6650||B 

I 60 72 66.73 
I 43JO *U« 

I 46-SeHHM 
I 14190 151 00 
I 163 90 174 40 
! 95 72 101.40 
I 97 69 104.00 
1 140J0 144.50 
I 1*780 15750 
I 2*540 258.40 
1 31100 32830 
I l04Mr*lUJ0 
I B5 38* 90JOP* 
1 60 49 73 40&83 
I 79 70 8* 7913.03 
I 213.90 2Z7 bop 54 
I 314.70 33* BOlOJ* 


'Co^nMg 
BrnhtTaB 
(Accra UeiUh 
Capitol 

(Accra UdulH 
Erapaan Growth. 
CAccam total H 
CrtnHMlK 
(Aecum total 
Gta&Fxaim 
tAcaiei Uital 
Hljh Yletn. _. 
(Acorn Un tall 


(Acorn (IrttalOT 

MlHMbSlVf . 
UcanUntaim 
Jan* Growth 
LAcum thuii j 
MaaavtuTfll 





Ewncco G rowth . 
GJIt&Ftod^fa 
UntBl 
Japoo CrewUil 


Landon & Manchester Tst Mgmt aMOHt 
WMade Part EwferCO IDS OT 

*— ■* — 6 4587 45.92 4907 

1 66.70 hi 22 72 12 
45 93 *7.43* 50 99 7.2 
6 42 72 «)04 4659 10 
6 3051 30B5 3505/ 0.0, 

6 34 99 4081*43 791 071 

M & G Securities (0915IH 
MAG He**, VktorfoRral Cfe&itfa* 


(■Mae Growth 
ClhLFWhi.. 


66.99 67.54 7229 3 03 

73.99 74.66 79.85 3.03 
67 64 67 64 72 40 3 47 
1055 1055 1100 147 
1430 1438 152.6 1 05 
178.7 178 7 190 7 103 
55 bl 56.65 60.59 7.40 
94 74 96.40 103 1 7.40 
5050 5258*5* 77 127 
134 h 154 6 140.1 127 
1755 173 6 1078 615 
344 J 344 3 <21.7 115 
219.4 219.4 254.7 5.21 
*505 450 3 481 6 5 21 
5566 55 66 5453 1.73 
15955 5956 63M 
2208 222.6*2375 
235-2 235.2 250 7 
66-10 66.10 70 70 1 

6856 6056HM 

4459 *469 44lPpMi 
170.31 70 31 7a3ip.05|i 
1240 1240 1330 P-9(i 
1631 163 J 174 4to.46|C 
0033 8255 B8.07(4,lb[a 
9883 4853 U&4MJ6|i 
■■■TM' 

175-51 76 60 B144 094 
66 73 66.96 7123 113 
[7154 71-39 75.78 7.88 
59.40 60 45 M31 558 
5380 3306 5517 5 00 
5301 5450 57 77 023 
760* 76 B* 01.45 129 
6010 6062 66.621040 


Norwich Union Tst Managm Q2B0)H 
POBoi ia«. 51/59 Date Loot Norwich Ot 

Moncf TneC ..6 8843 88 43*9486 
UK Ear hm 6 87 _W 10844*11889 

UK Ear hr Lncanw .6 10030 102 07 100 54 
UKSmawrOa's b 84 00 tall 9075 
UK EautaGrowth . b 98 75 10004*10669 
----- - - b LOS OT 10b-15*lU43 

6 44 61 10044*10640 
6 159.70 161 48 X7L74 
6 12 17 126 17 134 22 
6 94 33 9536 101.45 
b (28 11 12454 137 60 

( 104 BO U0O* 119.14 

b 57*5 58.1* 61.85 

6 127 43 10452 15757 

6 12653 12037*13670 

& 11*62 11*77 12010 

6 49.34 9456 105 921446. 

PraeertyF . . 6 66 30 68.29 7Z61&.53IM7U 
fah Ocrah Jcfai F. 9LLOJJO 10)30 103 JOB 42055} 

Pearl Unit Trusts Ltd aO00)F 
Pearl Centre Lj*ch Wd. Pecitarough PE2 6FY 
Drama. 0800 606577. EDnammOr- 

EotIIi 6 1844 lS/T 1440 

lAscra total ....6 3694 374 8 398.7 

Growth 5 1107 114 9 100 9 

lABBm Untai 5 195 l 198 * 209 3 

beora 611732 176.1*1873 

httJEabta.. .- . 6 1607 Ibbfaiaob^ 

(Aura total.. ..6ll845 1B5b 1474UJB 
UKlnamr. _.. 6 48 14 4B 97 52 09 W24 

UK Ml 25 6 5914 5691 KWM P 

DKSnulhr CerAcC— 6 44.77 5154 5488U0? #3155 
NraEnifa 6l49.es SO 15 53 J5ll BsUafa 

Pembroke AdmlntstraUoa Ud U630IF 
18-19 Sandlaari 5l Laadaa IMC1R4PZ. 071 -OC 
Pmtfrncr Acorn StLB2-37 10504 ILL 60 13 5 7 
PatantaVlBaAcc . bl4Z 92 43 48 46A2D04 

Perpetual Unit Tst Mngmt U600IF 
48Hjrt5um. HtSttyfloThinio 0«91 

leonuuaraCnB 5b 156 41 35641 381 lift 23 
Income. ... 51, 71752 21732*232 43 

ITiimncran - 56 03 84 Z1389 22&76 
Anns* Growl* S’, 144 91 1*4 91 154 49 
bUEawvMIfa . 5(> 11002 I1B02 126 23 
Far EnK Gwth . 51, 13056 13130 1406S 
EnrfaaaGwU 51) 9171 9L71 48 09 
UK Growth . 5>, 56 63 5603 6007. 

High Incan* ... 91, 60 64 61 10 b559to06 

Japanese Gwth .. St, LH 6* 13469 143346.01, 
PEPe«h&hK* S’, 73 59 74 10 79 26 0 77 
Asia SnJfr kJB S’, 58.83 59 64 63 74U.33 
An, Sen Ik Co, - 5(, 74 61 7*bJ 79 80 B 01 
- - 91, 9079 5279*5558^56 

51) 40 57 405 7 43 40U31 

. . 51) ft 49 09 15204 162.621* 44|463» 

DhimCaVt S’, 03L78 13013 U1J3U.10W013 

Phillips & Drew Untt Mangen Ud 0400IF 

14 FKshtrrSnar*. Landon EC2A1P0 0710286070 

Pilgrim Unit Trast Mngmt Ud (B830IF 
J9PUpiai Sum. Nenasde nan Tp* NE3 6R0 
MnMaiKion & Oca I hv. 
toll Troa AcraaiUag 8 Mmageawat LOT 
lWHOTHraYrtUgta.^1^ ^ 

49.11 4595 4846 
___ .. *02b *0 85 4346 

Pacific 6 3604 36.77 39.12(0.15 

OK hura 4 Growth „6 4568 46 61*4954009 
UK IK &GMK Acc. 61*810 4404*5022009 

Portfolio Trast Mngrs Ltd (OMOIF 
1 White HanYwO. lundo* SE1 1KX 071-4079966 
Portfolio .219646 98-17 100 17(3021*1674 

Premium Life Unit Tst Mnps Ltd (1400IF 

37 Pmrnou* M. Hnwanh tauth 0444458721 

Month 1] tacon* .. ..bl36 49 3002 *0 935.781*4114 


General Em 0733 390000 Drama 
tortfdSLnn 9 44 1/ 44 17*47 14 
PacUw Boto . 5 44 L2 4* 12*47 21 
EeoH.GrwthAcc S 8154 2195 0340 
Hl^ IK Accra . 5 1415 14 L 5* 1515 
HM>irc PW . ... 9 91 55 91 56*97.91 
RtlLheHOwr SI, « 74 49.79*53 «Z 
B»iLHc 1*1 Cwth- 5G 44 W 44 69 47 67 
tal lift 1*1 SMC.. 51, 37 80 37 80 40 20(0.00 
UKEiwrq*gfa...5<. 7722 7455 85.780.21 
KfadoTiiamt . SU 123 1 125.1 U3JM.47 

Enraarop b 77 59 77 59 80251154 

■Jjaageri 61. 44 75 96 12 11038771 

Royal London Unit Tst Mgrs Ud (22D0IF 
Rtol Ldo Coldtaler Cfll IRA 
Aourkan Growth 5'. 105 0 105 B 112 1(0 84 
Eraora Crpwtl . -56 74 29 74 25*7801 147 
Far Eta Growth 5ft 64 0b 64 68 60 81 1 24 
Jason Growth 5ft 41 76 41 76 47 61 1 00 

facial S’* 51. 1230 1230*150 8 323 

UK Growth . .5ft 54 75 54 75 50 24 351, 

7rUawCaavrsl . 5ft 1500 153 J* 163 IB 161*15*1 


63 01 63 53 67 38 U 41 
On * OThch. alts will M rand at M ariec 


Millennium Fond 

1 Hindu Mart Yard, la 
taemouaul. — 51 


natrt Ud aOOOJF 

. SEl 071-4075966 
67 10J9W OOH72M 


Arner&GaienJ 

(Accra total 
Amo 
(Accra to 


(Atari UcUll 

Capital. . . 

(Accra total 
Chari had — 
(Accra total 


DM* 

(Arar 

s&s 

Eared) 

'ALotn total .._ . 
Eiraptwn DWdOOT 
(Actum Untai 
ErtraYMd 
[Acorn Unto* 
Fare 

(Acorn Untai 
F«* of Is, Tta 
(Acorn Untai 
General 

(Accra total 

GUilmme 
(Acan. (1*01 
Co*. 

(Accra Untai 
High Incan* 
lAccwnUntal 
Ml Growth 
(Aeon Uetul 


(Accra Uaitsl 

Japan & Gen 
LAcan Uanri .. „ 
Japan Smaller CaJ . 
lAara total 
WHla 
i4C£*a 
Perek 

StmroiWa) 
SacondGnwraJ 
(Accra total 
Snail* fa 
(Acan total 

Tiatee 
(Accra total 


MM Unit Mangers Ud d000)F 
M6M House. Neea RU. Wonttog 
Dealfta. 0777 261010 En* 

HtvhlacaM. 5 215.9 2191* 033 

(Acorn total . .5 3565 363 5 3B6 

UKGronUl. . . i 274 J Zfl2fa3M 

(Accra total ... . 5 342-3 345 3 367 5 302 
IntEanttvCthG.. -5 4885 48 45 5007 1 12 

Uw I Band — 5 54 68 54 68 62*7 ,24 

SeeclalSlttGwtJi.-J It 07 14.82* 1S.S5 3.64 
north Aroertan Gwth. 5 7072 7094*7754 
EdMcean Growth f.b S2U K.4fa 55 BOS 15lOW 


294 4 3160 
3687 3991 
2780 244 0 
3174 335.7 
81 70 86 40 
83 50 88 40 
9300* 98 40 1.7 
1110 117.41 17 
440 7 5210(4 74 
5365 5673k 74 
495.1 
14883 

2100 2206 
3051 3226 
6405 6790 
2600 28 70 
1016 108 8 
214 4 2285 
230 3 2665 
3309 3545 
414 9 4410 
4660 4980 
0010 5560,. , 
268 4* 287 77755 
7700 826.8(753 
146 3*0100’ _ 
257 * 275 4 
37b 0 397 6 
bn 5 710 113.26 
4060 45106.07 
104 8 116-20 07 
59 00 61.90 
139.4 W6J 
3020 3030 
35.20 77 60 
10-30 19 70&.D9 
67 20 7150 
5*. 20 5750 
9320 98S0|L28 
70 90 7b SOS. 99 
94 40 100 5(5.49 
31 30 3360 
3* 20 36 10 
9120 96.40 
41 90 47 10 
94 10 4150 
1196 1264 
700 7 7373, _ 
76 30 27.40(5 09 
40.40 43 40004 
*4 40 4 7 50 
107 4 113 6 
4300 45 50 
80 10 84 80 
7950 31.00 
10b 8 11301566 


Herein Grenfell Invest Fds LM OOOOJH 
20 Ftahorf amLarix EC2U 1UT 
toaftn. 071-626 0fc2 
Aaertcan Gwt* _ 5ft 
ErapraGMlK-.. 5ft 
Earpan* Cth Acc -5ft 

loll Gath - ,5ft 

UKErwItylK 5ft 

UKEaMt]«cc.-.5ft 
UK lad Trndarlnc . 3 
UK IpeTmckerAcc 5 
USEcMTrachnfK.5 
es&MlracOTAK.-J 

US- 1 "*" 


48 UB.4falI8.48 

4606 9606 10381 

4708 97 65 107.11000 




Prellflc Unit Tst Mngn Ltd (U00)F 
tVatbrnok Hu, 23 WUhraoK EC4K 8LD 
Enfar to 071-2803700 Denton 

Aaricop ftcoro, .... 5ft 67.07 6707 7155 
(Accra Onhsl.. ..5ft 69.67 6907 7412 
American OppiAlC- 5ft >005 1040 110 6 

CPTOSGIH 5ft 91.60 91 60* 47.44 

Mown Untai... 5ft 1011 1011 107 6 
Ewaro Ini — 5ft 55 JS 55JB 54.(34 
(Acrawllstal ... .Sft 5b26 5626 5440 

EtwoGU Accra ..5ft 4883 4883 5107 

Euro Incam 5ft 115.1 113.1*1220 

[Accra total 5ft 1267 126.7 1540 

Far Era .5ft 2195 019.1* Z33J 

(Accra total 5ft 2233 2235 0380 

High Income . 5ft 67 66 8766 4826 
(Accra UUhU ... 5ft 94 10 94. ID 100.1, , , 
mum Krai ... . 5ft 1317 13L7 140.1)1 54 1*1147 
(Accra total - 5ft 1343 134 7 1*33E54'~— 
hUtaohara-D.-ift 96.70 90S 1MJB.66 
Prof 8 FBI to 5ft J796 39.48 4005(8 79 
(Accra total . -5ft 430* 4477 47 h7 

Rtawrnr.- 3ft 47 43 4743 5055. _ 

(Acown toM.. ..5ft *8 60 48.60 5100(4 40 
” 5ft 77 74 77 74 B071B06 

5ft 80 JB 0055 H5 Jr9p.86 
5ft 1840 189 0 2OL0fi 00(41150 

|(, 169 0 1840 201.00.00 

UKBlHCMp.- Sft 5003 5046* 55 SlU 70 
(Accra total.-. Sft 34.44 5484 S840Q.70kWM 

Prosperity Uitt Trast Mngmt LM (X200)H 

lSndsws HaSq. MaWrtnnt NQ41XX of"""” 
' “41.41 4141 4405 

63.70 63.70 6757 

23.94 23.94 2468 

5152 51.22 5458 

3723 H23 3061 

37S4 3754 39.94 

. 43-39 4354 *4.16 

UK Smaller fa F... B iaTa 18.70* 19.98 

GlR/FtoJhnncF 39 21 71 2171*2310 
(total PEP F. bl 28.42 28 42*3003 

Preridence Capitol Fd Mgrs Ltd QOOOJH 
2 BminrWir. Hoot, Hosts RG27<Q(A <D 

- - T mio 123J0 13L 10 

117» 117 00 124 60 
67 75 67.75 72-20 
67 61 6761*7206 
7056 7256 7701 
66.40 6840 73 55 
88.63 8863 96.04 
7455 7455 BO 57 
10280 10080 UO 20 
9669 96 64*103.70 
80.74 80 74 B740 
,61.48 6148 67 10 

- _Ace. S>]I84.14 89 14 9623, t .„ 

“ — ' — — 74.51 7931 85 83 5.46(41113 

<034 40 34 45 30lO.lOkllA6 
41.97 *1.97 44.99(0. 10 (41 IM 
7033 7233 76 646.74*— - 
5913 3* 13*60656 74 
10120 109 2010 40 
140 
08 
28 


EieerotogtlHs 

UKScutarfaF... 


sssa-1 



rw622PX 034504 




57.40 15740 140.40 07! 

41C56 

77.01 77 01*79X2 59! 

4116J 

5050 5050*53 67 20= 


45 81 4501 4808 103 



4043 42.43 4X54 171 

S045 5045 54581152 



NFU Mitsui Unit Mogn Ud (140WF 
AdniK 5 faMcfctod. Hotioe. Brac raad, E aei, 

srsl^sPii I* mlrEem s 


NU Unit Trast Mngrs UL2D0JF 
Tta 81 Its* Cattl e, Mari h Hjrtrar L Port«K*il 

E ogilrle: 0705 3 

Amerteonv 
(Accra total v 

&> 


(Accra UnrtU 
Edrokmnt 
(Aeeurn tota .. 
For EM CO ACC -SJ, 
GIK4F.I - . .Sft 
(Accra total.. ..Sft 

GaldV Sft 

(Accra tons)? . Sft 

MOT. ... Sft 

(Accra Untai “ 
hnd - . 

(Accra total ....Sft 
Joo Soulier fa Sft 



Guide to pricing of Authorised Unfit Trusts 

Compiled with the assistance of Lautro §§ 


MlTfAL CHAISE Ootip mre « sde of 
*M& UM a 0*Hjr nateWg n aktakoaia 
ento Mgdfeg cna*ata pad id naiwlain 
TlttfaiBe b Htofed m At pact of nt& 

OFFEH PRICE Abe cried fan pace, n* 
prta M nhkk oofa m te(M br Inataft 
BIO PRICE Ain GMndavdonpdn n* 

p>k* p tag !<« me tape ay 

CANCELUmOM PRICE Tta mu 
ndiapsw pn TM ouamh spme botaeon m 
gfa a* fa proas 8 aewiwd By i fanm toi 
fam ta fa fle*em**nt hi mete an* Ml 
Ir 9 mengn tpm i au* nanw* Spmd M * 
itsA tfu td) price Is dm so atom fa 
tOTSrtaHoi gnn. Henertf. >■ M gda nMd M 
■ond la fa ettottn pm hr fa wwjes at 
My Mg, utdy * eecumtances oi mm W ■ 
s mp ntee * eries ef iota m tajes 
TIME Tta Ba fan d*ptt t» fad 
aonagPS ran h He me of M «* naft 
OTiadee Mot o*oh aesfaf dm ta Mcakd fcy 
He syrnW Stm* a* nM* ** BW im*. 
Tta hlM M u MBOB flpj * 0001 BI100 
Spas HOI B 1400 hflMSl^J- 1*01 >0 
171X1 hove (4) -17D1 Bintps. Mr (Balog 
prt* an m « m bbos of fa w*mon 
dean a Aon petal * am am efan hto* 


HISTORIC PRICWB; TtaHvHdnfa 
m fa MM»m m oamaBr OH PI m gen 
af n n aert «not atatan Tta Bfat tame 
on fa fa* nfafa Mm ndfatoi ad e*r 
n* n fa cmot) define fata tecBun d an 
Htowy pertue nHtaw a a snosi to a 
tenad porng bah. Tta maageiE nod do* as a 
nraod p*e on muon and (**r ana ■ hnfa 
pre*l«Barand 

FORWARD PRBlWt Ita tau f dnas 

«n b* naragm am a n gn is (* m h fa 
ne* vauafaw SkMoa an n ghaa a drtaii 
pan in afaeca * d* n>*a*e * «ta bepg 
nM fa ita pun apnaaig K fa nempapei 
m fa amt leecrt provided (gi mimwi 

SCHEME PARTICULARS AND 

REPORTS; Tta am IM Bpart and atm 
ppspdn an be etataM ta * Barge am fad 


CHS* nptosay hiu dtt eemnad ai 
fatofoamialfa 
FT itaiacadF*n Santo. 
a LM A u n ci nd O ta fata 

Smc, 

in HM IM Ifa*. fata* *Ctt tw 

Tdt ITT - STS - 0444. 


CUDTrfacet. Sft SO 72 5159*54 75 
coral Portfolio Sft 45 rs 46 40 49.63 
aotatoattema 5ft 45 75 4642 49.65 
UanhCEWfam-06 44 79 44 79 «8J9 
AAMGfeholfa*) 6 4759 4759 50 23 
BFOTIGmrwisaB.Z 56.86 3686 3881 
BFhS&athrWtol* 2 5405 54 05 55«M 
PfaBaPMiOT_.Z 3808 3888 40.33 
- - Ipboshc I 3506 3566 3700 

CMPAa Sft 81 76 BIJb 89.02 
emto-lft 73.72 73.72 80 26 
tacta .Sft 4734 47 34 5106 
’ 380 0 38.00 40.98 
3637 3657 3902 
54 07 34 27 36 76 
59.16 59.16 63 22 
37 JS 37 J6 40.B8 
3352 33 32 36.47 
46.88 48.99 5012 

SSSUSdSIg 

44.51 4451**803 

bUO ACC b 5170 5170 55 06 

IPS Portfolio lot 6 5LL7 51 17 MW 

SAmallHlKAa . 3 5029 5229 55091*31 «Z7B 
SCJBMUnKk J4640 4690 49 95i»Jl 47M 
Fiafa rukmnkt ..* 45 75 4S 75 4fl726jsa7«5» 
Praeftr foriaronte . 6 45 17 45 17 48. up 55 0673 
aattfafanin ..a 4607 47 78 si.lfito.93 <7W 
fe*K*A(DlM4 -5ft 79 36 N 36* 84.12 U6WL552 
Moauraioni-M, 4822 4822 5148000 - 

Pnvidnt Mutaal Unit Tst Mgn Lid (W05)H 

2S-31 Mosnott. La*dni 1 EC2R6B0 ,07: 

PMEamrGia .5 ito.Q 103.0 I09.S 

PKtooae&CU 5 91 31 9131*4753 

PM HU AsarGU . S 70 19 70J9 7467 

PUEnnwmiHA .5 6265 6065 66 38 
PHJOTtoCU . 5 6508 hS 52 64.70 

PirOranoiGd,. 5 SI 77 51 77 95 07 

PredenUal Unit Trusts Ud Q6309H 
51-0? Wort Wfl. lifort Esse* K1 2BL 08I-47S1377 
Clwwi Eotoev 061-478)377 
inurowdlirr Owllnv 0800 014567 
r,»™»J426 9250« 1*0 H* 

MeMIfacah 1 . .6123.67 23.67 25 31 
Maud fai&ata-. IB0152 LOL 52*101 52 
taOTMfa>6nAa..l 101 52 101 52 10L52 
IhfaMllfaDlW f t 63 79 6450 68.77 
foOTMUlfaarto 6 65 J4 6534*4993 
PnOTMUfEaftr. h >6501 565-8! 606 14 
nmniUI Eaanraa 6 IbH 14655 156.73 
‘ tV5 » 7058*7507 
08 12308 131.63 
.46 50.46*53 % 

-gin 90*13039 

. ISO 10420 111.4* 


toad! HOT fane 6 
P ra mM taiSftn 

MeddhUSoiGi.ft 
foMi*JfaOHe 6 
Pradt*i*BihAaer b 


foraddlPiOTKlDa b 5*08 5*08 5805 
PnauintBKrto * 4638 4658 4804 
PfiBHlUSfllfa 6 6264 6069 67.04 
ftmaufawsw -6 B2ZD 8020 87 9 
PtaMaHKS*wO 6 9314 93 14*99 
■Fomwrij HaOroc* Irwt 

Rt»BB» Untt Man. Ltd CLOEHUH 
Seilana Hone. Totar&er WellLKem 08V 510033 

BrHhh LKe 6(227.6 2305 2465(4 J4HUC 

fiellmltCCJ , . 6 1401 142 1 1810026 (1141 
RHuncrrjta) . . bln ? j as J S3 7BSUun 


St James’s Place UT Group 

150S VlKOTt St. GIMHW 02 SMS 
For Eon lac 5 98 43 100 J 
For Eon Acc 5 98 43 1005 
CwE»)fe«fento(< » 182 0 183* 
ClrlarbPMfloMt-ll 5 277 0 2790 
Growth Ik - 5 64 02 64.02 

Growth ACC . . 5 70 17 70 17 

fanOTMl tanus-u 5 190 0 190 0 
tasnuaalAxKHhl) 5 Too 0 260 0 
Hth Am & ml Inc .5 202 2 202.2 
NlhAM & loll Ace S 243 J 2433 
PEP Propahe he .S 135 7 1375 
HPPtowbMAcc S 147-5 149J 
inCHI* wane Uc .5 90 24 42.04 
UK High too*, Acc 5 91 89 93 67 


LtdrmmF 

041-307.6500 

106 *b SlUnn 
105 4 
1941 
2455 

73 04 

74 25 
201 l 
2731 
214 0 
ZS75 
1455b ja 
158 Dp 58 

97.40605. 

94 12605 147414 


Satma brtl Invest Services LU (0830 IF 
Bockleafar tae. 11 Walfata EG4X 8aO7l-22ll702O 
SmtauM 5ft 46 34 46 U 44 52 000 
SmeAraSOTTrCa 3ft 45 JO 4541 4884000 
Sum felon D*1h 5ft 5552 56 57 60 IB E 05 
SronfateeaCm 5ft 48 39 49.17 52 31050 
Sanaa GWol Be 5ft 31 72 51.704 54 63(600 
SinwiBlabalEq . 5 1 ; 48 36 49 J3 52-27050 
SaaJanum£d.5$ 37 37 37.to -W 07 16 DO 

' <-r~ 5ij qiJ! 41 56 44 22 

Sanaa UK Gen . 5ft 4258 43 07*4302 
SMMUKtoUl .Sft 43.7b 44 JO 47 J4 

Save & Prosper Graap (09001H 


16-22 Wette 
IClbwtU 
Amrm4fath. . Sft 
AnKrSBltrCag 5 
Canilal . . 5 
CaphilPorlfMia - 5 


Raaiford RM1 3LB 
i486 (AdrharV 0800 . 

36 74 96.74 6056 4.97 

67 31 6805 70«2 - 

117 5 U7J 125 0 0D4 
100.1 101 1 107 5 078 
114.9 114 9*114.9)44 
74 74 74.74* 79 Jl 1 49 
63.47 6302 69.16 )43 
7*00 74 20 78 90 1.1* 
1308 1308 LSI ill -27 

37 13 37.15 60 79 
36.18 3618 38.48. 

40 37 4057 93.43 fl 04 


Csmadhg 
EanaDram 
Cm iriai . 

EorajKOaGwch 
Eimtac&Cwii 
EaroSndlrCD'i -.3 
EhaaptlKone 
Financial 5 ri 

CUftFadUto .... . — 

GtobEiCMH* -5ft » 44 3594 3003 


Sft 1 129 2 124 2 137.40.75 
.5 ft 47 OB 47.08* 44.94 (4-26 


H*hRrtara 
MplYMH 

Incam,.. 

httl Bond 
ITU . 

JapanGrowth S 

Jaoae Smaller ..5 
Korea 


Select irtl 
Smaller fa Inc 5 
SEAsla..— — . 5 
SnctoSiUMJa .5 

U4S*U6CaGwih J. 

U S Growth Sft 

Uohr Growth 


16*8 173 4 185 017 91 
1700* 180917 52, 
8012 07 36)9 44 
144 J 1445*157 8. 
126.4 1264*134 4(043 
9202 42.02* 47 84 
124 5 124 7 132 6 
31.84 5013 35.45 
3614 3614 38.44 
188 4 188 9 7004 
209 J 2D9S 222 
1775 1773*1888 
93.91 43.91*1000 
166 4 17X5*1845 
2815 2815 299.4 
85 60 85 60 9106 
1865 1865 198.4 
44 41 44.96 3X14B66 

36 06 3856 p. 75 

. 1075 LI 4 3 K) 40 
1015 101 J* 107.7 n. 44 


CAR-'HMlntnawnlnmUd 

Schroder Untt Trasts Ltd n4M)F 

33 Gatier Lanr, London EQV 6AS 
Brea* Dfg; otl-606 0033 Mnlc W* 071-382 3930 

fataHFOTfo 

American* Sft L4Z91 14X36 206.96)0.63 (*12b* 

(AecaaUldlUe Sft M806 20R75 222 67 

Aanraflan Sft 10211 10X31*110.19 

(Accra UnUs) Sft J906 120 66 128.71 

Ewropnao Gwth . ..Sft 5060 5X16* 36.70 
(Accra Units) ..Sft 54.03 S4 54 5823 
EoroSratfrfa .Sft 47.72 4853*31.76 


American* . . .. 
(Accra Uci u> + 
feroraflan...- ... 

UaratoUD 

EnpaaCwUi. . 
(Accra Unlb) . 
Earn Smilr to 
lAccam Kilo) . 

FarEaHmCwia .. 
McawnUaltD. 
FMIphtlB.. . 
(Accra (la rtl) 
OKIacaar — . 
(Accra total.. .. 

tacon#— 

(Ac«a UnlUl .. _ 
Japan SMIr Co, 
(Accra UMUI.. . 
Japan EnUnr hr. 
■Accra UblcU 
PoDfkGwlh . - 
(AccariUniW 
Smaller fac .... 
lAccnmtold .. . 
Tohje . - 
(Acorn (Mu). 
UK Urartu . 
(Accra tofu). . 
UKEonta 
CAccorntoitD .... 
USSoHkfa* 
(AoantoHD*.. 


.Sft 4550 46 39*49 48 
5ft 4623 *7.13 SO 28 
. Sft 48.08 4009* 30 64 
5ft S7.64 57 63 60.74 
• 5ft 94 29 94JU99 41 
-5ft (27.48 127.49 134.41 
. 5ft 03 44 Z360L423L74 

-Sft 17618 68354 729.171 
Sft 177 « 27404*29044 
-5ft 1775? 28059 249.04 
-Sft 4256 406b* 4350 
Sft 4256 4066 4551 
5ft 6009 6122*6550 
5ft 6L7S 6070 6688 
Sft 133 68 1378&414707 
5ft 5250 157 .OH 16756 
5ft 70 20 7084*7536 
5ft 7011 7155 76X3 
Sft (58 40 160JM1708S 
■ 5ft (8093 18098 145 J9I 
Sft 16808169 32*18060 
,5ft 307 76 310 01 330 68 
Sft §1 40 83 B* 84.42 
. 5ft 81.90 83.63 84.42 
5ft 58.17 5850*6259 
.Sft MU 61.19* 65 271 


.M 866 36*92* J1U.B5 
6202 161.43*17388 
77 46 174.02 140.45 
.312050 a 68* 2000 
,21.09 01.28 2264 
515140 50 44 55 83 
3355 34 06 57 31 
3 2X07 21.28* 2063 
21 19 2154 2076 
07 12908 1X7 S3 
32 139.40 1*804 

S 121 76*124 iJ 
7307*80X4 
7844 8X43 
12905 157.28 
137X1 146.09 


8 10920} UhLB2 
.44 134 J9 14097 
747 11850412389 
7090 73.01*79.74 
7404 76-35 8104B8O. 
2665 2720 2843&17 47tO 
3127 02 27-57 2154D.17W7MS 


Scottish Acni cable Ut Tst Mgn Ltd (D730W 
ISOStyvmtSL.BlOTWwUSM) 04 J. 234,2200 

Eoony Incan* 6 3050 33 23 355* 

EarttyTHtUO-U ..6 43 04 4X82 46 67 
EtoKrStroUv . 6 4947 44.47 5069 
EoraeinOral . . 6 bl 35 61.90 6601 
UK Smaller fat . 6 33 70 37 46 39 84 
Hcdnnaknar. 2ft 48 78 48 78 101 J2 

£ USE* **»•« 

Amrrian. . 

Scottish Eire Ita hie Fd Mgrs Ltd U0001K 

2851 Andrew Sa EdMtoroh 03 r 

InUUcone . 5ft [188 2 1882*2004 
InU Accra.. . M - l».o.w 
UK General to 
UK General Ace 
American 


P*rit]V .. .. 

Eaiif 

(Acan UeHDV 
Eero Sanlr Cot* 
(Accra Ualulf 
Global equirr Inc* 
(Accratota)* 
Japan Sallr Cat* 
(Accra Units)* 
Maga Balanced 
(Accra total 
DimeaiEaeftr* 

PraiSallrCat* 
■Accum Unhw * 


(Accra total _- 
UKIadoAcc* 
UKhrtnV. 
UKSroiilCa t. . 
(Acaas Units).. 
USSmllrCa* 


ElhlalAaam 
fah . . 

PnfnnalM, 

CmtaObafa 

Far Eaaftrf .. . .5ft «5 67 
Hfa lac Pert Acc. 5ft 1 30 
HM Inc Ptrl to ..3ft 
UKBfecChlsAce._.St, 

UK Bloc Chip lac 3ft 
UK Global Acc. 5ft 272 
UKGhfaltnt. 5ft 261 
VwUeTKlParf. 5ft 1 41 


Mgrs Ltd UDO01K 
031-338,1031 
1882*2004 
3165*336-6 
40.97 43.70 
50 02 535* 

If-P 

#S. 40 4836 
6063 66.7B 
23 23 2407 
2502 36.97 
28 08*280814 

34 73 Skill Ll 07 

4bJ4 49 22 108, 

53 25 55 46 3.46 QJE 

26 45 2B2154*kl»l 

28.44 50.94 351 

26-54 28.17 5X1 

27 44 29.34 1.60 
26.19 2801 16 
41 &3«44.7jll 02 


Scottish Life Investmaits (1200)F 
19 S( Andrew So. Edlnhwrah 031-2252211 

'"-EaHTiNehal.S 2«X 240 8 311 013.67 klW 
rKODOUiaHM- 5 185 4 185 9 197.4 U 10(41X8 
— IJcMaoMHU .3 226 4 228X 2*4 2n ilium 
EwoceulOaVInc}) 5 383 1 387.4 4145h.72|«ro 
WoridwtdefDratal. 5 6300 63 37 67 78Q 10141338 


Scottish Mutual Im 
104 St Vincent 51. 

UK Emily to — Sft 
Do Aetna ...5ft 
lUSmrCeitakc. 5ft 

Do Accra _ . 5ft 

UK Growth Ur 5ft 
Do Accra ... . 
ScMOtaUrlK 
Do Accra . - 


UKSdKStalK 5ft 

DoAeoro Sft 

lnesnrPfirihK...5ft 
DoAccra .. ,5ft 
Enropeanlnc ■ . 5ft 

DoAccra Sft 

Far Eton to... .5 ft 
DoAccra .... Sft 

JoaraulK Sft 

DoAccra . ...Sft 
[tth America he Sft 

DaActtn Sft 

hill Growth lac ^ 5ft 142 7 

DaAecra Sft i53« 

vravgenta - Sft 6007 
DoAccra 5ft 68 22 


00 
70 

- _. ,-.73 

1445 IS36U05 
IM 1 165 ill 25 
60 82* 64.71 p 15 
68 84*73240.15 


Scottish Provident lor Hat Ltd (1080IF 
6fiAadmr&LEdii*rta£H2zrA 031*9 
Eqdrir Growth Acc 6 2121 2L4foa0097 
Equttj Growth Inc . 6 !&1S 18 5 J I9U 
W Growth Ace .-.6 2156 2179*2112 
hm Growth Inc -. 6 2051 20.72 2018(156 
GtoOallauKvAcc. 6 2510 25 22 0b.44W.4b 
Glahalhnmato.. 6 20.17 2026 2109H46 
UOTtetLnhnAa 6 21.0* 2126 70 75 ft. 26 
MBrhUartdiat 6 17.74 174) 19.19H.26 


Scott iid Widows' 
P06ta902.EdMin| 

EaiirAa 6 

Gmq Ik 6| 

UK Hii* to Ace 6, 

UKHigito b! 

EraaeAu . . . 6. 

Eraoetac . 6! 

IWiAnwr An bi 

athfoncrlK bl 

JopihatAet. - .6| 

BbbdAcc b 

Shtallnc 6! 

UKSoecSUiAee ..bi 
UK Spec Shilac .. .6 
SdothEaafcla. .bl 


’ Fond Mngmt (080UH 

EHUSai 031-668.3724 
4127 417 4 4452" “ 

2M2 2466 3185 
1801 1844 147 0 
135 4 137 S 1466 
226 0 2286 2430 
2180 220.5 235 
162 6 1606 173 
154 9 154.9 163-2 
179J JWJ 19L2 
150 5 150.5 160 S 
MLO 141,0 1304 
|PX1 89.11 95.03 
W64 80 64 8600 
101 J 101 J 108011.75 


Rock Asset ttmnt (Uitt Trust) Ud (09051F Semper Eadem Fund Mngt Ltd (I2001F 
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MONEY AND CAPITAL MARKETS 
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FORHGNEXCHANGES AND MONEY MARKETS 

Focus on the Fed 


POUND SPOT - FORWARD AGAINST THE POUND 
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PORJEIGN/flxehai^de^rs. 
will keep a djose eye on tomor- 
row’s Federal ;Open'M4rket 
Commlttee^-in the belief that 
tbarar- coulja-be a cut in, the US 
discount rat c. witts James 
V -• •; -• 


us cfewtajj tonit.teie to(B8ag.(*fa 
9 — . .• 

1 . firm SqttBmfcir; 22. 1992 


Last Friday's non-farm payroll 
-figure, for September came' in 
; slightly better •fliap expected, 

. with a monthly drop of 57^000. 
HoWevef, the underlying 
gloom, about the -US: economy 
'remains; and, in the view of Mr 
Gerard Lyons, Chief Economist 
At, ,DKB .International - in . 
London, there is -a “better than 
even” chance of the Fed easing 
the discount rate below 3. par ' 
cent---’ . ’ 

- Late on ' Friday, US' dealers 
seemed to be coming, to this 
view as the’dollar traded at : 
around DML4Q75 against the 
-D-Mark, . after .peaking^ at 
■ DM 1.4360 -shortly after : the ■ 
payroll report was released. - 

C IN NEW YORK 


'■ ; • The Bundesbank made clear 
last week that another cut in 
German short term rates was 
■ •unlikely to materialise for 
several months, and a Fed cut 
would widen the differential 
between US and German short 
term rates, which is currently 
at 6.5 per cent 

Otherwise, the market's 
focus is likely to be on sterling. 
The currency enters Its third 
, lull week of free floating today 
and the experience thus far has 
been, miserable. Last week, the 
currency fell . 12.5 pfennigs 
against the D-Mark in the 
■absence of a clear statement of 
economic policy from the UK 
government. In Mr Lyons* 
view, sterling is "sick.'* 

Dealers will be looking for 
some policy lead at the 
Conservative party conference 
. in Brighton this week, but they 
. are unlikely to get it. If there is 
no clear statement from the 
.chancellor when he addresses 
conference on Wednesday or 
the Treasury Select Committee 
next Monday, the market will 
have to wait until the Mansion 
house speech on October 29. 
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Jointly complied by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 

fl ECT OIIAL MARKETS 1 ■ - FWPAV OCTOBER 2 1B82 THURSDAY OCTOBER 1 1M2 DOLLAR INDEX 

Figures In 'prarentfieses .US' . % chg Pound Local Loral % Grow US Pound Loral Year 

show number of Horn •• Hotter [51 sinew Starling Van.. DU Currency dig from Dtv. Dollar Burling Yen DM Currency 1882 1882 ego 

of stock . Index 31/12/91 Index index Index Index 31/12/91 Yield index Index Index Index index High Low (approx) 

Australia (68) 124.82 -17.4 107.03 93.98 9128 115.55 -1Z5 4.22 183.18 105.17 0344 91.29 114.70 163.68 123.18 1SJL90 

Austria (19). 162.53 -2.4 139.61 12Z57 119.02 119.59 - 8.9 2.44 181.23 137.68 122J1 119.49 119.15 188.70 139.27 170.72 

Belgium 147.06 + 2.3 120.64 111^4 108.13 108.33 - 4.4 5.79 147.72 126.12 112.04 109.48 106.92 152J27 135.87 129.50 

Canada (114) 114.12 -16.3 98.02 B6.05 83J8 103.62 -9^ 3.42 116.48 99.45 88.36 86.32 104^2 142.12 114.12 134.95 

Denmark (33). 212.74 -20^ 182.74 160^3 155.78 158.78 - 28.0 1.80 209.55 178.91 158.95 155.30 158.97 273S4 198.78 253.78 

Finland (15) ...; 6829 - 24.0 50.93 44.72 43.42 58^7 -117 2.50 58.96 50.34 44.72 43.69 55.80 89.80 52.84 88X37 

France (101) 157.19 +4^ 135.03 ' 118^3 115.10 117.66 - 3.9 3.84 158.79 135.57 120A4 117.87 120.00 168.75 148.06 141.76 

Germany (B4) ^.115.03 “ 2.0 98.81 8&78 84^3 84.23 -9.0 2.72 114.00 97.33 88.48 84.49 84.49 129.69 111.48 108.83 

Hong Kong (63)...;.- : 230-B2 + 30.9 198J» 174.08 189.03 228.92 + 30.0 3-84 228.80 195.35 173.55 169.58 226.86 269.55 178.36 168.52 

Ireland (16 ). J...... 145.50 -13.3 124 M 109.72 106^4 1ia67 -18^ 4.90 145.81 124.32 110.48 107.92 1ia82 173.71 145.50 15a90 

Italy {77)...- 51.36 -31 .9 44.12 W.73 37^1 47.83 - 26.0 4.38 61.00 43.54 38.88 37.80 47.50 80.88 49.25 7a08 

Japan (472) 106.98 -19.8 3159 82.17 79.80 82.17 - 23.4 1.04 108.54 92.87 82^3 80.45 82.33 140.95 87.27 143.12 

Malaysia (89)... 247115 +15.4 212 20 186.37 180.98 237^8 + 5.9 2.75 246.31 21Z01 18135 184.02 23168 250-65 21Z40 193.76 

Maxleo MB)..... 127 T. 89 -as 1092^5 959.00 931^3 4E8J1 -8.4 1.39 1251.63 1068.81 949.41 927.80 4265^3 1789.77 11 B5.B4 1194.46 

Motherland (25)... 169,70 +1U 145.77 127.98 124^7 12Z84 +12 4.81 18139 143.77 127.73 124.80 123^9 189.70 147.08 139.35 

New Zealand (14) 41.09 -115 3129 30.99 30.09 40.13 -111 6.6* 40.23 34.35 30.52 29.62 39.49 48.52 40.23 46.39 

Norway (22L - 14188 -1BJ 127.70 11111 10186 11138 -19.8 2.08 149.32 127.48 11126 110.88 117.19 192.M 138.40 195.84 

Slnoapore (38) 18121 -14.3 161.67 141.93 137 J2 138.04 -118 2^8 188J7 181.00 143.04 139.75 138.39 M.ffi 18171 18179 

SoiSrAJfrlca (60)..-,:. 162.74 - 34.6 139.79 122.72 119.17 155.51 -111 3.27 168.69 142J2 126.44 123.63 158.54 283.80 162.74 250.58 

Spain (46) 113.59 -274 97.57 8188 83.18 86J1 -24.7 B.flO 113.55 BIBS 9113 84.16 8107 161.72 113.55 151.77 

Sygden (30) 180.00 -11.7 137.43 120^8 117.17 128.66 -14.8 3.25 183.74 139.80 12451 121.36 129.87 20018 158.39 18177 

Switzerland (80) 120.53 + 20.1 103.53 90.90 88.27 93.03 +10.3 130 121.56 10178 92JI1 90.09 93.82 1^.37 9199 94.18 

United Kingdom (228) 174,24 -6.0 14166 131.38 127J8 14188 +1.0 4.90 17178 150.91 134.08 130.99 150.91 200.07 185.85 152.88 

USA(522). 107,48 -1.4 143.88 12850 122.65 167.48 -1.4 3.03 169.78 144.94 126.77 _ia.B2_ 188.78 1 7339 1MJ2 164.94 

Europe. (780).. *._• 141,77 “4.0 121.77 108.91 103^2 112.78 -4.0 4.17 14188 121 A) 10521 1<^73 — 113.87 188.88 138.52 141.92 

18173 -174 130.33 114.42 111.11 11152 - 21.1 2.84 152J7 130.60 11103 113J7 114.73 18152 147.25 184.11 

Pacific Banin (714)...,....- 113.20 -171 9754 85.37 82.89 87J7 -20.5 1.38 112.71 9B.a 85.50 8153 87.45 141.97 W.70 143.31 

Euro - Pacific (14M) 124.78 -11J 107.18 94,07 91.35 97,71 -14.0 2.88 124.83 t01fi7 94.88 02.51 9112 149.21 113*80 14110 

S/SmZ 16118 -2.1 141.01 123,81 120.23 16114 -1.8 105 16144 14111 128.27 123.38 18135 170.49 168.70 153.64 

Europe BuSH ” - 2.6 104.71 91.96 89.28 92,54 -10 168 121.90 104.13 92.63 90.41 93.25 1S2.B8 118.83 117.88 

PldteEx. Japan (M2L- 1M.7B. +12 132.96 11175-11136 139.78 +19 3.77 183.64 131,17 118.58 113.87 138.98 175.31 148.00 141M 

Wmid Ex. USIIBBqZ... 121« -12^ 107.77 94.82 91.87 89.80 -117 2.88 12183 107.28 9130 93.11 100.(S 14191 11118 144,ffl 

wSBESilSat^ Ssi -18 11052 102.04 99.09 117.52 -10.1 2.58 138.03 110.14 103.19 100.83 11147 1B0.B 127.21 14159 

Ki &L So. AU2 481 138.61 -10 118.07 104.54 101 J1 120.08 -9.0 2.82 139.47 119.00 105.60 10137 121.06 15105 130.04 14132 

Sex! Japan (iSffil 155:72 -12 133.78 117.44 114.04 142,53 - 2.0 147 167.28 134.26 119.31 11188 143.99 18140 183^0 180.47 

Die World Index (2208)„. 138.88 -13 119.12 104.68 101.88 120,42 - 9.0 2.82 139.88 11116 105.88 10144 121^0 18170 13186 147,00 

Base valuta; Dec 31, 1988 - 100; Finland: Deo 31, 1987 - 111037 (US S Index), 91791 (Pound Starling) and 84.94 (Local); Nordio: DaVao, 1088 - 139.88 

CMyrloW^ia 1 nrwnffi U TSr^uISl^ Qol^nfta^ & Co. and County NatWeat Beourlflea Limited. 1987 

SSSm chaam during tfi* Merit endtng 2 HWt Delettons: Cetolem (France), Premafin FlnanHaria (lUly), Nippon Stilnleu 8tsri (Japan). Name 
Cftangw; C ltoh 4. Co. to Itochu Corp. and Yuaaa Battery to ruaaa Cwp (both Japan). 

CofuatMtir chans* with ritori MW8I1 Addition; Procordla A Frw (Sweden). 
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WEEKLY CHANGE IN WORLD INTERE S T RATES 
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change 


Base rates. _ 

9 

9b 

8110^% 

8b 

-0lt59 

Prime rates 

Federal Froris..... .. . 

3-morei leurtaik 

Trraswy Bill Tender . 

3 Mth. Treasury Bills.... 
6Mth.Treasay Bills .... 
3MtkCD 

Band2 Bills . .. . 
Bond 3 Blits 

*>b 

9b 

U fart’d 

Undl'd 

FRANKFURT 

Hud4Bills. - 

22 

Uodfd 



8b 

8b 

4b 



3 HUl Bank Bills. . 
TOKYO 

On* month . 

+£ 

•A 

PAMS 

UBwatm Rale 

One tath. laurhairit 

Date month 

9HUSSELS 



MILAN 

Tlnetnonth 

9b 

* 

Three north 

AMSTERDAM 



DUBLIN 

Tin* month... 

9.000 

40225 

Ttxee north 


0 cl 2 


b 

& 

288 

28b 

930 

9.00 

9.10 

930 

m l? 

UA 

lbU 


dung* 


Ifndrd 

-020 

-0.06 

-034 

IMfd 

■W.ID 

90.10 

Ifnch'd 

*2 


+3 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Gross 


Net 


a? ns 


Erast 


Grott COy- 
Hrt CAR lur 


, 0732770114 

- 9J4| -• 

- 9*5 - 

- 453 - 


CAF Money Management Co Ud 

48P**M>ltH0 T^bfidgr TS9 1/0 
Clfbjf* Dmow Fend 14 03 
DvMnibwClnamn 413 
Dftcuti Orer rJadiM 1*23 

The COIF Charities Deposit Account 
2 Fore St reel LOMMECZYSAO ,0714881815 
bromli . ... 19.40 -I 9 741 - 

Cent Bd. of Fin. of Church of England# 

2 Fore Street . LoadunEpfSAfl , 071 -SB8 IBIS 

OtfM.1 14*0 -I 4 1*1*0253 

Gartmort Money Monaganestt Ltd 
lb-18 UoaufliM St London EC3R0OQ D71-236 1«5 
TESSA On* . .. .OJ12J643K 


U HQ.ua ooo 
£10.001-00 000.. 
C20 OOO* 


ru. rremicr me 
, 071-63131) 

5bJ 7 71] - 

idl 7 48 - 

6 381 B 77 1 - 


Call FiW 
7-4jyPwd 

SarcLlFnd 

DeUar 

TESSA Film 

TESSA Phi 
TESSA S*nr 


Money 


8B2 
8.51 
B.6* 
191 
,8 50 
H 26 
9 00 


bbl 

638 

h.48 

145 


4 01 
8b4 
8.99 
144 
0.77 
0 51 
OH 


Market 
Bank Accounts 


Gn» 


A1B Bank High Interest Cheque Account 


BrimonfU Uibndgel/BS ISA 
£2 5UO-L4.444 lb.4* 

£10 BOOT 17.65 

Artken Hume Bank pic 
30 Cltj Asad. EC1Y 2AY 
TmuryAEc 1 7 50 

ntaQaUBOMtm .]7SO 
WMDaCSBBI-MMW.. B 00 
lit* K Cb* 00,000* Jo 50 
Allied Trust Bank Ltd 
47-101 Como* St Loadoa E«4 SAD 


, 0800282115 
5 20 7 125 r- 
5.741 7-875 1 - 

1 071-638 6070 
7 FIT 
7 76 
830 
80*1 


Cdbttf &Cd 
■HintMM 

15Lonturt5l Lanao* EC3V9AU 0714231010 

PirsMOHl miarowt, 

ESOOOOr . 6875 516 705 - 

UO 000-C.44 444 6J75 * 78 6 53 - 

15000-114444 15076 4 All (, 01 1 - 

FirtainraY, cHrittq roauclitla 
UOOOOO-UOOOOOO >50 4875 fa W. - 

C25 000-144 444 1,25 4 64 b.*a - 

UO OOO-O* 444 lb 675 4 22 1 5 75) - 

Canth CouanUe Amant *»r cl l*ra met 
27 BmIi Lw. Lwdw. LC4R OAA 071-6233434 

feres argot >*Xrm u> '0 75 -I -I - 

Dm Heng Bank (LondonJ PLC Premier Act 
8b Ntornra i Street W IP 3L0 . 071-6313313 

,7 75 

low 

Partington & Co Ltd Investment HICA 
72 Prtort St. 0rivMBSl*OO 0272213206 

ESOOOJKlre . . j8 0O 600 82*1 - 

US000-M9 494 1: 75 5 01 747 - 

£5 000-£2*.«4 1 7 JO Sul 77jl - 

Fidelity Money Market Account 
Fidditr Brotera* Services Lto. OjhhJI House 
HllarabOrangH IMM mtl4r 

U-M4444 ( 75 

E50 OOO-UH 444 . 180 
£230 000-L494 444 <0 625 ...... 

1500 000* Merer Marta Rain oaimcn 
Gartmore Money Management Ltd 

lb-10 MowntHt Si Loado EC3RB00 , 071-236 1A2S 
MCA CIO. b00 * I 7 25 5 *3 1 7 451 - 

Halifax Bldg Soc Asset Reserve Cheque Au 
rnucBoM HalilaiHJdZVG . 0422335333 

£9 000-E4999 
110.000-04499. 

£25 000-145 W 
£50.000 aid above 

Julian Hodge Bank Ltd 

10 Windsor Placr Cai&H CF 1 3BX . 0222 


M114DZ 

5625| 7 711 - 
6 00 0 3* - 

b 47 1 B911 - 


soc Asset Reserve Cheque Ac 
il*iHX12VG . 042233533 

. |785 5 891 aoaP- 

9.. 955 b.41 803 - 

9 9 40 b 68 4 20 - 

re... 19.70 7.28 1 10 Obi - 


7 J1 10 II - 
713 984 - 
6 75 4 Jl - 


50879 


T8EMHA '£2 001** [4 42 7 44 

TtHIBIA IL2.001M . . 4J8 704 

OMRAIE2001*I . 4 06 6 74 

KKiS l£2 COS +' . 7 60 5 70 

pkwuo Tessa lnu a 7b 
American Express Bank Ltd 

Sane. Home. Bregess Hill 
WeMSnsn. RH159AWD444 232444 
Htfbtotambaa CMw AuiHt 

‘mImw". . 

a.«XH4.449 
£5 000-£4 499 
E10WXM24W9 
£35 000-£44.944 
1S0.000-W9.444 . 

E1OOO0O* 

Bank et Ireland High Interest Cheqae Arc 
36-40 HW St Shack SL1 1EL , 0753 
£30 000- „ . .. .17.25 5 4381 7 *5 

12.d00-C4.499 17 00 S 2917186 

Bank of Scot! aad 
38TbnadaredieS(. EC2P2CH 
■BO*teC50H»'w77 65 5 73 

£25.000, ... 1788 5 91 1 

Barclays Select 

P4 Be. 120 WisMaxt B» Pk. Cereain , 0800400100 

aaoo-L4 444 _ _|6 60 4.451 6 60 - 

UODOO-UNW -.17 60 6 70 1 7 60 - 

QS.000-M4.999 7 40 5 41 7 40 - 

£50.000* iSJSO 6 38 1 850 - 

Prime Accomt H.LC.A. 


326 

£44 

330 

aoo 

ft CO 

BJO 

820 

b 15 

85? 

aso 

6JS 

SB* 

a 70 

653 

906 

TOO 

615 

938 

920 

6.40 

960 


^16516 

071-6016446 
7 92] - 
8171 - 


Barclays 1 

POBoxUS „ 

£1 D00-£2.499 . [SOO 

S SOO-C9 444 5 50 

>000-04.949.. 6 00 

£25.000* . I6 60 

For BnaiRHrt B*st PLC we Dao Nng Bast PLC 
Brown Shipley & Co Ltd 
Founders Court. LoUxxmr Lands* EC2 ,071-6069833 

HICA 1730 5 631 73,^ - 

PRHOcmaroATe. . 1 7 JO 5 63 1 7bbl - 

Caledonian Bank Pic 

gaAndrew S4onv £d|Mu«i FH2^P ( 0315^68235 

Cater Alleo Ltd 

25 Bkdiki Lane. Looflo* EC3V 900 , 071-623 2070 

HICA 17.50 5.631 7 76|- 

CoRiort £5.000 nil. .1825 6141 B 57 1 - 

TESSA. 18.50 -I BB4l - 

Charterhaiise Bank Limited 


Extra HU btanl 
L50 000* . 14 75 

tlO.OOO* ... 4 50 

£5 OoO* 1400 

Hembertlydr Finance Group 
5 Banter War Hook. GnuiMMf , 0256760000 
£50 OOOr T4 00 6 751 4 3Lf - 

Leopold Joseph & Sons Limited 
24 Grestufli Street. Ua*»EC2V7EA 0715882323 
TtireowT H 1*4 W*rn« Ore*M Amant 
£25.001-000.000 ,|850 63750 8 775 - 

UOa.OOlphii IS 750 656251 4 0421 - 

Klelnwort Benson Ltd 

158 KerebaTamM London HW52BT , 0712671586 
HICA l£2 500*> 18125 60941 84381 - 

Uoyds Bank - Investment Account 
71 LonAud St. LondonECTP 3BS , 0272433372 

UOOOOnTOabon 9 00 600 BOO - 

£25 000* 17 70 5 78l 7 70 1 - 

aOJOO* . .. 17 50 5 63| 7 50 - 

(5.000* lb 00 4 50 1 6 00 1 - 

Midland Bank pic 

P0Bw2.S*erileM , , 07*2 529394 

EtawrUQUO, 713 536) 7Jsf - 

tin OOO* .. 786 5 40 8 00 - 

£25000* 8 10 BBS 825 - 

£50000* 882 662 '>*» - 

TESSA . .. Ja 75 -I 8 7il - 

NatWest Crown Resene Account 
41LM*bure. Laaaoo. EC2P2BP ,0800200400 

£50.000* (8 25 619 a Si] - 

C2S.DOO-C44 444 . 8 00 fa 00 B 24 - 

£10 000 U £24.999 7 625 5 72 7 BS - 

C2.0OO-C4.999. (7 125 5 3*1 7 32l - 

Partman Bldg Soc Prestige Cheque Account 

BIPmodHIII. Boumeinoatb. BH2 bEP . 0800663663 
£50000* 925 ' " 

£30 000-£49.499 .8 00 

£20 000-09.494 7 00 

£10 000-CZ4 994 [6 SO 

£2 fi00-C4 494 .. .15 50 
Provincial Bank PLC 
30 AUlky RS. AlubKhip. Da 
HJ CA ill.OOO*} TJ 75 
Royal Bank of Scotland pic Premlnm Au 
ajjiAnOCT 3a, EdlibyngbElg 2TK.__ . 0jHj22a 9680 



061-9289011 
S 82 1 AOdl - 


£50000* , . 
£25.000 -U9 499. - 
£10.000 - £24, 944 
£5. 000-19. 909 

C2.000-S4.494 


800 

600 

7.60 

5 TO 

700 

525 

550 

4 13 

500 

ITS 


782, 
7J9 1 
J 61 
S 10 


l PiUromta fere, ECtfO 7DK 

aoo 
825 
iB50 
1 50 
Z.00 
225 
250 


,499. 


581 
600 
619 
6.38 
1 U 
1.50 
IM 
188 


071-2484000 
8.03 
8-30 
887 
884 
LSI 
£02 
227 
£53 


£2JOO-£1M49.. 

£20 000-£ 49.994.. 

£50 000-199,999 ... 

£100,000* . 

S5 000-549 999.. 

S200.00D* . 

Mragr row currencies are nailable- tor rausohUM 

Dime en 2168 

Clydesdale Bank Flexible Salutiu Ah 
30StVbceot Place, GianowG12HL .0412407070 
aooo-cz*. w_7 T|650 
S.OOO-£ 99.999. .- 1725 

aob.ooo* 17.75 

Caafedentiun Bank Limited 

PO 8a 104. PitamtlUL Street , 0*3874*500 

Mh. nw.xi.mau , Tin in 7.875) 10 781 - 

HICA £25000*. 9.75 7J125I 9.75 - 

lVrntaO»£LflOD*.. 875 65625 8.75 - 
5Yrr«*auetU0e*-- l<UO 68251 4101 - 
Co-operatrve Bank 

P0ta300.SkefnndUe.Uaa 0345252000 

TESSA 

TESSA 1900 -I -I - 

tamtnml 98-90 P*rP*M« $*>!*>> , 

£50,000*.—.- feoo T7f| 

C25.000-M4.944 . . 850 


Miuuaa acc 
«L ,041248707 
*88 6.66T - 
544 7.45] - 

SBlI 7.981 - 



07 63 

572 




HUM (100.000* 

07 75 

3 82 

VhhFIb 

07 38 

553 

TESSA. 

08 00 

- 


..1675 

MMror-MIMOn 
All Balances - . - 1865 

n*T1re-laii»i«*cw»54>tagi 

£50.000* 

£10, 000-£49.999 

E5.0OO-C9.999 i 

£lJW0-£4.999. 

£l-£999..._. 


.. ., 9.20 - 

6381 868 - 

6 00 1 8161 - 
5-06. 6 Bbl - 

Tftl 4 00 1 - 


Uttn hhnU Broifae Omd Aaand 


£20.000*. . . 
£5000419.999 
0000-(4.9k4. . 
U-£999 


725 

7-25 

baa 

550 

zoo 


581 

544 

4.50 
4.13 

1.50 


740 

738 

609 

558 

201 


Save & Prosper/Hubert Fleming 
16-22 Western Rd. (tomtort RM1 3L8 . 0800 28210L 
CUol Acumi. .77750 5 63 7 74 

TESSA Fixed 1 Vur 17 57 - 7 625 - 

TESSA Variablr.. . 1814 -I 8 50l - 

Sterting Bank & Trent Ltd 

Abbrr&laL b Abbey SL (tadtag R61 3BA 0734592543 

HIDAE2.SOO* 710 00 750lU25l - 

Tyndall & Co Lid 


07 71 
07 98 
07 58 
0824 

ULC Trust Limited 
1 Greet CbnttrMTO PI, 

OaOOO-UUdwnlka 1 
United Dominions Trent Lid 
PO Box 135. A6My St Kadreg RG1 3£B 
CMUal Pta Caere Acme 

£1.000* "Via 25 6191 8511 - 

J. Henry Schrader Wagg & Cu Ltd 
120CkeipiUe.UndMECiVbOS ,071-3826000 

SredalAcc. [8125 609 a 43 [ - 

UO.OOOxroxb 0 M 18375 6 2fll B70l - 

Western Trust High Interest Cheque Au 
Tbe MaaqaBtre. PtymoaU PL1 15E 0752 04141 

£15.000* .78 50 658 8.77| - 

£5.000-04.999 . 825 639 B 51 - 

U.Q00-E4+I9. lam 600 1 824 1 - 

Wimbledon & Smith West Finame PLC 
114 HnnlcSE LoTOog EC1 7AE .071-6069*85 

HWMT55i»A«TT750 5 631 7 711 - 


0734560411 


400 300 407 

£00 1 50 £02 

125 0.44 126 

0.75 0 56 0.75 


NOTES- final Contractual rate of htotst reraHe. net 
UU no Accent of IM dMnct/o* of buk rale Imgmr ux. 
■fat Rue al inunfi rereOIr after jllaabig (w dedecilan 

o* bsucratr locune raa UtatCAlt Cram rate aanallM 
u lake accnuxi nT cet o o rero liig of Interest mid outer 
Uon once a sere. ComniM Arninii Rau' M Cn 
Fmnng at irtkb Interest ta credited to Die account 


FINANCIAL TIMES STOCK INDICES 



Oct 

2 

Oct 

1 

Sept 

30 

S4lf>t 

29 

Sept 

28 

Sept 

25 

1992 

Hioh 

Lnw 

Since Compnoflore 

Government Secs. 

88.85 

89.21 

89.35 

89.58 

89.65 

89-70 

90.11 

85.11 

127.4 

49.18 

Fixed Interest 

103.76 

103.98 

104.35 

104.27 

104.28 

104.50 

106.46 

97.15 

106.35 

50.53 

Ordinary 

1852.5 

1875.1 

1860.6 

1876.6 

1873.1 

1914.0 

2149.7 

1670.0 

2149.7 

49.4 

Gold Mines 

73.1 

73.0 

74.2 

74.8 

77.1 

78.8 

160.6 

65.0 

734.7 

43.5 

FT Act Ail-Share 

1205.07 

1213.65 

1206.16 

1210.80 

1210.82 

1228.23 

1328.36 

987.46 

1326.36 

61.92 

FT-SE 100 

2549.7 

2572.3 

2553.0 

2565.5 

2560.0 

2601.0 

2737.8 

2281.0 

2737.8 

986.9 

FT-SE Eurotrack 100 

993.56 

1006.01 

1003.44 

1009.98 

1016.40 

1035.63 

1199.58 

993.01 

1199.58 

900.45 

FT-SE Eurotrack 200 

1062.72 

1077.67 

1079.39 

1080.97 

1082.28 

1114.64 

1248.79 

1029.58 

1248.79 

938.62 


LONDON SHARE SERVICE 


BRITISH FUNDS 

Wk« Amnl 

Notes Nee £ change On 
“Short*” (Uvu up to Fhro Yean) 

Trass Bt, pc 1983 U» 

lOpc TB93U TOO If id 

12*200 1983tt 1BSA 

FiuxfhgOpc 1893ft — MU 
Traus 134, pc 1093tt— IM, 1 , 

B»ipe 1 B 0 * 18012 

1**2 pc 1994tt 180* 

Ea* 13*2 pc 1994 lB 7 *a*l 

TTBB 8 10PCLA.1994U. Tfl2{J 

Bran 1 2 >2 pc 1 894 U7d 

Tibbs Spe I984tt 18113 

12 pc 199S 187A 

Exdr 3pc Bx 5 60-95 K^td 

IOI 4 PC 1985 T 8 «i 

Tibbs I24>pc 1905tt 111U 

14pc 1996 115 

Ope 1992-9fltt 11011 

TSltPC 199fltt 119Uad 

Excb 13^*pc 1998tt— 11032 
ConwdoniOpclMa- mu 

Traa* 1 3 It pc 1 997tt 115* 

Exdi10>apc1997 1871s 

Tibbs 84i pc 1B97tt Will 


due 


(an Oy 
xd bye 


-.1 

BOO AulB Feta 

13.75047 

-1 

1JS8 0c15 ApIS 

U1279 

-.1 

1.108 A14 Jy14 

U12S« 

02 

800 1*15 Sel 5 

1851279 



1589 Uy23 Nv23 

1MI304 

0.1 2.180 Ad 3 Fe3 

2884871 

"I 

558 SBT Mil 

27J1307 

-.1 

1,108 De27 ApZ7 

>151287 



1580 DtOJeft 

S512B4 



15*0 F022 AaZ2 

1871283 

01 1580 Uy17 Hvl7 

1841345 

0.1 2558 Jy25 J«25 

1851294 

03 

214 Nvl Myl 

2551271 

01 2588 Ja21 Jy21 

1881284 

0.1 

840 Myl5 IM5 

851298 

01 

771 Jy22 Ja22 

1851305 

02 

798 Sel 6 1*15 

1811344 

02 1150 Nv3 My3 

2881309 

01 

UOHvlfi My15 

141288 

-.1 M89 MylB NvIS 

041240 

-.1 1J80 Jy22 Ja22 

1051302 



3J08 Au21 FB21 

1871293 

01 4.760 1*1 Sal 

17.713*1 


BRITISH FUNDS - Coat 

WTt > 

totsMcc EdHoge 
Conversion Ibltpc 1899. 187i| -2 

Trus 13pc 3000 12012 -S 

1 0pe 2001 1855 ~t> 

14pc *90-01 1211, -2 

93* pc 2002 1M1, HD 

lOpcZOOa 1IBU H.t 

Trass 11 ij pc 2001-04. 111*2 -2 

FondinQ 3 *2 pc "99-04_ ML -15 
Conmalon 9*apc 2004. m£d -4.0 

9> 2 pc2005 101*1 -1J 

Tlsas 1 2 >2 pc 2003-05. 119fi ^li 

Bpc20oa-ea« u^ -i£ 

Tress m, pc 2003-07 lus, -ij 

Trass 8 >2 pc 2007 u «B -15 

iSiiPCIVHlS «7iro -15 


Antra 
£■ dm 
VH Uy22 Hv22 
051 sea m 
8171 JSI4 Jy14 
4J«8 AnJ6 Fe26 
B7DNv22 Uy22 
6777 Fe27 Au27 
V*» Mr8 Se6 

Lnaseig lino 

443 Jal4 Jyl4 
U12 Ap2S 0c25 
4JH2 0C18 AplB 
2JNUV21 Nv21 
ApSOcS 
A 189 Jy22 Ja22 
um j*ib jyia 
1J5B SOB 1626 


Last Qfy 

xd me 

1541242 
£87124* 
81 1296 
MJ12M 
1941308 
>1,71348 
341281 
1811260 
881274 
1881246 
11J 1247 
1441295 
191334 
1941283 
851339 
2851301 


BRITISH FUNDS - ConL 

Wk « Aim 

NmPrics £daqs Em 

tota-Unhad 

CU 

Tibbs. 2pc’94—(1 QUO W i 

2pq"96 mS) 1874 

44PC-8B (1384) 174, 

84PCD1 (7 84) ISA 

2 4 pc T)3 (784) 1484 

44pcD4 (1383) 174 

2PCD6 (99-5) 1511* 

2'i pc DO (788) 138i 

24 PC ’ll (748) 14>S 

2»2pc'13 — _(892) 1174 

24PC1B- (81J5) 12S 

24 pc 20_ (BSD) 12844 

24PC24U (97.7) 88% 

44pc30tt — (1381) 181 i 


rnteen 

Poe 


-2 508 NV16 I*y16 
— 1,180 1616 S*1E 
25 3M APZ7 0C27 
0.7 1,151 U24 Se24 
05 850 Nv20 My20 
25 806 Ap21 0c21 
1.1 1208 JS19 Jy19 
1.1 1188 Nv20 My20 
14 1580 F*23 Au23 
1.1 U68 FsIS Ao18 
14 1880 Je28 Jy2Q 
08 1588 OclE ApIG 
08 MO Jal7jy17 
07 5M Jy22 JalB 


Last Qfy 
xd hw 


845070 

10J1313 

1BJ1316 

1341317 

1251314 
1341310 
17.71310 
10J 1320 
114 1321 
SJ1322 
1851323 


* 


Fhro to Ftai Tun 

Exen 15pe 1997 12411 

84 pc 1998 1844 

Tibbb 8 V pc 1905^9818 Hid 

154pCB8tS Ut}l 

En* 12PC19S8 1144 

Trass 9 4 PC 18W* 1B4& 

En* 12 4 pc 1899 116* 

Tma 10 4 pc 1999 108A 


838 ApZ7 DcZ7 

-.1 A258 jyio Jiig 
-3 1,190 tart Hyi 
-.1 938 Ml30 Se30 

, -.1 3588 MyZO Kv20 
-.1 1J0S JylS J*15 

UU 3(28 U2B 

-.1 1552 MriO My19 


£151289 
U4IZ73 
288133T 
>181308 
184 1288 
151347 
288 1284 
1841288 


Over FHtatui Vaara 

9pc2008» M4ri 

Bpc 200ft 884 

Oobv 9pc Ln 201 1 U— Hit 
Ttaaa 9pc 2012 HA 

9pc 2012 A Mb 

Trans 3 4 pc 2000-1 2« B)( 

7 4 pc 201 2-1 5« S*H 

Ew*12pe13-n7 1214 

Trees 84 pc 2017 934 

84 pc 2017 a tr MU 


-14 *571 
-1.7 1588 
-15 252* 
-20 15» 
-CD 2568 
-22 1588 
-2.1 781 

H24 1508 
-U 2508 
-22 25U 


Apis on 3 

IKS Sees 
JsIS Jy12 
Fob Au8 
Fs25 Au25 
1610 SelO 
Jy28 Js28 
Jel2 Dd 12 
Ffl25 AcQ5 
Au2B Fs25 


7513*3 

WJI338 

551246 


451330 

1851332 

851280 

2871982 


(hi Figures In parentheses show BPt base for Indexing, (X 8 
HMfltJa prior to Issue) and tave been adjusted to reflect rebasing 
of RPl u 100 In January 1987. Conversion factor 3.945. HPI for 
February 1992: 136.3 and for August 1992: 138.9. 


OTHER FIXED INTEREST 

Wk % Amnl 
Motes Price Cehengn £a 
AMcai Dev 114 201 0_ 119 H -5 
Allan Dev 10 4pc 2000 104JL 

BTnm 11 4 pc 2012 1H 

betand Cap 84pcl0_ 984 

SpcCep 1998 1184 

13nc 97-02 714 


41& -15 961 Fel Aul 
„ . HU -20 1509 J«1 Del 

Conv34pe51 Aft H& -14 127 Apl Ocl 

Trass 3pc 58 Aft HA -£2 H Ap5 OeS 

Cansob 2 4 pc . aja -25 E7B SJsApJyOc 


Cansats4pe 

WBrLo*n34pcU 

rW Aft 


TTSBS.24PC- 


28 -ZB 478 Apl 


051239 
2741352 
HU 1243 
15 132* 
151238 
2851315 


Hydra OiabBCl Spc 20 11- 135,’. 
Lsods 134PC2W8 — 1214 
Uveroool34tKliTBd_ 21 
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FUTURES PAGER UPDATES 

The new Futures Pager still transmits 2 minute updates on currencies, Indices, 
Interest rain and futures prices 24 hours a day but It's lighter and smaller 
With a screen that tlaa doubled In size. Call 071-895 9400 for a free triaL 

i FUTURES PAGE* i 


Market Myths and Duff Forecasts for 1992 

Tho recession i's over sfocKrnorJo.'t:. art In a bull Ircnd. Ihc? US dol-ar win 
ccr.llnuc to recovoi. You did NOT read lhal in FultorMonoy 
Uv:.‘ Iconocldidc invcslment Idler 
Call Jam' Farq-jhnrr.cn lor o tamplo b:uo (once only) 

Tel: tendon 71 -139 4961 (071 In UK) or Fax 7) 4394964 
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TEL: 071-224 8489 11 

FAX: 071-224 8275 3S 
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ness Services) and Gander Group (Contracting Con- 
struction). 

FT Annual Reports Service 

You can obtain the current annual/lnterlm report of 
any company annotated with 4> . Ring + 44 SI-643 
7181. quoting the coda FT1303. Reports will be sent 
the next working day. subject to availability. Please 
quote Die current code above, whltti is changed 
weekly. Only one report per company. 

FT Cityline 

Real tf me share prices and other stock market infor- 
mation Isa variable through the PT Cityline interna- 
tional telephone service. 

Annual subscription £250.00 stg. 

Call +44 71-825 212B for more details. 
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27 24% Tnmaaxnc i 201 76 12 209 u28 28% »% 

48% 37% Tranaamar £00 4 7 22 W3S 42% *2% 42% 

48% 29% Transadan 004 06 M 305 48 % 48% 48% 

20% B% Tranarp En 080 3.0 113I4 15% 15 18% 

t% % TiokoCxi 1 » I I 1 

6% STranacm R 0 10 5% 8% 5% 

11 5% Tramocn 29 19 9% g% 9% 

a% 17% Travel ars 160 70 82847 22% 22% 22% 

19 9% TreOegar * 004 1 7 13 73 14% 13% 13% 

39% 33% TnCo«C5 x £50 69 7 36 36 36 

47% 38% Tribune 0 96 20 2ft 726 «9% 44 44% 

0 76 26 150 27% 27% 27% 

0 90 £5 30 322 32 % 31% 31?i 

068 31 32291 22% 21% 21% 

010 0.3101288 35% 34% 34% 
0 128 4% 4% 4% 

BV 3% 9% 

8% dS% 0% 

062 10 12 204 27% 27% 27% 

0.79 40 44 4 18% dI6% 18% 

39% 30% Tyco Labor 038 I 0 18 421 34 % 34% 34% 

23% 14% Tyco Toys 0 10 0 011 892 17% 16’« I6 7 i 

5% 2% Tyler 22 54 4% 4% 4% 

13% 11% Tyiar Cb 108 95 475 u 13% 13% 12% 


28% 25% TrlCom x 
34 25% Tfintly 
26%- 19% Trtnova 
40% 25% Tilton En 

9% 4% Tucson El 

10% 8% TulWk Crp 000 22 28 183 
8% S Turkish In 004 30 461 

28% 17% Twto Cars 
03% 18% Twin CUsc 


- u - 

159103% UAL Corp 81422 

10% flVUOCUn 18025 7 5 176 
20% 14UJS Fin 080 36 22 397 
11% 6% URS 14 14 

47% 29% USF&G 4 1 4 IQ 9.1 52 

2 U USG Corp 0 603 

33% 35% UST Inc 000 £5 251274 
50% 47% USX CubPI 407 56 0 

72% 15% UQi Corp 1X 60 29 207 

3% 1% UHmau 0 13 

' 8 5% UNC hK 4 483 

42% 32UmatK 080 16 24 490 


21 UulOrst 0 12 as 17 7 

75% 54% Utulover 1.57 21 17 43 
118% 97 Unll NV 7.38 22 17 B2S 

56% *1% Union Camp 10a 3.6301270 
29% H>% Untoo Caro 0.75 66 154579 
24% 9% Union Corp 10 103 

102 93% UnB Pt 860 80 3 

32 43% UnEl 350 360 AD . Z100 

ta 66 UnEl A50 . 460 70 ziOO 

38% 31% Union Elac 2.2* 6 T 14 704 

55% 44% Unton Pac 1.45 2.7 581908 
20% 13% UnionPlanl 0 80 3 31D 54 
20%-iS% UMonTaxas 020 1.1 IS IBS 
2% -% Unfad Pin 0 27 

11% 4% Unisys Crp 100110 778542 
2% 1% Unit Corp 41 SO 

32% 22 LUdAssat x 0.7S ZB IS 54 

24% 19% UmDomRTy 1 .32 5 8 84 81 
10% B% UdOomlnd 000 £4 S3 20 
62% 34% IMHIthcns 001 OO 34 1090 
39% 34% LFtdBfcjmn £58 80 II 30 
11% 5% Utdlndust 194 7014 30 
24% 20 UtdlnvMgad 0.30 1.4 11 38 

11 B%4MKBdnFnd 0.89 70 134 

tj & UWParkCU 14 T82 

18% 10% USAIr 0.12 10 12008 

13 7% USF&Q 000 10131482 

1%- ji U8 Homa 3 718 

32% «2% U8UFE Crp 1.70 £8 9 70 
17% 9% UrdStShoo 002 5.028 460 
1M% 68% US Sbrgd 000 0020 ISSftS 
40 32% US Wasi £12 50 122448 
57% 47% UtdTachn* 100 3.7 61699 
ts% 13 IMWaiar 002 00 14 69 
. 10 3% UnRrode . 7 109 

39% 20% Urtv Paods 054 2.7 14 557 
19 ISUnhiHWix 10410010 297 
3% 1% UnivMad L 75 IS 

12% 10% UdtvarCrp 000 zsao 46 
33% -23% Unite Crp 080 £8 13 193 
10% 3% Unite Mbo 46 17 

28% 20% Unocal Crp 0.70 £7 021525 
46 32 UNUM Corp 006 1.0 12 805 

45% 31 Uptohn 1.4» 40 104331 

20% 17% U8UCO 100 5.4 34 3 

10% 9% UflUFE toe 092 &8 0 IP 
£4% 1T% USX Mthn 100 702DM119 
30% 22% USX US SB 1.00 40 7 491 
26% 22% UUCP1.776 1.76 66 Z100 
29 22% UM Scarp 10Q ifl 18 417 


8% 

2 % 


110% 106% 109% 
7% 7 7 

17% 17 17% 

7% 7% 7% 

45% 44% 45 

it d» U 
33 32 32% 

50% SO 50 
21% 21% 21% 
1% d1% 1% 

S% 5% 5% 

39% 38% 36% 
23% 23% 29% 
74 73% 73% 
116% 115% 110% 
43% 42% 42% 
13% 12% 12% 
12% 12 12% 
97% 96% 97% 
61 SI G1 
64 84 64 

37 36% 38% 
54% 63% 64% 
18% 18% 18% 
18% 18% 18% 
% d% i r . 

8% B% 
. 2% 2% 

26 25% 25% 
23% 23% 23% 

8% 8% n% 

80% 47% 48% 
39% 39% 39% 
9% B 9% 
21% 21% 21% 
9% 9% 9% 

A % A 
12% 12 12 
11% 10% 10% 
% % u 

49% 47% 47% 
10% 10% 10% 
62% 05B% 99% 
38% 37% 37% 
49 48 48% 

14% 14% 14% 
B% 9% 9% 

31% 31 V 31% 
15% 15% 15% 
1 % 1 % 1 % 
12 % 11 % 11 % 
28% 26% 28% 
0% 0% 0% 
26% 26% 26% 
43% 42% 42% 
32% 31% 32 

18% 16% 10% 
»% 10% 10% 
18% 18 16 
34% 23% 21% 

27 27 26% 

27% 27% 27% 


+% 

-% 

-V 

-% 

-% 

-% 

-% 

+% 

-% 

-% 


-% 

-% 

-% 

- 1 % 

-% 

-% 

-% 

-% 


+% 

-% 

-% 

+% 

-W 

-% 


“% 

-% 

- 1 % 

+% 

+% 

- 1 % 

-% 

+% 

+% 


-% 

-% 

-% 

-% 

- 1 % 

+% 

3 

I 


- V - 

MV 30% VF Corp 108 £3 14 571 47% 
03% 21% Votes En 044 10 339 23% 

lt% 7% yateoMaa .000 00 4 136 8% 
7% 4%'Valhl Inc x 020 4.8 54 74 4% 

19% 12% Van Dorn 060 30 80 125 18% 
8% 6% VanKamp M 099 120 383 B 

9% 7% VMlteter 1.02110 20 u9% 

12% 10% VnKaateMi 002 7.1 142 11% 

7% 3% Varco inU 15 232 6% 

42 33% VHrian Ass 008 1.017 727 35% 
10% 12% Vsrty 10 * 100 70 145 17% 


46% 46V -% 

24% 24% -% 

5% 8% +% 

<M% ■«% “% 

15% 18% 4-% 

7% 7% 

9% 9% 

11 % 11 % 

5 5% -% 

35% 35% -% 

17% 17% -% 


22% 12% Varltv Co 
15% 14% Vasia in > 
68% 63 VlrESPSOO 

20% 15% Vistiay im 
17% 9% vuia Res 
38% 24% Vlura Inc 
7?% 59% Vodafone 
6% 2% Valumnar 
29% 19% Von Cos 
34% 20% Vomado 
46% 95 Vulcan Mat 


3 621 20% 
1 18 7 7 t 13 15% 
5.00 7.5 2100 86% 

<9 664 28% 
7 77 13% 
17 81 2S% 
1.19 2.0 15 195 56% 
26 146 u6% 
14 HI »% 
1 60 6 0 35 15 33% 
120 40 24 147 40% 


20 % 20 % 
15% 15% 
86% 56% 
27% 27% 
12% 12% 
24% 25 

56 58% 
5% 8% 

2T% 22% 
33% 33% 
40% 40% 


- W - 

23% 12% WUS htouoi 15KR0 10% 18 15 • 

38% 29% WPL HoUn 1.55 52 15 SIS 35% 39% 25% 

28% 18% WaMn Inc 16 B90 15% >8% 10% - 

88 58% Wachovia ?00 3 3 12 298 00% 80% 80% - 

31% 25% Wacfcanhuf 0.60 2 2 13 30 27% 27% 27% - 

5% 3% Wainoco 16 122 4 3% 4 

38% 30% Wnigreon 0 52 1.4 222142 39 38 % 35% - 

27% 21% WBIIocaCS 054 20 13 IB 24% 24% 24% - 

90% 50% WdIMan 0.2) 0 4 377477 58 58 ’ 68 

9% 5% Warner Ins 22 72 9 B% 8% - 

79% 58% WanuiLsmb 2 04 3 2 141691 83% 63% 83% - 

23 20% Wah Energy l 40 8.7 964 21 20% 21 

39% 31% Washgi QU 2.14 50 14 61 38 M% 30% 

23% 15% WoshglNal 1.08 4 7 16 79 u23% 22% 22% - 

246192% WnahotPslB 4 20 1 8 22 70 240 236 230 - 

48% aZWstetokMi 0 52 1 5 235581 36 % 35% 35% 

12% 8% WatUnsJn 0.46 50 2 SIB 9% 9 9 

8% AteuHi 008 2 2 10 43 3% 3% 3% 

8% 1% Weon Inc 1 » i% l% l% 

23% 15% Webb (Del) 0 20 M 16 20 18% 18% 18% - 

35% 29% WMngarlen S.04 G O 27 359 33 % 33% 33% 4 

5% 3% Walrton Si 004 14.8 2 127 4% 4% 4% 4 

27% 23% Welo MUs 0.68 £ 8 13 129 24 % 24% 24% - 

18% 14% Wallcomo 4328 16% 18 18% - 

31% 19 Wellman D 12 0 7 121497 18% dIB 18% -I 

85% 56% WotoFoiga « 2 00 3 01381010 57% 86% 68% 

13% 9% WeruyB Ini 004 1 9 212487 12% 12% 12% 

24% 16% Warn Co 040 19 30 10 21% 21% 21% 

42% 25% WestPtP 94 7 38% 38% 38% 

18% 12% Wemcsi E 007 5 1 12 50 13% 12% 13% 

5% 2% Warn NAm H24oa uft% 5% 5% 

5% 2% W4I Dig 1 632 S% 4% 3 

30% 14% WtoatnCai x 020 07 27 431 29% 28 29 

16% 13% Westn Mng 009 20 10 2 13% d13% 13% 

30% 26% W«n Rex I 90 6 4 12 700 30 29% 29% 

21% 18% WoftllnghEI D 72 4 5 42757 15% 18 

18% 8% Wain WMM 57 84 9% 09% 

17% 9% Weosxtc l 75 16.0 6 96 10% 10% 

41% 33% WaMVBCO 1 10 30 16 466 35% d33% 83% 

37% 26% nnyarhMut 1.20 £ 6 282333 34% 33% 34 

36% 26 WxmMvv i 0 08 00 17 645 31% 31% 31% 

48% 34% Whirlpool 1.10 30 142780 36% 35% 36% 

13% 10% Whitehall IS IS 11% ti% n% 

18% 12% Whitman 006 2.1 142289 12% 012% 12% 

14% 10% Whittaker B 6 11% 11% 11% 

27% 22% Wioor Inc 152 6018 91 25% 25% 25% 

11% 7% WlllcoxBG a 10 10 34 S 9% 9% 

40% 27% wmiarns 152 4017 689 35% 34% 

9% 6 71 WllShJro 91 42 9% 8% 

B% 4 windmara MB 77 4% 04 

62% 35% Winn Dixie 1 32 2.1 21 444 81% 81% 51% 

7% 3% Whineoago 381551 8% 0% 6% 

28% 17% WladEnargy 1.30 4514 319 28% 26% 26% 

32% 26% VAMPubSv 174 5 5 13 78 31% 31% 31% 

49% 40 WRco Corp 104 40 13 717 44% 44 44% 

14 T% Wolverine 016 10331 76 10% 10 10 

32% 26W0olwOrth 1 12 £.51092647 32 % 31% 31% 

14% 12% Wartd Wide 005 1 9 23 13% 13% 13% 

12% 5% Waridcorp 42 393 7 6% 6% -% 

37% 22 Wrigloy 040 10 28 599 34% 33% 33% -% 

16% 12% wyia Labor 008 10 13 IBS 19% 15% 15% 

23% 16% Wynns Ini 060 30 7 25 20% 20% 20% -% 


16 

9% 

10 % 


9% 

35 

9 

4% 


-% 


-% 

♦% 

-2% 

-% 


-% 


82% 88% Xenix 
55 50% Xerox*. 125 
84% 24% xira 104 
47% 28% XJrn Corp 
30% 25% Yanhea Egy 
1% % Zapata 

11% 5% ZanllhElec 
19% 14% Zenith Nat 
7% 8Zanh Inc « 
13% 10 Zero Corp 

38 27% Zum Ind x 
14% 12 ZwtUQ Fond 

11 9% Zweig Tod 


X - Y - Z - 

3.00 £9 183891 77% 

3 52% 

104 6.0 11 32% 

080 10 13 170 44% 
1.06 5.4 14 49 u30% 
26 132 1% 
3 348 

1.00 30 9 22 

082110 128 
0.40 17 17 173 
098 20 33 50 30% 
7.14 9.0 478 12% 

098 90 887 10% 


6% 

17 

7% 

11 % 


76% 76% 
52% 52% 
31% 32% 
44 44% 
30% 30% 
1 1 
d5% 5% 

19% 17 

7% 7% 

10 % 10 % 
30% 30% 
12 % 12 % 
10% 10% 


Me* dan mppllmi by TMkun. 


Yearly highs and Iowa retied toe period from Jan 1. 
excluding the lasast trading day Whom a apm or stock 
dividend amounting to 25 percarn or morn has boon paid, me 
year’s highway range and dividend are shown lor die naw 
stock only. Unless otherwise noted, rales of dhrldand ars 
annual disbursements baaed on toe latest declaration. Sales 
figures ste untSfldal 

•riftnU sndaiso xtrafsr. b-anmal rate of dividend piun atoek 
dividend, c-hquldallno dividend. ckVcauea 8mew yearly low. 
a-dlv<d«nd declared or paid In preceding 12 months, g-divi- 
dand In Canadian Hinds, subject 10 16% non-residence lax. 
(-dividend declared alter split-up or stock dhrldand. Hydatid 
paid Ibis year, omitted, deterred, or no acdon taken at latest 
dividend meeting, k-dhridend declared or paid mis year, an 
aecunulaUve Issue with dividends hi arrears n-eew issue in 
ma past 52 weeks. The Mgiwow range begins wBh toe atari el 
trading, nd-next day dalhmry. PIE priee-eamlngs repo r-tflvL 
dend declared or paid In preceding 12 montoa. plus such 
dividend, eenck sol It Dkrtoenda begin with daw or spilt 
■fe-calas. i-dhrfdend paid In stock In preceding 12 months, 
estimated cash value on ex -dividend or ex-dliJriduOon date, 
u-naw yearly high, v-t/adlng narjed. vl-ln bankruptcy or 
recahrarship or being taotganiaad under toa Bankrupny Acl 
or securiUee assumed by such comps nine, wd-dlstributad. 
wl-when issued, w w with warrama. x-ax-dhddand or ewrtghm. 
xtfls-ax-dMrlbudon. xw-wlthoul warrants, ydx-dtvldand and 


- R - 



AMEX COMPOSITE PRICES 


4 pm cl09 a October 2 


Pi Sis 
Dhr. E 790a 


LowCtoae Chog StacS 


Pi Sts 
E 108a 


0 

76 

HI 

1% 

1% 

-it 

Hakxi Cp 

015 IB 

19 

14 

13% 

001 

106 

4% 

4A 

4A 


HUhavan 

3 

663 

2i'e 

2& 

042.47 

7 

18% 

dlBV 

16% 

+v 

HomBHdS 

0 

1356 

Hi 

1% 

. .10 

2 

Hi 

iU 

m 


Honrenian 

50 

420 

9% 

9% 

26 

12 

4% 

4V 

4% 

-% 






T28 IS 

73 

19% 

19% 

19% 

-% 

ICHCOrp 

4 

429 

4A 

A 

0.40 13 

21 

16% 

18% 

16% 


tnsi&ysPt 

024 

15 

5% 

5% 

(L40 12 

47 

MS 

14J 2 

1«S. 

+% 

MMebua 

8 

6» 

5% 

sv 

063 13 

34 

16V 

14% 

ta 

-% 

touu bugs 

12 

325 

7% 

r 

9 

24 

>% 

1% 

}\ 


InM mark 

0 

225 

V 

A 







MTalchg 

0 

300 

A 

A 

12 

30 

1 

I 

i 







7 

7 

4% 

«% 

4% 


Jan Beo 

34 

706 

14% 

14 

0 48 32 

39 

11 

10% 

10% 

-V 

Kkuuh Cp 

4 

19 

4% 

d4% 

54. 

959 

11% 

11% 

11% 

+% 

Kirby Exp 

18 

197 

12% 

11% 



3 10% 10% 10% 

12 14% 14% 14% 

B% 6 6-% 

10 11% 11% 11% +% 

48 % % % 

1A 7% +A 


■Us 


Hasbro 

HeaOiCh 

Haaztmt 


OM 10 27 27% 27% 27% -% 

300 36 zUO 86% 68% 67 

015 10 5 7% 7% 7% 

048 30 22 23% 28% 26% -% 

27 1795 33% 32% 32% -1% 
400 2 4 % 4% 4% 

22.6471)44% 44% 44% 1-% 

0.90 14 2GB U 17% 17% -% 

£70 IS 34 24% 23% 23% . -% 

2 . 36 % A A 

S 122 4% 411 4% 4-A 

004 5 316 4%. . 4 4%-% 

020 £1 1749 33% 33% 33% -% 
7 34 1% '1A T% 

4 re 1% 1% 1% +% 


Mgh LowCtosa Chog 
-% 


4 -A 


7% 

A 

A 


Labarge 
laser Ind 
las Phare 
LkwH Cp 
|L«t> kc 
Lyncn Cp 


15 14 

40 96 

3 moo 
O g 
11 49 

16 9 


•A 


Ilster'ISc II 273 

Maxaam 13 189 

UmXb A 0.44 7 18 

Mam Co 16 10 

Moog A . 18 19 

MSR EjJX 2 10 


'A >A 
4A SB 

i i i 
% % % 
10 % 10 % 10 % 
21 20 % 20 % 

13% 13 13% 

26% 29 25 

16% 18% 19% 
5% 5% 5% 

4% 4% 4% 

% % % 


Not Ptm 2 

New Una 19 

mu 058 30 
NhCanON 017 90 
cMO 2 
NV Ryan 0 

Odancs A 31 

Olsten £32 27 
Pin Corp 008 20 
Psgtsb G 0.10 37 


317 3,% 2% 3 ft 

117 1! 10% 10% 

449 27 26 26 

118 13%. 13% 13% 

47 4% 4% 4% 

i06 A A A 

23 6% 05 6 

449 29% 29% 39% 
531 £7% 27% 27% 
190 17 15% 16% 


+% 

-% 


Port iti 
PW H16P 
Phu LD 
PKtwqrA 
!Pty C&n 
PMC x 
PrasidloA 
FYcaCon 

RBCWCp 

iRtade&vr 


Pi Bte 

Dhr. 0 100a Wgh 
0 80 21 9 u% 

1.14 13 14 16% 

028 16 882 40% 
1.10 16 18 29% 

a 12 21 40 10 

0 68 14 35 10% 

010 1 W77 1% 

0 62 A 


LewClaaa Chog 
11% 11% -% 
18% 18% *■% 
40 40% +1 

2»% 29% -% 
9% 9% — % 

10% 10% +% 
1% 1% Us 
di A -ii 


2 35 4 % 4 4-% 
6 28 8% 7% 7% -% 


SJHCorp 108 7 24 

snMJnKn 47 SO 

Sterl El II 23 


35 34% 
16 16 
4 3B 


TO Ind 3 32 1A <A <A 

|TibPhxb 040 33 115 10% 10% 10% -% 

TeiaDots 002 44 472 34% 33% 33% -% 

137 20 8 % 8 8% -•-% 

37 317 26% 28% 26% +% 

Tots! Pel 040 13 34 6% 5% 5% 

TewnGitry 0 155 2 1% 1% -% 

TnMSUw 6 774 G% 5% 6% -% 


URAMdsA 3 

UUFMtKS 020 5 
UntvPtnts 37 

USCefld 89 

Vhrtgen 59 

C □ 

B 0 

WeMted IB 

Wanner 0 92 9 
WtRET 1.12 19 
Wotlhen 000 9 


10 1 % 1 % 1 % 

12 1 % 1 % 1 % 

100 11% 11% 11% -% 

115 19% 18% 18% -% 


150 14% 14% M% 
14 2% 2 2 

836 % A % 

222 5% 5% 0% 
12 21% 21 21% 
64 12% 12% 12% 
111 21% 21 21% 


U* 

-% 

+% 

-V 


Xytrortix 


G 39 G% d6% 6% -% 
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GE I YOUR FT HAND DELIVERED IN 
COPENHAGEN, AARHUS AND ODENSE. 

If you work in the business centres of Copenhagen, Aarhus and Odense, we'll deliver your daily copy 
of the FT to your office at no extra cost. Call Erna Pio for details on Copenhagen 33 13 444 1 . 



NASDAQ NATIONAL MARKET 


4 pm Close October 2 


tuck 


Pf Sts 

Bis. E 100S Mgh Low Laal Chug Stock 


WOnte 044 20 271 34% 33% 33% 
«C b« i 0.16 80 747 10% 16 10% 


AtosnseC 
Ad* Logic 
Mr Pups 
UrlOlUb 
Adv Tefa 
Advant* 
AdtoSys 
Altymax 
Agency Hs 


Atisn Pn 
AMCsp4 > 
•HCter 
w«te C 
MO Goto 
AoenCa 
AHBtekW 
kmOrBa 

tellBHB 

DwIMB 


AbwOM 


AcdlteE 27 2032 11% 

ABM MU 50 45 13% d!2% 13% 

Aodna Co 21 65 24% 23% 23% 

AdspWdl 26 4121 26% 0$% 25% 

ADC Tele 39 73 37 36% 37 

W«0W 81 143 u15 14% 14% 

Adis Serr 0.10 20 tlG 16% 16 15% 

AOMSgi 002 12 7612 28% 20% 26% 

9 191 6% 6% 8% 

6 1260 4% d3% 4% +% 
14 2292 8% d7% 7% -7, 
l« 1062 17% 17% 17% -7% 
23 132 uH 27% 27% -% 

0.15 II 1430 17% 16 17% ■*■% 

22 IS) 24% 23% 23% -% 

03 200 16V 15% 16 -% 

11 312 8% 8% 8% +% 

AgnlcoEi 0 07 1 106 4% 4% 4{J 

* to ADR 1.52 II 447 44% 43% 43% -% 

AMU CP M 519 M 13 73% 

Aku Bald 068 11 214 39 22% 32% 

AtegkSW 14 706 u7 6% 6% 

A9w Org 04Q n 3 29 26% 27 

7 597 10% 09% 9% 

100 16 205 15% d!7% 17% 

OM 11 430 13% 13 13% 

OJZ 13 ?1 8 6% 5 

1 95 H 111 U 

10 2624 9% 5% 8% 

000 7 177 30% 19% 20 

31 3 16% dl5% 16% 

20 53 u79% 19 19% 

16 920 9% dS% S 

W saw 0 32 12 740 9 % 9% 8% 

AmGlMA 006 18 2918 46% 46 45% 

AtMTim Z 5 1% 1% 1% 

21 6062 2 A dljj lJi 

IBB 7 67 42 % 41% 42 

40 1885 30% 39% 36% 

4 623 5% 6% 9% 

25 146 0 d1% 2 

3513027 61% 69% M -1 

682 3090 17% 16% 17% 

2 287 2% 2% 2 A 

20 11% 10% 11% 

0 18% 17% 16 

13% 13% 13 It 


+% 


+% 


■►% 


An Trev 
Ain FUsT 
Asigen kc 
kjrCKS Cp 
AmvslFIn 

Analogic 14 
Analysts 0 66 19 
AMngeUm l.DO 10 
Andrew Cp 14 I2B2 35 33 33% +% 

Andros As 9 604 13%d1I% 11% -1 

ApogetEfl 025 34 75 11% io% 10% 

APR Bio 26 2239 13%dl1% 11% -1 

Aptwuai 27 2103 26 % 25% 25% - 

Apglg bap 040 1010125 44% 43 *3% - 

one 29 190 21% 20% 20% - 


Apptd Bkt 

13 

142 

15% 

14% 

15 

MorOri 

014 20 

187 

21 

20 

20% 

Antonre 

IB 

S42 

r% 

7 

7% 

Aram 

0.1B 18 

330 

18% 

17% 

17% 

Aiganaui 

084 6 

19 

29% 

28% 

29% 

AAanaaeF 

020 23 

17 

18% 

16 

18 

Armor Al 

040 18 

82 

13 

12% 

13 

Areakt In 

0.64 IS 

92 

30 

27% 

27% 

ASXOgxr 

0 

3738 

»3% 

12% 

13% 

AspecfTel 

45 

12 

10 

9% 
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FINANCIAL TIMES 


Monday October 5 1992 


MON DA Y INTER VIEW 


The sure 


touch of a 


survivor 


Sir Norman Fowler, the 
Conservative party chairman, 
talks to Philip Stephens 


S ir Norman Fowler is 
one of the great sur- 
vivors of Conserva- 
tive politics. As oth- 
ers who sat around 
Mrs Margaret Thatcher’s first 
cabinet table in 1979 squabble 
from the House of Lords over 
hoiv an economic miracle shat- 
tered into a mirage. Sir Nor- 
man is among those still trying 
to pick up the pieces. 

Now Conservative party 
chairman, he left the cabinet in 
January 1990, telling Mrs 
Thatcher that after nearly II 
years he wanted to spend more 
time with his family. Mr John 
Major's move into Downing 
Street 10 months later per- 
suaded him that that he had 
time still for politics. By the 
end of this week he may be 
forgiven for having third 
thoughts. 

When he moved into Smith 
Square last April Sir Norman 
saw his principal role as a 
peacetime chairman who 
would overhaul the creaking 
structures of a party which 
wins elections despite its cam- 
paigning skills, rather than 
because of them. 

That remains a priority. 
Within the next few months he 
will announce the most funda- 
mental reform of his party's 
organisation for 40 years. It 
will weld together the dispa- 
rate wings into a single board 
of directors and begin to whit- 
tle down a ElOm overdraft 
But his energies this week in 
Brighton will be absorbed by 
the latest bloody episode in the 
Tory civil war over Europe. His 
job will be to rally the support 
of grass-roots activists for Mr 
Major over the Maastricht 
treaty; to persuade them that 
images of Mr Norman Lamont 
should be cast from their 
minds when they issue the tra- 
ditional call for the return of 
capital punishment; and to 
ensure the now Lady Thatcher 
is silent. 

Sir Norman, who has no 
department of his own but sits 
in on the cabinet’s political dis- 
cussions, is one of the pivotal 
figures in Mr Major’s effort to 
regain a grip. Rooted in the 
same Tory centre-ground as 
the prime minister, his Job is to 
offer the soothing reassurance 
which has made him a master 
in the art of lowering the polit- 
ical temperature. 

The party's footsoldiers are 
feeling bewildered and 
betrayed. Six months ago they 
anticipated a celebration in 
Brighton of their fourth con- 
secutive election victory. That 
hope was shattered in a few 
hours on September 16 when 
the City of London's young 


men in braces kicked away the 
central plank of the prime min- 
ister's economic and foreign 
policies. 

Instead of economic recov- 
ery, there is continued reces- 
sion; instead of unity on 
Europe, there is open warfare. 
The prime minister who prom- 
ised he would never devalue 
has done just that - by a 
whacking 18 per cent 

Sir Norman, of coarse, does 
not quite see it like that. The 
Man from Middle England, 
whose sureness of political 
touch saw him emerge 
unscathed from some of the 
most difficult posts in a Tory 
cabinet, emphasises that Mr 
Major will fight. 

He applauds last Thursday's 
decision by the cabinet to 
begin to fill the vacuum left by 
sterling’s ignominious depar- 
ture from the European 
exchange rate mechanism by 
pressing ahead with ratifica- 
tion of Maastricht. The activ- 
ists need leadership. 

Sir Norman omits to add that 
last week he pressed the prime 
minister as hard than anyone 
to demonstrate that leadership 
before - rather than after - 
this week’s conference. "My 
own view is that the centre of 
the party backs John Major’s 
stand, backs his negotiating 
skills . . . and are also in a 
sense delighted that he has 
come out fighting.” 

The theme crops up again 
and again during a 40-minute 
interview. If the Tory party in 
the country gets clear leader- 
ship. its activists will respond: 
“One of the messages of this 
conference is that this is a time 
when the party is under 
attack. ... We recognise 
that ... hut it is also a time 
when we will signal very 
clearly that we are fighting 
back". 

Left unspoken is the thought 
that the most threatening 
assault comes not from the 
Labour party but from the 
Euro-sceptics in the Tory 
party. Lady Thatcher, Lord 
Tebbit, Lord Ridley and 50 or 
more of their acolytes on the 
Conservative backbenches In 
the Commons look far more 
threatening than that nice pro- 
European Mr John Smith. 

After signs of cabinet divi- 
sions over whether Mr Major 
should drop Maastricht, the 
party chairman is determined 
to get one point across - every 
single cabinet minister had 
signed up to ratification. 

Last week’s decision to press 
forward with Maastricht fol- 
lowed a "discussion around the 
cabinet table, the political cabi- 
net, in which most ministers - 



Tony Antbma 


‘The centre of the party backs Major’s stand’ 


almost all - took part and in 
which everyone was agreed 
that this was the way for- 
ward". 

There is then a gentle warn- 
ing to his colleagues as well to 
the Euro-sceptics: "I think 
opponents of this course 
should actually take note of 
that [agreement]. Because 
there are not going to be peo- 
ple going behind and saying, 
’Well, actually it has nothing 
to do with me. We believe in 
something else.’ That isn’t 
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going to happen." 

Mr Michael Portillo, Mr Peter 
Lilley, Mr Michael Howard and 
Mr Lamont - the least enthu- 
siastic Europeans in the cabi- 
net - have been forewarned. 

Sir Norman has persuaded 
Lady Thatcher that she should 
reserve her next onslaught on 
Maastricht for a more suitable 
occasion. He spoke at length to 
her 10 days ago and agreed 
that she should step on to the 
platform alongside Mr Major 
on Thursday morning just 
before Mr Lamonf s speech. 

The Lady is unpredictable, 
but Sir Norman seems confi- 
dent enough that she will stick 
to a silent part "I had a long 
talk with Margaret — She was 
in tremendously good form. 
What she said was that she 
wanted things to happen as 
normally as they could. But 
the party conference will want 
to make a fuss of her and 


rightly so." . 

But what about the econ- 
omy? Constituency parties 
after all are crammed with 
small-business owners, who 
have been among the worst hit 
by the recession. For two years 
Mr Lamont told them the pain 
of the ERM would bring its 
rewards in stable prices and 
renewed growth. Neither are in 
sight, and the attempt to bold 
the exchange rate has been 
abandoned. 

Sir Norman opens up the tap 
of reassurance: "I think what 
one says is what the truthful 
position is. It was the right 
decision to go into the ERM. 
But given the totally tumul- 
tuous circumstances that we 
faced at the time it was right 
to suspend our membership". 

But surely the representa- 
tives (there are no delegates in 
the Tory party) will want to 
know whether the government 
still has an economic policy? 
"What the chancellor Tm sure 
will be spelling out is that, 
whether we are in the ERM or 
not, what matters is the under- 
lying policy of, for example, 
the control of inflation and the 
control of public spending.” 

Neither will be easy and this 
year’s spending round is prov- 
ing particularly rough: "Any 
government department has to 
act within the confines of what 
the nation can afford,” says Sir 
Norman. The implication is 
that the Conservatives can no 
longer guarantee to meet the 
manifesto pledges they offered 
to the electorate only six 
months ago. 

Sir Norman moves on for the 
remaining minutes to his other 
role, acknowledging in effect 
that Tory party finances are in 
as bad a state as the nation's: 
“We have an overdraft of over 
ElOm. That is an absurd posi- 
tion for this party to be in". 

Popular myth has it that the 
party is a gleaming, well-oiled 
machine, the Roils Royce of 
British politics. In fact, local 
constituency parties - inde- 
pendent of Smith Square and 


Major’s moment of truth 


J ohn Major's decision to 
bring the Maastricht 
treaty back to parliament 
within the next few 
months means that he 
knows the moment of truth 
cannot be postponed any 
longer. 

In the end there could be no 
alternative to a decisive trial of 
strength between the prime 
minister and the Euro-rebels, 
and sooner must be better than 
later, because the mere pas- 
sage of time could only make 
his position weaker still. 

He has no option but to put 
the question to the test, 
because failure to ratify the 
Maastricht treaty would mean 
the ruin of his political credi- 
bility at home, and the ruin of 
Britain's credibility In the 
Community. Until last Thurs- 
day procrastination and eva- 
sion might have seemed a safer 
policy; but in reality it would 
just have been a slower and 
more insidious road to the 
same sort of ruin. 

The consequence would be 
that the UK would be margin- 
alised when the other member 
states then started to discuss 
between themselves - as they 
undoubtedly would - alterna- 
tive arrangements. 

Chancellor Helmut Kohl and 
President Francis Mitterrand 
have recently stressed their 
continued commitment to the 
existing 12-nation Community. 
No doubt that is what they 
would prefer; but if the Maas- 
tricht treaty were to fall in 
Britain, there is no chance that 
the other member states would 
sit with their hands folded, 
waiting for something to tum 
up. 
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IAN DAVIDSON 

on Europe 


Mr Major has now set him- 
self a shorter deadline, because 
he knows the patience of Paris 
and Bonn is strictly finite; and 
that is because President Mit- 
terrand has very little usable 
time left. The Elysee Palace 
claims that his prostate cancer 
is not dangerous: but he Is 
surely having treatment for it, 
and cancer treatment is always 
exhausting, especially for a 
man of 75. 

More important, Mr Mitter- 
rand is running out of political 
road. The general elections 
next March are likely to bring 
a very heavy defeat for the 
president's Socialist party and 
a sweeping conservative vic- 
tory. In the normal course of 
events, this probably means a 
conservative government led 
by the Gaullists; but while the 
Gaullist leadership campaigned 
in favour of Maastricht, a large 
majority of its followers voted 
against. There are some 
advance murmurings that the' 
conservatives’ victory could be 
so large that they might be 
able to force the president out 
of office. Either way the presi- 
dent’s European policy will be 
in jeopardy. If he wants to keep 


the Maastricht treaty on the 
rails, or look for some alterna- 
tive, he needs to know how 
things stand very soon. 

Mr Major’s domestic pretext 
for going into battle for the 
Maastricht treaty is that he 
believes he will be able to 
claim important improvements 
in the way the treaty will oper- 
ate. Among other things, he 
expects to get a piece of paper 
agreed at the Birmingham 
summit which will put strict 
limits on gratuitous interfer- 
ence by the Brussels institu- 
tions. Specifically, this should 
clarify and strengthen the prin- 
ciple of "subsidiarity", by 
which the Community should 
not intervene in matters which 
can be better handled in the 
member states. 

The problem with this 
so-called "Birmingham declara- 
tion" is not just that it is 
bound to be juridically ambigu- 
ous, but that It is transparently 
intended to deceive. Britain 
and others are trying to blame 
the Commission for the current 
wave of popular antl-Commu- 
nity sentiment, which surfaced 
in the French referendum. But 
to pretend that the Commis- 
sion has grabbed power from 
the member states to satisfy 
the overweening centralist 
ambitions of Jacques Delore is 
deliberate and shameless mis- 
representation. 

The Commission does not 
deserve to be idealised. It is no 
doubt bureaucratic, self-satis- 
fied and incompetent; but it Is 
no more bureaucratic, self-sat- 
isfied and Incompetent than 
the British Treasury, or indeed 
any Whitehall department The 
fundamental point is that the 


Commission has no powers 
except those given by the 
member states; and the 
attempt to make it a general 
scapegoat for the present mal- 
aise is grotesque. 

If the government serves up 
this kind of deception as its 
primary life-line to ratification, 
it is obviously in deep psycho- 
logical trouble. Last Thursday 
Mr Douglas Hurd, the foreign 
secretary, gave a speech which 
was meant to be a strong 
defence of the Maastricht 
treaty. Unfortunately, it 
showed that the government 
does not really like any part of 
the treaty; not European mone- 
tary union, nor a common for- 
eign policy, nor powers for the 
European Parliament, nor the 
social charter, nor immigration 
and justice - nothing. 

Instead, Mr Hurd claimed 
that the treaty would make it 
easier to enlarge the Commu- 
nity, to conclude the Uruguay 
Round, implement the single 
market and reform the agricul- 
tural policy. Alas, all these 
fall-back claims are simply 
untrue. 

ff the Hurd speech gives a 
true picture of what the gov- 
ernment collectively thinks 
about Maastricht, then it 
almost certainly cannot push 
the treaty through the House 
of Commons. 

It is one thing to make an 
appointment with fate. It Is 
quite another to muster the 
spiritual intensity to win over 
the waverers and cow the reb- 
els. This government does not 
like the treaty which it 
described a bare io months ago 
as a triumph for Britain, and 
it shows. 


represented by a separate 
National Association - are fre- 
quently at war with Sir Nor- 
man’s empire in London. 

Many associations refuse to 
hand over any money to the 
central office, accusing Smith 
Square of waste and misman- 
agement. A group of 50 constit- 
uencies have demanded an 
emergency meeting of the 
umbrella Central Council to 
force through the “democrati- 
sation" of the party’s organisa- 
tion. 

The chairman hopes to out- 
flank the critics by putting rep- 
resentatives of all wings of the 
party on his new executive 
boards and by introducing a 
modicum of transparency into 
the central office’s notoriously 
secretive accounts. He has cho- 
sen a finance director, and the 
other newly created post of 
chief executive should be filled 
by the end of this year. That, 
of course, is if Sir Norman is 
not gripped by an overwhelm- 
ing desire to spend more time 
with his family after a week of 
civil war In Brighton, . 


The risk of a 


triple dip 


P resident George Bush 
hailed the marginal 
decline in unemploy- 
ment last month as a 
sign that the economy was on 
tiie mend. He was grasping at 
straws. The jobless rate fell 
only because the labour force 
shrank faster than employ- 
ment; it was not a sign of 
strength. Recent economic 
data, in fact, are quite alar m- 
mg - the economy appears to 
be losing what little momen- 
tum it had during the summer. 
On Wall Street there is even 
talk of a “triple dip" recession. 

This will irritate many opti- 
mists who deny that the econ- 
omy ever suffered a second dip. 
Gross domestic product has 
grown every quarter (albeit 
very sluggishly) since the 
spring of last year when the 
contraction phase of the reces- 
sion ended. But the economy 
most definitely dipped late last 
year, a host of indicators - 
including employment and 
industrial production 
declined sharply, prompting 
the Federal Reserve to cut 
interest rates by a foil point in 
an effort to revive confidence. 
For a while, the stimulus 
appeared to work wonders: 
consumer spending surged in 
the first quarter of this year, 
prompting an increase in pro- 
duction and some rebuilding or 
corporate inventories. 

The ever-sanguine US fore- 
casting fraternity promptly 
assumed that the “recovery” 
was finally underway. The pre- 
vious year’s forecasts of 3 per 
cent growth were dusted off 
and issued as 1992 projections. 
Yet it has become apparent 
that something is amiss. Con- 
sumer spending ran ahead of 
incomes and did not generate 
enough new employment to 
become self-sustaining. By 
mid-year it was clear that the 
economy was growing at an 
annual rate of only about 1.5 
per cent; consumer confidence, 
meanwhile, was again begin- 
ning to erode. With the outlook 
for exports also deteriorating 
because of depressed markets 
in Europe and Japan, business 
confidence began to wobble. 
Instead of hiring, companies 
began firing, further undermin- 
ing consumer confidence. 
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MICHAEL PROWSE 

on America 


The upshot is that the econ- 
omy is now in almost as fragile 
a condition as this time last 
year. GDP appears to have 
grown in the third quarter, but 
at a declining rate. The 
employment figures released 
on Friday were a catalogue of 
woe for the second month run- 
ning. Non-farm payroll employ- 
ment declined 57,000 last 
month and figures for August 
were revised sharply down to 
show a decline of 128.000. After 
allowing for the distorting 
effects of the federal summer 
jobs programme, employment 
has registered an average 
monthly decline of about 19,000 
for the past three months, 
marking a sharp break with 
the modest gains recorded in 
the second quarter. The aver- 
age work week also contracted, 
indicating further pressure on 
personal incomes. 

Nearly every recent eco- 
nomic statistic has been signif- 
icantly weaker than predicted. 
But the biggest shock was 
delivered last week by the 
nation’s purchasing managers 
- unsung executives whose 
collective ear tends to be close 
to the ground. The Purchasing 
Managers' Index, a barometer 
of conditions in manufacturing 
Industry, plunged last month, 
falling below 50 per cent for 
the first time since January 
when the economy was recov- 
ering from a second dip. Read- 
ings below 50 per cent indicate 
the manufacturing sector is 
contracting. The sharp fall, 
moreover, mainly reflected a 
collapse in the component of 
the index measuring corporate 
order books; historically this 
has been one of the more accu- 
rate leading indicators. 

The housing and construc- 


Heovens above, is the City a zoo? 

Bulls, bears and stags, and now Pelikans too! \ 
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No.7,968 Set by DANTE 



ACROSS 

i Where an adder slides to and 
fto? 16) 

4 Wild pig in its own fat calls 
for old port (8) 

9 Work that is about making 
capital investment (3,3) 

10 Said and done in making a 
complaint (8) 

13 Injured by swindle in cur- 
rency (8) 

13 Honour [ dream about (6) 

15 Flag with a tale of heroism (4) 

16 Split tongue, perhaps (5-5) 

19 Withstanding underground 
movement (10) 

20 A return of service which is 
some way off (4) 

23 The academic field (6) 

25 Element may be Athenian In 
any case (S) 

27 Vessel manoeuvring in River 
Tamar (8) 

28 Kick into wind again (6) 

29 Another needless cut (8) 

30 Ciri with fish to sell down the 
river (6) 


fa. 


DOWN 

1 Dire Straits are recording 

ones (7) « 

2 Make sweet turnover to foil 

low a spring vegetable (9) 1 

3 Period of redemption, statet 

article by church (6) j 

5 General assistant (4) 

6 Eggs this saint on at timea' 

(8) T 

7 Ball arranged by one having 
reason for innocence (5) 

8 The fall of French current r 
(7) 

II Common soldier? (7) 

14 Loose bones scattered roun 1 
the church (7) 

27 Sick of getting the red card?' 
(M) [ 

18 Big copper's ex gets kiss (8) I 

19 Novel, article and story (7) i 

21 Uncommon payment for a 
author (7) 

22 It has row upon row or rowers 
(6) 

24 Posts a slim package (5) 

26 Career people (4) 


The solution to last Saturday’s prize puzzle will be published 
with names of winners on Saturday October 17. | 
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In addition to winning the Airline of the 
Year award for the second year running, we 
were also voted Best Transatlantic Airline, 
Best Business Glass, Best Long-Haul Airline, 
Best Inflight Entertainment, Best Airline 
Ground and Check-in Staff; and Best Fbod by 
the readers of Executive Travel Magazine. 

For full details- of our award -winning: 
flights phone us On 
0345 747 747 or see 
your travel agent. 
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tion industries, normally the 
first to benefit from lower 
Interest rates, are also flashing 
amber. Home sales and con- 
struction outlays have fallen 


t 


sharply recently despite the a 
lowest interest rates for nearly *. 


three decades. Analysts are 
alarmed by signs that non-resi- 
dent la 1 construction is again 
collapsing, having appeared to 
stabilise earlier this year. With 
corporate giants such as IBM 
announcing big staff cutbacks. , ■ 
an early firming of demand for r : 
office space, which remains in 
chronic excess suppfy in nearly 
every American city, seems 
improbable. 

The economic outlook is 
much worse than most fore- 
casters - certainly the White 
House - ever envisaged. But It 
would be wrong to exaggerate 
the risks. If a triple dip rnateri- ' 
alises at all. it is likely to be 
similar to last year’s mini- .. .. 
downturn - a stalling of 1. 
growth in which some, but not 
all, sectors and regions slip 
temporarily into recession. 

But even this degree of dis- 
comfort may be avoided If the v 
Fed opts to cut interest rates 
again after next week's meet- ; - 
ing of governors and regional 
presidents. The betting on Wail ^ 
Street is that interest rates will 
be reduced, despite the risks of ' 
turbulence in foreign exchange 
markets and the proximity of a 
presidential election. At the 
margin this will help revive *_ . 
confidence, although it is hard v ' 
to see the current level of rates 
as a binding constraint on eco- 
nomic growth. The odds that a 
new president will authorise a 
fiscal stimulus next spring _ 

have also shortened, although ,_:; 
it is fhr less clear that addi- 
tional borrowing would offer ’- r ~ 
net benefits. 

The 3 per cent growth fore- - 
casts that keep surfacing will 
eventually be vindicated, but - 
only when structural factors 
depressing the economy, such 
as high consumer and corpo- .f* 

rate defat ratios, glutted real yz. 

estate markets, and the secular 
decline in defence spending, n:-. 

have loosened their grip. How i:: 

long the adjustment will take ^ 
is stiff anybody’s guess. In the ; • ; 
meantime the economy is 
likely to make erratic progress. xi. 
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I : Vis' aims 'tfifrfirst ;)»p:' 


Hi turnfeg 4flpL^5t* . office 

rfpsktnps Tfutm tfat^ a dwa^ 

ago, the prospert cif a jiaper- 
tetf, automated aiidsuper-pro- 

duictiva .office of.teefotifoe has 
remained toift&fisiBgty just out 

of rtach.S:Y:; V- r / -4 ''- 

Despite tf« -adrei^^ ofEce 
tedhnofogy, about 95 percent 
ol information. ttsqd to the - 
office, a still stored. cm- papier . 
rathe r- tban electronicaHy. - 
- bdaedv &r from. dhspeasing- - 
with paper; officewarkersare 
handling increasingly larger . 
volume* of tt. V ; -Xi.:. ; ..= 

At one orgaribation -inter- 
viewed aspart of a recent UK 
study* by Bumagement consul-. - 
tants Touche Ross, the 2J000 - 
staff dealt with 45 vtonhes of 
incoming mail test year, and 46 
tonnes ot outgoing mail' 

- equivalent to generating 
25kg ot paper per' person. 

The; Touche Ross - study of. 
information - management - 
revealed that although TO per: 
cent of organisations believed, 
they had’ too: much paper 
(which they generated them- 
selves), the same organisations 
listed - their ; most significant 
problem as hot haying enough 
space to store their records. 

The report also showed that 

through pnrir-mgwn fl ppfrfti t of 

records, companies are starved 
of information. Between. 4B and : 
.70 per cent at: staff lack suffl- 
; dent Information to do their 
-Jobs properly. The remainder 
tend to have too little rather 
than too much. ' 

“We conducted the survey. Ur . 
confirm our ■ belief that busi- 
nesses ate snftforing costs by 
nOt managing information Stic- '■ 
cesafolly,” said Mr David Best, 
a partner at Touche Boss and a 
leafflng; expert oh information 
-management .“We. know, that 
th ere arc significant benefits to 
‘ be achieved, and we. wanted to 
see if are could identify them 
and any of the pitfalls, encoun- 
tered along the way “ 

“Our . findings show that a 
high pe r ce n tage of information 
is. paper-based and almost one 
quarter of organisations have 
no standards and procedures 
for dgaiing with, it" . said Julia 
Parsons, co-author ofthe 
report. “Management rarely 
sees paper-based information 
a * -a - mwtpUmimt ary ih trildlng - 
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■ Innovation abounds In the 
latest office designs and 
technology: Pictured left 

is the London 
video-conferencing room 
in the communications 
planning centre ot AT&T, 
the US telecommunications 
group. The video complex 
was designed by the 
Business Design Group 

■ The news and current 
affairs department of the 
BBC in London (pictured 
right) has streamlined its 
internal fax communications 
system with the Xerox Lan/ 
Fax Express 21, a 
time-saving device which 
electronically connects 20 
PC terminals. Users can 
generate, send, receive and 
view faxes without having 
to leave (heir workstations. 
Plain paper copies of 
messages are printed out 
only when required, thus 
helping to reduce the 
volume of paperwork 



Paperless dream still tantalises 

New hardware and software offer fresh opportunities, writes Paul Taylor 


block to information held in 
computer systems, and so it 
does not manage it in an inte- 
grated fashion.” 

Nevertheless, tee study also 
revealed a dramatic growth in 
the use of electronic data, even 
though than Is a long way to 
go before people give up tee 
“comfort" of paper. There is 
also a definite trend towards 
optical storage although “there 
is no corresponding rapid 
decrease in the use of paper" 
said Ms Parsons. . 

It Lb perhaps the failure of 
organisations to view, plan and 
monitor the office process in 
its entirety which possibly 
explains some of tee disap- 
pointment and disillusionment 
with office automation most 
often expressed by those who 
have funded ft. 

In the past this has often led 
to the piecemeal purchase of a 
higher quality photocopier, fas- 
ter printer or new PC, but a 
failure to automate the whole 
process. As a result, .the basic 


flow of Information through an 
organisation actually changes 
very little and predictably this 
unco-ordinated approach has 
frequently failed to deliver the 
hoped-for efficiency and pro- 
ductivity gains. 

But it is only relatively 
recently that all the building 
blocks for a truly integrated 
digital office have begun to Call 
Into place. 

N ew hardware such as 
digital optical scan- 
ning, storage and 
retrieval devices and CD-ROM 
have appeared along with 
other new technologies such as 
digital cordless telephony, 
desktop video-conferencing and 
software applications such as 
electronic mail and voice mail 
systems for networked PCs. 
This new hardware and soft- 
ware is now beginning to open 
up new possibilities for integ- 
rating systems and stream- 
lining procedures. 

Jh one area alone - that of 


wireless office telephone lines 
- the productivity gains and 
potential savings could be suo- 
stantial. As a result, the Wash- 
ington-based consultancy 
EMCI estimates that by 1996 
Prance, Germany, Italy and the 
UK will have installed 6.4m 
wireless office telephone lines. 

There is also a growing 
awareness of the advantages of 
other wireless data communi- 
cations systems such as wire- 
less local area networks (Lans), 
and of electronic data inter- 
change (EDI) which can 
remove the need to send and 
receive standard paper forms 
such as invoices, orders and 
bills. 

Similarly It is now possible 
to bring together previously 
unconnected pieces of elec- 
tronic hardware. For example, 
multifunction digital devices 
which combine some or all of 
the features of a fax machine, 
scanner, photocopier and laser 
printer have begun to appear. 
High-volume electronic 


demand printers which link 
directly to computers are now 
available, as are digital copiers 
which scan a hard copy once 
before reproducing multiple 
copies. 

Fax and other communica- 
tions functions are being built 
into PCs and office networks, 
removing the need for paper 
print-outs entirely. Desktop 
video-conferencing using a 
card plugged into a PC is also 
already possible and may in 
time reduce the need to travel 
to meetings. 

Meanwhile multimedia 
systems enable text, computer 
graphics, full-colour photo- 
graphs, moving video and 
sound to be combined and 
have applications in sales, 
training and internal commu- 
nications. 

As the digital office becomes 
a real technological possibility, 
equipment suppliers are 
increasingly focusing on their 
core expertise. But they are 
also forming loose partnerships 


and working in collaboration 
with each other to combine 
technologies and provide more 
effective “solutions'* for the 
marketplace. 

This trend is illustrated by 
Kodak's list of development 
partners. Kodak is applying its 
imaging technology expertise 
with Novell in networking soft- 
ware, IBM and Apple In com- 
puter hardware. Distal Equip- 
ment in open systems, Lotus 
for certain PC software and 
with Adobe which has incorpo- 
rated Kodak's Photo YCC col- 
our image standard in Its latest 
Postscript Level 2 page descrip- 
tion language. 

The availability of various 
digital technologies which 
need to be integrated is only 
one of the issues that manage- 
ment consultants believe needs 
to be addressed if office pro- 
ductivity is to be improved. 
Another is whether the man- 
agement structures in organi- 
sations have developed to com- 
plement the available 


technology? In many compa- 
nies, responsibility for differ- 
ent pieces of equipment will lie 
with separate departments. 
But it is generally accepted 
that in order to implement and 
operate an integrated strategy 
it is necessary to put someone 
in charge of office automation 
as a whole, rather than main- 
taining distinct roles for the 
data pro cessing manager, the 
information technology man- 
ager and others. 


O ne reason for identify- 
ing someone as respon- 
sible for office automa- 
tion is that he or she will also 
need to consider other factors, 
not least the office environ- 
ment itself. The quality of the 
office environment is an 
Increasingly “hot” issue for 
equipment manufactures and 
employers. Legislative require- 
ments are steadily being tight- 
ened, a process which is often 
being spearheaded by the 
European Commission. Over 
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the past two years, the Com- 
mission has issued several 
directives aimed at providing a 
framework of minimum stan- 
dards for ergonomics and office 
health and safety. 

These directives, which 
include provisions on com- 
puter hardware, software, fur- 
niture and the office environ- 
ment, are due to become law in 
all member states this year. 

Manufactures such as ICL, 
the UK computer group which 
is owned by Japan's Fujitsu, 
have seized upon the growing 
awareness of ergonomics and 
environmental health issues as 
a marketing opportunity. Fol- 
lowing Its acquisition of Scan- 
dinavia's Nokia Data, ICL Is 
now marketing a range of PCs 
which already meet or exceed 
all the EC requirements. 

“Ergonomics is no longer a 
fad or a fashion," said Mr 
Philip Vanhautte, vice-presi- 
dent for marketing and cus- 
tomer concerns at ICL Per- 
sonal Systems. Instead, he 
says, it has moved Into the 
mainstream. 

What ICL has identified is 
that automation of the office Is 
about much more than just 
providing the equipment. Criti- 

Continued on Page 2 



Through commitment, 

Innovation and technological 
leadership, Samsung 


has become one of the world's 


fastost-growlng resources. 

Not only are wa at the forefront 
of electronics, but we've 
received worldwide recognition 
for our advances In 
cbenlcBls and engineering as 
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Automatic 

multi-sheet 

feeder. 


Answerphone 
with remote 
call-checking. 


Automatic 

sheet-cutter. 


Is it a fox? 

Is it an answerphone? 

Is it a copier? 

The Amstrad FX6000AT is all these things ■ 
and more. It faxes swiftly and copies 


efficiently, It features an automatic paper 
cutter and multi-sheet feeder. It boasts a 
memory that can hold up to 30 fax numbers 
and 30 telephone numbers simultaneously, it 
has an integrated answerphone with remote 


control so you can listen to your messages from 
any phone via the tone dial pad. And at only 
£499.99 the Amstrad FX6000AT matches 
superb versatility with stunning value. Ask 
your Amstrad dealer for a demonstration today. 



FREE 12 MONTH WARRANTY COVERS HOME OR OFFICE CALL-OUT. 



Amstrad 

AVAILABLE FROM SELECTED BRANCHES OF ALLOERS. BUSINESS SUPERSTORE. COMET. 
DIXONS. LEA, MAKRO. OFFICE INTERNATIONAL. OFFICE WORLD, PC WORLD. 
PHONE-IN. RYMAN. TEMPO, WILDINGS AND OVER MOO REGISTERED AMSTRAD DEALERS- 
RRP £494.49 INC. VAT CORRECT AT I W42 BUT MAY Cl IANGE WmWUT NOTICE. PRODUCT 
SUBJECT TO AVAILABILITY. £) SEPTEMBER IW2 AMSTRAD PLC. ALL RIGHTS RESERVED. 


FOR FURTHER INFORMATION AUOUTTHE FXbOOOATCALl.0277 20232b OR SEND 
THE COUPON TO AMSTRAD PLC. PO BOX 462. BRF.NTWOOD. ESSEX CM 14 4EF. 
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Office piirrter ^ f«:hnology has _ 
come a long %y-.''iSriC8- ; ths early--- 
days,' As $Gs teroe.ibecoHie more 
powerful, andsoftwdre more sophis- 
ticated, users hay e smigh l more * 
flexfl>i£print options ■.■ ■’. -■“■- 
The “printer market today is 
fiercely competitive and second.* 
only, in terms cC : volume and value, 
to PCihardware iteett Aceordireg to 
Romtec, the Bertahire-taaod mar- -. 
keting mhmttanc y, 7&QQQ jpinten 
worth ££l7m were sold in 1991. Vol- 
mne . sales are forecast to Increase ■ 
by SO per cent by i996. aMl-Dy-.at. 
least .20. per cent to. about £M0m in ■ 
terms of value.- v; i / ’ 

But the mix of sales is also chang- 
ing. rapidly from older/ “impact" 
printing techniques such as dpt 
matrix .add daisywheel, .to newer; 
non-impact methods such' as inkjet 
-and Tight-emitting -diode (ted) arid , 
.laser. .* - 

While daisywheel printers have 
all but disappeared, 'dot-matrix 
printers stHI hold more than 40 per 


cent of the total printer market and 
- iraVe'an important role to play. The 
. latest .24-pin dot matrix printers 
from companies such as Epson, 
. Panasonic. Star and Oki are capable 
.of producing high quality text and 
graphics at bargain prices. 

Meanwhile, dot matrix line print- 
ers,; with speeds of up to 5,000 lin es 
'per minute, are the office work- 
homes, especially suited to printing 
.multipart forms, invoices and other 
-stationary bn continuous-feed 
paper. - . 

Nevertheless, as prices tumble, 
.the. underlying trend is towards 
. non-impact machines. These are 
much quteter than impact printers 
and combine high speed with 
advanced text and graphics han- 
dling ei ph llltlw 

. . The level of demand for inkjet 
printers, which can now be bought 
for as little as £300, has even taken 
some suppliers by surprise. Hew- 
lett-Packard, the market leader, has 
had to build a new US factory to 
turn out 500,000 inkjets a month. 

lightweight inkjet printers such 
as those sold by Cannon, Mannes- 
mann Tally and Kodak are also 
proving very successful in the fast- 
growing portable market. 


PRINTERS 


More flexible options 


But in the office desktop market, 
where users are demanding higher 
print capabilities to match their 
software, those who need speed as 
well as quality can now buy eight- 
page-per minute (ppm) laser print- 
ers for less than £1,000 at street 
prices, or 4ppm lasers for less than 
£600. 

User and Led printers accounted 
for more than a quarter of all 
printer sales in the UK lost year 
and arc expected to take at least a 
third of 1996 sates, inkjet printers 
are forecast to take a further third, 
giving non-impact technologies 
about two thirds of the total UK 
market by 1996. 

Another important fbetor driving 
laser printer sales is the increasing 
trend towards networking PCs and 
the growth of workgroup comput- 
ing, which opens up the possibility 
of sharing printers and helps justify 
the steady migration to more expen- 


sive, high-speed (16ppm to 20ppm). 
heavy-duty network laser printers 
such as Compaq's new Pagemarq 
printers aimed at a market expected 
to reach $30bn by the mid-1990s. 

The worldwide market for per- 
sonal printers is forecast to grow by 
just over IS per cent 1992 to 1995, 

HP’s success in laser 
printing owes much to the 
development of its Printer 
Command Language 

while unit sales of network printers 
ore expected to increase by 26 per 
cent over the same period, accord- 
ing to Massachusetts-based BIS 
Strategic Decisions and Compaq 
Computer estimates. 

According to Romtec, Epson and 
Hewlett Packard (HP) dominated 
the UK PC printer market in 1991, 


with respective market shares by 
volume of 22.4 and 22.1 per cent. 
Because Epson's product mix is 
biased toward lower-cost dot matrix 
printers, compared to HP’s focus on 
laser and inkjet machines, their 
market share by value is very dif- 
ferent, with HP taking 34.4 per cent 
and Epson just 13 per cent. 

Within the laser printer market, 
HP is the clear market leader, but 
under increasing competitive pres- 
sure from companies such as Lex- 
mark, the IBM alliance company, 
and Oki, both of which have been 
increasing market share. 

HP's success in laser printing 
owes much to the development of 
its Printer Command Language 
(PCL).The vast majority of laser and 
Led printers support PCL, leaving 
manufacturers to differentiate their 
products through other features 
such as font capabilities, greater 
speed and easier paper handling. A 


growing number of laser printers, 
however, now support Adobe Post- 
Script which offers greater font and 
graphics flexibility than even the 
latest versions of PCL. 

Among the ngpst exciting develop- 
ments in priu ter technology is the 
gradual appearance of colour desk- 
top printing capability. Some dot- 
matrix machines provide cheap, but 
somewhat limited, colour options. 
Colour inkjets provide a more flexi- 
ble higher quality option and are 
increasingly popular. But colour 
lasers are rapidly declining in price 
although they still command a 
hefty price premium and therefore 
serve a specialist niche rather than 
a mass market 

Laser printer manufacturers are 
focusing on the environment Most 
laser printers tend to generate a lot 
of waste in the form of used toner 
cartridges and printer drums. In 
response to growing concern about 
the environment many manufactur- 
ers now operate cartridge recycling 
schemes. 

Some manufactures have adopted 
even more radical approaches. 
Among them Kyocera claims its 
new ecologically friendly Ecosys FS- 
1500 printer reduces the cost of 


ownership by about two thirds to 
0.6p a page. Unlike conventional 
lasers which need replacement 
printer drums periodically. Kyocer- 
a’s Led machine Is built around an 
qpioiphous silicon (aSi) drum which 
is durable, scratch-resistant and. it 
is claimed, will last the life of the 
printer - even when using abrasive 
recycled paper. 

Another potential problem with 
laser printers, and xerographic copi- 
ers, is that they generate ozone 
which can pose a health hazard to 
office workers and has been blamed 
for triggering allergies. The ozone is 
normally trapped by an air filter, 
but with use the filter dogs up and 
ozone emissions can rise. 

Now Canon, which makes 80 per 
cent of the world’s laser printer 
engines, has developed a way to 
reduce ozone emission substantially 
by replacing the highly charged 
wire in a laser printer with a special 
charge transfer roller so that even if 
the filter clogs there Is still no sig- 
nificant release of ozone. Other 
printer manufacturers, including 
both HP and Kyocera, are following 
Canon’s lead. 

Paul Taylor 
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THE 1990s will bring about the 
biggest revolution in office 
.software that. we have ever 
seen. The decade is about usa- 
bility, software that, is flexible, 
interesting to use and designed 
to meet the jfial meeds-of the 
business. . . • 

Gone arc those Iwring inflex- 
ible systems that, operated on 
different computers, never 
talking to-each other and 
rf mrning out endless . reams, or 
paper which no-one recuL 
We are how seeing the emer- 
gence of new and exritixig soft- 
Ware that will pave the way to 
fully integrated office solutions ■ 
of- the future. Software, has 
been-devhloped-with Europe in 
mind; providing a standard 
solution for subsidiary compa- 
nies across Europe,. no. matter 
in which country they operate. 

The problem is that most of 
the business: software that 
exists at the moment is of the 
boring, inflexible type and 
therefore there.wiH be a transi- 
tion over the Dead two or three 
years as companies realign 
themselves, to the new genera- 
tion of software bring devel- 


OFFICE SOFTWARE 


New and exciting products 


oped. The most important 
aspect in this realignment Is 
choosing the operating system 
for the future. 

It is now accepted that the 
old proprietary operating 
systems - that is systems 
developed by hardware manu- 
facturers to run exclusively on 
their own hardware platforms 
- are just- about dead and bur- 
ied. The only exception is IBM 
with its proprietary mid-range 
and. main-frame systems. 

: The trend today is towards 
-Open Systems; systems that 
can operate on a variety of 
hardware platforms, outside 
the control of any one manu- 
facturer. Open Systems encom- 
passes the multi-user environ- 
ments of DOS Networks and 
Unix. There are still many sup- 
pliers of DOS Networks and 
many flavours of Unix, but 
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over the next few years the; 
should align themselves 
behind the leading suppliers. 
Novel is starting to dominate 
the Network environment and 
Unix international the Unix 
environment 

Many people still have a PC 
at one end of their desk and a 
dumb terminal at the other. 
The future will be the PC alone 
as the personal entry point to 
the computer system. Open 
System Network environ- 
ments, with their client-server 
architecture, enable the PC to 
act as the client linking to a 
variety of servers configured 
for Unix, Digital’s VMS or 
IBM’s AS/400. But this is not a 
PC using terminal emulation, 
this is a PC using its own hard 
disk to store local programs 
and only interrupting the 
server to update the data files 
located centrally. 

While the hardware technol- 
ogy for Open Systems Net- 
works exists, very few business 
and accounting packages have 
been developed to make use of 
this client-server technology. 
In fact there are still very few 
business and accounting pack- 
ages that provide a really inte- 
grated office solution. Modern 
offices use word processors, 
spreadsheets, databases and 
electronic mail but few devel- 
opers have tried to Integrate 
these with the business and 
accounting system, and in 
many cases these software 
packages operate on different 
computer systems that are not 
even linked together. 

Users of spreadsheets, word 
processing and desk-top pub- 
lishing systems widely accept 
the use of Windows, but users 
of business and accounting 
systems are not taken with 
this new technology. However, 
advancements in the design of 
the modern integrated busi- 
ness system reduces the need 
for intensive data entry and 
the Windows environment will 
become more important 
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With technology 
that you might 
believe belongs in' 
the next Century 
the launch of 

PARAGON™ sets 
incredible . new 
standards tor mail 
processing., .and 
it’shere, today! " 
-Exceprioha'1 
speed, coping effortlessly with small and large 
volumes of mail alike 

Stunning versatility enabling different sires and 
thicknesses of mail to be processed automatically 
without presorting and even weighed individually 
on line as part of the process. Impressive manage- 
ment reporting thanks to the unique Data Trail™ 
facility automatic dating, jet. spray seeling, low 
noise...al[ delivered within your total control from 
the computensed Command Centre, just one more 
unique feature of this-": 
incredible, machine 

Not science fiction : 

but technological fact y, 

from who else but 
the world leaders in 
mailing equipment - 
Pitney Bowes. 

For large volume 
mail users the rewards are big. 
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lis exactly 70 years since Arthur Pitney and 
Walter Bowes registered the first tanking machine 
in the U.K, They wouldn't believe how the tech 
nolpgy has advanced so dramatically 
See for yourself how future technology can 
master YOUR mailing needs today - by sending 
lor the FREE PARAGON™ information video or 
arranging a no-oblioation demonstration. 

Complete and return the coupon below to Polly 
Martin. FREEPOST Pitney Bowes ' pte. The 
Pinnacles. Harlow. Esse/CM195BR. 

SexulsSul- 0279 426731 
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September 1992 has brought 
with it a large number of 
launches of new and innova- 
tive business and accounting 
software products. 

Sage, with its market leading 
entry-level Sterling product, is 
launching Sterling + 2 which is 
an advanced design of the 
existing product, incorporating 
the advantages of cither the 
Windows environment or the 
character-based DOS environ- 
ment - whichever the user 
prefers. 

It will be one of the first 
packages to have one screen 
that shows all of the informa- 
tion for the quarterly VAT 
return, and an invoice entry 


screen that really looks like an 
invoice. 

There has been a significant 
gap in the Unix market for 
highly functional mid-range 
business software capable of 
handling more than SO users. 
In that market, Tetra has 
revamped Its market-leading 
Unix package, Chameleon, as 
Chameleon 2000 with higher 
functionality designed around 
the Informix Online database 
engine to cope with larger vol- 
umes of transactions. 

There are too many business 
packages available with no sig- 
nificant market leaders. In the 
□ext few years, as the software 
market matures, we will start 



Exciting new software has been developed with Europe in mind 


to see packages that can be 
easily differentiated from the 
boring run-of-the-mill software 
that exists today. Fully inte- 
grated office products are now 
arriving on the scene. 

Exact, the market leader in 
Holland, is launching its finan- 
cial package in the UK later 


ihis year, which directly links 
to spreadsheet packages cell- 
by-cell, giving a high level of 
on-line financial reporting. 

We are now seeing packages 
with direct links to the leading 
databases with products such 
as Oracle Financials, Cedar- 
data CFACS, IBM's FMS/R, 


Prophesy. Miracle Tapestry, 
and Strata. Some packages are 
starting to link directly to 
E-Mail, such as Computer 
Associates' Masterpiece for the 
authorisation of invoices and 
many packages are starting to 
realise the importance of Exec- 
utive Information Systems 
(E1S), providing drill- 
down/zoom capability and data 
in a graphical form with pack- 
ages such as Kerridge, Fair- 
view Control and QSP OLAS. 

ft takes time to find the right 
software and with more than 
800 different business and 
accounting products available 
in the UK, it is not a straight- 
forward task. It is easy to find 
highly functional products that 
do not integrate with other 
products. But the future is 
about a totally integrated 
office environment that really 
is user friendly. 

Dennis Keeling 
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Answerphone 
with remote 
call-checking. 


Automatic 

sheet-cutter. 


is it a fax? 

Is it an answerphone? 

Is it a copier? 

The Amstrod FX6000AT is all ihese things • 
and more. It faxes swiftly and copies 


efficiently. It features an automatic paper 
cutter and multi-sheet feeder. It boasts a 
memory that can hold up to 30 fax numbers 
and 30 telephone numbers simultaneously. It 
has an integrated answerphone with remote 


control soyou can listen to your messages from 
any phone via the tone dial pad. And at only 
£499.99 the Amsrrod FX6000AT matches 
superb versatility with stunning value. Ask 
your Amstrad dealer for a demonstration today. 



FREE 12 MONTH WARRANTY COVERS HOME OR OFFICE CALL-OUT. 



Amstrad 

AVAILABLE FROM SELECTED BRANCHES OF ALLDEKS, BUSINESS SUPERSTORE. COMET. 
DIXONS, LE.8, MAKRO. OFFICE INTERNATIONAL OFFICE WORLD. PC WORLD. 
PHONE-IN. ICY MAN. TEMPO, WILDINGS AND OVER MOO REGISTERED AMSTRAD DEALERS. 
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siiBiFcr ra availabhjty. O September iwj amstrad ric all RiGins reserved. 
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TECHNOLOGY IN THE OFFICE 


ALMOST 3Q years ago. in 1964. 
Xerox unveiled the Lor® Dis- 
tance Xerography terminal, tlie 
world’s first facsimile machine 
[or business use. 

The MIX system, which con- 
sisted of a separate scanner 
and printer each the sue of a 
four-drawer filing cabinet, 
transmitted typed, written or 
drawn images and printed 
them on plain paper. 

Since then the business fax 
machine has shrunk considera- 
bly in size and has become an 
integral part of most offices. Ln 
Britain alone there will be an 
estimated Lm fax machines in 
use by year-end - almost tre- 
ble the number just three years 
ago. 

Fax machines today are 
becoming faster, cheaper and 
more sophisticated with some 
new models even boasting col- 
our transmission. 

Equipment sales grew rap- 
idly in the 2980s and although 
growth in established markets 
has been slowed by the reces- 
sion, office sales have been 
buoyed in recent years by the 
emergence of plain paper, 
laser, and ink-jet fax machines 
which are gradually replacing 
machines which use thermal 
paper. 

Today there are an estimated 
I5m-20m fox machines world- 
wide. a number which is expec- 
ted to grow to more than 30m 
by the end of next year. Most 
are of the Group 3 industry 


FAX MACHINES 


Back to the future 


standard and can send an A4 
sheet across the world in sec- 
onds for the price of a tele- 
phone call. 

By far the biggest installed 
base is in the US, but accord- 
ing to Datamonitor’s 1992 Euro- 
pean Customer Premises 
Equipment study, annual fac- 
simile machine sales in Europe 
have grown from 350.000 five 
years ago to more than 1 . 7m 
last year. 

These figures hide some 
other striking trends. In partic- 
ular the structure of the Euro- 
pean market has been chang- 
ing. Germany has overtaken 
the UK in terms of sales vol- 
ume and rapidly-falling prices 
have begun to put a break on 
market value growth In recent 
years. 

Furthermore, mature mar- 
kets such as the UK tend to 
polarise Into two segments; 
cheap low-end machines manu- 
factured by companies such as 
Amstrad and a host of Far 
Eastern suppliers, and expen- 
sive, high-quality devices such 
as plain paper faxes which are 
often purchased as an upgrade. 

The range of machines avail- 
able has expanded dramatic- 


ally. Currently there are more 
than 200 different types of fax 
machine on offer from 35 sup- 
pliers in the UK market . 

Many of these are small, 
cheap, desktop machines, ideal 
for the growing personal or 
small office market Often they 
combine the functions of tele- 
phone, answering machine, 
photocopier and fax and can 
switch between voice fax 
automatically therefore requir- 
ing only a single telephone 
line. 

But almost 30 per cent of the 
machines currently on sale in 
the UK are plain paper fax 
machines. Although plain 
paper faxes are generally more 
expensive than thermal 
machines, the price difference 
is narrowing and the shift 
towards plain paper faxes 
reflects some of the problems 
associated with their thermal 
counterparts. 

These include high paper 
cost, the tendency of text on 
thermal paper to fade making 
it unsuitable far filing or stor- 
age, the difficulty of writing on 
thermal fax paper and prob- 
lems re-sending thermal faxes. 

Despite the recession, fax-us- 


Etiropean market for facsimile machines 


Personal 


Small business 
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A laptop computer being used to send an outgoing tax on 
the recenfly-iaunched Xerox LAN/Fax Express 33 system 
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age is also increasing. The UK 
market will be worth about 
£750m this year and is growing 
by about 30 -per cent a year 
compared to 5 per cent for 
voice traffic. 

A recent Gallop survey con- 
ducted for Pitney Bowes Fac- 
simile Systems Division 
revealed that 31 per cent of the 
top 500 companies in the UK 
increased fax usage over the 
past 12 months despite the 
recession and 91 per cent 
believe fax machines helped 
increase their productivity. 


Faster fax transmission 
speeds cut labour, time and 
phone costs. Some Group 3 
machines already operate at 
14.4 kilobits per second (kbps) 
over tte public switched tele- 
phone network and can receive 
or send an A4 page in about six 
seconds. There are also a few 
Group 4 faxes which were 
designed to operate on ISDN 
(Integrated Services Digital 
Network) circuits at 64kbps, 
transmitting an A4 page in 
three to four seconds. 

But although Group 4 faxes 


have been around since the 
mid-1980s the introduction of 
ISDN has been slower than 
expec ted . In the meantime, the 
transmission speed of Group 3 
machines has been further 
enhanced and an alternative 
64kbps standard has emerged 
called either Group 3bis or 
G364. 

To overcome some of the 
problems identified by fax 
users, telecommunications 
groups have seized the oppor- 
tunity to generate additional 
income by offering value-added 
services to customers. 

For example in the US Amer- 
ican Telephone and Telegraph 
offers a subscription service 
called EnhancedFAX which 
enables customers to broadcast 
a fax, virtually simultaneously, 
to as many as 10,000 fax 
machines worldwide. In the 


UK, Mercury’s managed fax 
service, called Surefax, pro- 
vides a particularly sophisti- 
cated set of value-added ser- 
vices aimed at multinational 
customers and launched by the 
Cable and Wireless group sub- 
sidiary last October. 

One significant growth area 
targeted by the Surefax service 
is PC-generated faxes. It is esti- 
mated that about SO per cent of 
all faxes begin Ufa as a word- 
processor file on a PC. 

But the document is usually 
printed out before being loaded 
into a fax machin e for delivery. 

Only 2 per cent of fax traffic 
is currently sent directly from 
PCs. But plug-in cards, exter- 
nal fax-modems and LAN Fax 
servers are already providing 
portable computers, desktop 
PCs and, most significantly, 
networked PCs with the power 


to send and receive faxes. 

Prices for PC. fax cards axe 
already lower than those for a 
cheap fax and fax cards sales 
are expected to grow quickly. 
Indeed, the distinctions 
between fax machines and 
other office equipment are 
becoming increasingly blurred. 

Equipment manufacturers 
such as Panasonic are already 
selling fax machines with com- 
puter interfaces which allow 
PCs to control the operation of 
the fax. 

Anything received on the fax 
can be printed out or saved on 
the PC. 

Other devices such as the 
JetFax produced by Fujitsu 
connect to laser printers and 
enable them to print Incoming 
faxes or send anything gener- 
ated on-screen as a fax. 

More generally, office equip- 
ment suppliers say they have 
recently detected Increased 
interest in "multifunctional 
digital devices" such as the 
Xerox 3010 which combines a 
plain paper fax with a photo- 
copier. 

So the fax machine of the 
future may bear more than a 
passing resemblance to the 
LDX. 

Not only is it likely to use 
plain paper, it will probably 
also combine a range of func- 
tions including document scan- 
ner. photocopier and printer. 


Paul Taylor 


Y ou know when a market 
is not as buoyant as It 
once was. The market 
researchers find more pressing 
subjects to study. So it is with 
the electronic typewriter (ET) 
and dedicated word processor 
(DWP) markets. 

But although the immin ent 
demise of this sector was fore- 
cast when the IBM PC was 
born 11 years ago, ETs and 
WFs arc still in demand in 
banks, building societies, edu- 
cational establishments and 
government departments. 

To take just one example , 
after almost two years of thor- 
ough investigation, Barclays 
Bank has awarded a two-year 
contract to Triumph Adler UK 
for the supply of the BSS 300. 
Ideal for the computerised 
environment, it offers all the 
advantages of a typewriter and 
dedicated word processor, yet 
comes with MS DOS-compati- 
ble disk drives. 

Triumph Adler also believes 
there is still a market for the 
professional typewriter and 
has revamped the SE 700 
series to provide almost silent 


operation and easier replace- 
ment of typewheels and 
ribbons. 

Mr Alistair Booth, divisional 
manager of Olivetti UK, says: 
"There is a core market for 
ETs and DWPs that cannot be 
served by the PC and, bearing 
in mind that profit margins 
have not been squeezed to the 
same extent, it has been viable 
for us to formulate a pretty 
intensive programme of prod- 
uct development” 

As part of that programme 


WORD PROCESSING 


Typewriters still in demand 


Amstrad also has its 
eye on the home 
office market 


the company has just launched 
a Windows version of its top- 
end secretarial workstation, 
the ETV4000S, a system that 
has proved popnlar among 
solicitors and architects. 

According to Olivetti, there 
is also a growing market 
among home users, hence the 
decision to launch a range of 
portable ETs and a portable 


word processor last month. 

Amstrad, too, still finds a 
ready market in offices for the 
PCW-dedicated word proces- 
sors, but also , has its eye on 
the home office market with 
the launch of a portable WP. 

Olympia UK finds that the 
Comfort WP series is still a 
very popular tine. So popular, 
in fact, that it sees no rush to 
launch the Competence range 
which is waiting in the wings. 
What of Olympia’s traditional 
typewriter ranges? Hr Colwyn 
Monro, general manager, says: 
“The trend is towards provid- 
ing links so they can be con- 
nected up to a PC to provide 
letter quality printing. It is a- 
growing demand from users 
who do not necessarily want to 
put everything through the 
laser printer." 

Panasonic has just launched 


the KX-W1Q30 (£450) portable 
word processor offering spell- 
ing checker, thesaurus and MS 
DOS file converter, a 14-tine 
backlit display. 3.5in floppy 
disk drive mid lAcps printer. 

Samsung has entered this 
sector with the SQ-W1000 
(£299), a system for personal 
use which offers the conve- 
nience of a typewriter with the 
advanced Auctions of a word 
processor and floppy disk stor- 
age. 

Smith Corona may have 
abandoned the PC market- 
place, but it intends to stay ln 
the portable word processing 
market where ft has fielded 
machines that feature industry 
standard 3.5m disk drives and 
MS DOS file format compati- 
bility with WordPerfect and 
Ascii text conver t ers. 

Canon claims the Starwrtter 


personal word processor is one 
of the most successful prod- 
ucts it has ever launched. It 
has launched a fourth, top-of- 
the-range version which intro- 
duces a new concept to this 
sector of the market: personal 
publishing. It costs just £699 
for an all-in-one compact por- 
table unit complete with 
screen, floppy disk drive and 
bubbfojet printer. 

Brother recently introduced 
the portable WP-7Q (£526) 
which features advanced text 
editing with spelling checker 
and mallmerge as well as a 
spreadsheet, address book and 
calendar/scheduler/calcnlator 
built-in. It also tuning 3.5? n 
floppy disk drive and I5cps 
daisywheel printer. 

Sharp has just launc hed the 
8Ub-£300 PA-1200 portable 
word processor featuring a 


high-contrast LCD display, 
full-function keyboard ami in- 
built MS DOS-compatible disk 
drive which runs a modified 
version of WordPerfect word 
processing software. 

The continued demand for 
ETs and DWPs in no way 
diminishes the need for word 
processing software for run- 
ning on standard desktop PCs. 

The packages on offer today- 
have little in common with the 
early 1980s versions. They 
offer sophisticated editing 
with spelling checkers and 
thesa erases and will even 
check grammar, punctuation, 
syntax and style, and enable 
presentation-quality docu- 
ments to be produced to desk- 
top publishing standards. 
Including graphics and photo- 
graphs. 

But although there is a lot 


more competition, the core 
market Is still dominated by 
the few. 

Figures from the May 1992 
Software Sales Report com- 
piled fay market research spe- 
cialist Context show that 
WordPerfect commanded 60 
per cent of total UK word pro- 
cessing sales lit the second 
quarter, WordStar 31.2 per 
cent and Microsoft 7.8 per 
cent 

The total value of software 
sales in May was more than 


DQS is likely to retain 
Its faithful followers for 
a long time yet 


£30 Jm, of which WordPerfect 
contributed £5.4m. 

While WordPerfect for Win- 
dows increased its share of WP 
software sales by 2-5 per cent 
to 7 pm cent, sales of Word- 
Perfect for DOS rose from 50 
per cent to 53 per cent, dispel- 
ling the myth that people are 
only buying Windows soft- 
ware. 


Indeed, DOS is likely to 
retain its faithful followers for 
a long time yet, so further 
developments can be expected. 
An example is WordStar for 
DOS which has been farther 
developed to include, among 
other attributes, fax support 
that allows users to easily cre- 
ate laser-quality taxable flies 
(PCX) from their documents 
without a laser printer. 

The output files can be used 
by many fax software products 
and boards for direct transmis- 
sion to fax machines or other 
computers. 

However, taking a closer 
look at Windows word proces- 
sors. a recent report published 
by market research organisa- 
tion Romtec Indicates that 
when it comes to market share 
by units, Microsoft’s Word for 
Windows 3.0 is dear favourite 
with 5&8 per cent, followed by 
WordPerfect 5.1 for Windows 
23.8 per cent. Ami Pro 2 J) for 
Windows 13.9 per cent, and 
WordStar L0 for Windows 2 
per cent 


Julie Harnett 
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flonsx how taken entry leva! compufing to new babftts 
■ift dw Bonn PC-42BW, 20MHz 486SX, which « ody 
£795 (excVAT), brings staggering performance within 
ranch of the tightest budget. 






Lew rodnfoa Super VGA colour aonflor, 50MB hard disk, 
2MB RAM, mouse, MS-DOS and Windows 3.1 software 
came as standard, but what turns an extraordinary 
bargain into aa efooextranfinry ana h that it's folly 
ivgrdeahfa for faster prwestag, right up to die mighty 
power of a Mfffe ondrine. 


All Eloaex's upgradeable PCs are backed by our 
universally admired after sales sapped, indwfing 12 
months free on-site maintenance, so you needn't worry 
about Jbe future. 
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.' SQIteT$QN$jisiMgy -goes wrong when' 
yoii lcave yiM^ itestc aadrely on a secro- 

. sages.Tf yotiCgta ji: message at aft, the 
. hhances'-afli jfourall-fre: given -ihe wrong 
numbet (he .wnrog name, a confused mes- 
sage.orono tftadf coroes a day toft late. . 

. If peb^.'jpoulfl take their .fthoafis with 
-.them abcttt~the.wotfcpk 80 e t the. problems ’ 
.would notarise. jfc&ttife use of mbt&e dr 
teicphon® wo^ have the added. 
.' benefitof saviagthfiel anff;radney Tor ifoe! 
■tetofeomriiunicattoda' -manager- who- cor 
rentty has- to resrirtthe affice.eech time 
. staff are rSoeated."^- ' • • ■■■-■.■ - ■• 

TTifi. 'aw>«dv^ a Pftrdtes? Office .has hot 
.escaped th& attention o^tdecommimica- - 
Sens* equipment manufacturers such as 
the,. UK-based GPT and North American 
companies -Motorola and, Northern Tele- 
com who have been developing cordless 
telephone productefortfce past two Co 
three years. This 'involves the development 
of torn cordless telephone handsets and 
office switches, known 1 : as $ private into- 
matte branch exchanges (pahx), 'that can, 
route calls to and fromfteopleusiiig the' 

: cordless handsets. " v - 3 
Until now, tetecomraratications manage 
era have been somewhat sceptical of cord- 
less office products 1 This is largely 
because they rely on the same technology, 
called CT2, as the mobile telephone service 
known as telepoint; Handsets designed for 
■ the confless offirf are the same. as those 
for telepoint sendees and ean rdso be used 
as corneas telephones fn.the home. CT2 
got off '4ft . a bad starts because the: three 
telepoint services that were launched in 
the UK in 1989 have all since closed 
because of their .failure to capture sub- - 
scribers. 

Misplaced marketing strategies were 
partly- behind their demise, but another 
factor was the poor functioning of the . 
equipment- Unless business users can be 1 
guaranteed a quality of - service that at 
least matches a wired telephone system, it 


TELECOMMUNICATIONS 


Appeal of the cordless office 


-kerns most unlikely that they would opt 
for a cordless system Tor use iu the office. 

But tdeppint, and CT2 products gener- 
ally .'are being given a second chance. 
Whereas the first telepoint operators used 
..proprietary CT2 technology with the result 
that products for different services were 
.incompatible, all telepoint services in 
"future will be based on a European stan- 
dard. 

In Singapore and Hong Kong, telepoint 
services based on this standard have been 
launched within the past few months and 

Japanese companies including 

Sony, Matsushita and Hokusai 
are keeping an eye on the market 

are already proving to be more reliable 
and popular than the original UK services. 

Users have also been sceptical about 
cordless office products because suppliers 
have been talking about the systems they 
are developing since 1989 but have been 
stew to bring out products. 

The first products are, however, now 
beginning to appear. GPT launched its 
GPT 2030 cordless system in the UK In 
April and will bring out more sophisti- 
cate! products for larger offices at the end 
of this year and early next year. GPT is 
hoping that Mercury will become a main 
distributor for its cordless systems. 

Motorola, the US mobile communica- 
tions equipment manufacturer, is supply- 
ing its Silverlink cordless office systems 
through UK telephone equipment distribu- 
tor Rocom while the Canadian manufac- 







Fax paging — an innovation provided by Inter-City Paging — enables any pager user 
to receive a fax from the nearest available machine * Picture' Trevor Humpitrha 


turer Northern Telecom will be launching 
office systems in 1992 and 1993. Northern 
Telecom systems will be distributed by BT 
which already sells its wired telephone 
systems. 

Japanese companies including Sony, 
Matsushita and Kokusai are all keeping a 
close eye on the market with a view to 


developing their own products. 

Initially, cordless office products will be 
significantly more expensive than conven- 
tional office systems and of more limited 
use. Mel Ziziros. a senior consultant at 
MZA, a specialist communications consul- 
tancy. says that the cordless systems cur- 
rently on the market are at least double 


the price of conventional fixed systems. 
But GIT Mobile Systems marketing man- 
ager Bichard Field, says that GPT is only 
now ramping up to volume, and as costs 
come down, GFT will re-evaluate its pric- 
ing. 

In this respect, the success of cordless 
office products is tied with the fortunes of 
telepoint. If tetepoint is successful, hand- 
set prices for both telepoint and cordless 
office systems will fall as manufacturers 
derive economies of scale. 

Nevertheless, GPT believes that users 

For large offices, manufacturers 

are developing systems using 
another European standard 

will be prepared to pay a premium for 
cordless products because of their advan- 
tages over wired systems. This view is 
shared by Ziziros who reckons: “Once the 
price differential comes down to 25 per 
cent, it will be an entirely different ball 
game.” 

The GPT 2030 system is only suitable for 
a few users because the system can con- 
nect only three exchange lines and man- 
age, therefore, three simultaneous conver- 
sations. 

More advanced CT2 cordless office prod- 
ucts will support as many as 20 or 30 
simultaneous conversations, but manufac- 
turers recognise that it will not be possible 
to develop bigger systems using CT2 tech- 
nology. 

This means that CT2 cordless office 
systems will only be suited to small 


offices, or for a certain category of office 
worker such as maintenance staff in big- 
ger companies who tend to spend most of 
their day moving between different depart- 
ments or floors. 

For large offices, manufacturers arc 
developing systems using another Euro- 
pean standard known as the digital Euro- 
pean cordless telephone (Dect) system. 

Manufacturers such as Sweden's Erics- 
son or Siemens of Germany that have 
backed the Dect standard believe that they 
can develop cordless telephone systems for 
whole office blocks, and that eventually 
there will be no need to wire offices. 

But the European standard for Dect was 
only approved this year and the first dem- 
onstrations of Dect products will not take 
place until 1993. Tony Warwick, Motorola's 
director of cordless systems, believes it 
will be a further two years until Dect 
products are launched commercially. 

There are different views on whether 
cordless office systems will ultimately 
mean that the wiring of Offices becomes a 
thing of the past 

Ziziros is confident that “most systems 
will ultimately be cordless.” But users are 
less clear about the future. 

John Skarrat, director of the UK Tele- 
communications Users Foundation, says 
that “radio is always going to have prob- 
lems with interference” and that users will 
remain convinced that it is better to stick 
to conventional cable. 

Dick Cawdell, director of telecommuni- 
cations at the Grand Metropolitan leisure 
group, thinks that cordless office products 
are interesting because they will remove 
the need for rewiring. 

This causes particular problems for 
Grand Metropolitan whose head office is 
in a listed building. Nevertheless, Cawdell 
recognises that the risk of replacing wired 
systems with radio means that “wired 
offices are not going to go away.” 

Mark Newman 
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FIVE times as many people 
-hang up when they phone a 
friend and get an answering 
machine, than when a business 
call is answered by a machine, 
according to a recent survey 
carried , out by Systems Reli- 
ability, a UK . telecoms com- 
pany.. 

.. Despite their antif^hy to 
answering machines, more 
than two^thirds of the sample 
said they' owned one. 'Hie. lat- 
est models offer .solid-state 
recording, which; means cal- 
lers’. messages are recorded 
directly onto a chip instead of 
a tape. There are no moving 
parts tobreakdownand.there 
is no delay (for the owner’s 
greeting to be rewound) after a 
caller has left a message. • 

However, - . 1 solid-state 
machines are hot cheap. Audi- 
oBne sells" one for £79.99. An 
equivalent machine without 
solid state costs £20 less. ' 

At the- top 5 of the range, BTs 
Falcon, ii machine Includes a 
handset, hands-free talking 
and -solid-state, outgoing mes- 

Answering machines 
are still thirty rare In the 
European business 
environment 

sage for £17ft BT also sells 
some combined telephone and 
answering machines with 
two-way record, which, enable 
. conversations to be recorded. 
.But the most basic machine 
from UK electricat retailer Dix- 
ons costs less than £30, and it 
is not unusual to find built-in 
answering machines on per- 
son a l fa rarmflfl and 

cordless phones. 

Although 75 per cent of calls 
fail to reach their target, 
answering machines are still 
fairly rare in the European 
business environment This is 
also true of Voice messaging, 
the corporate equivalent : 

At their simplest voice mail 
systems allow callers to leave 
messages. By dialing the 
appropriate voice mailbox 
number (and a code), users can 
play them back. But most 
voice messaging systems can 
do much more. For example, 
once a caller has left a mes- 
sage, it can be forwarded from 
the user to a colleague, with 
instructions attached such as: 
“Please sort out this custom- 
er’s problem and get back to 
me.” 

Voice messaging . systems 
have taken off In the US. partly 
because the touch-tone phones 
(needed to operate them) are in 
wider use. But acceptance has 
been slow In the UK and conti- 
nental Europe. 

The involvement of the UK 
cellular phone operators has 
started to change the picture. 
Cellnet and Vodafone, the two 
main- UK service providers 
have both launched 24-hour 
voice messaging services. 
These record all messages left 
when the mobile phone is 
switched off and then alert the 
user when. the. phone is hack 
on. As well as being a big 
moneyspinner, they have 
helped to raise the profile of 
voice mafl. 

As a result, research com- 
pany BIS Mackintosh will 
shortly be re vislng up wards its 
public voice messaging fore- 
casts. . 

It origi nally forecast "UK net- 
work revenues of $l2L98m for 
public messaging services this 


' year and $779.9lm in 1996. 
Apart from the cellular opera- 
tors, leading players in the 
public-voice mall market 
include Mercury , and BT. BT 
also has' a' voice man service 
for residential users on trial. 

In-house (or premlses-based) 
voice mail systems offer simi- 
lar features, to public services. 
But; they involve the one-off 
purchase of equipment, costing 
in the region of £10,000 for a 
100 users. Public services, on 
the other .hand: are pay-as- 
you-go. 

Most of the premises-based 
voice mail- voice processing 
systems available -in -Europe 
are based on North. American 
products. . 

These were pioneered by 
companies such as : Octet (sold 
. by Hewlett Packard In the UK), 
•AT&T, VMX (sold by Mercury 
in the UK), Northern Telecom 
and Centigram. 

There are three main types 
of voice system: voice messag- 
ing, audiotex and voice pro- 
cessing. Audiotex is used for 
0898 recorded information, 
such as racing results, weather 
information or airline flight 
times. Some systems can insert 
live information, such as the 
results of the latest racing fix- 
ture, into recorded informa- 
tion. 

Voice processing (or interac- 
tive voice response) is the type 
of technology used in tele- 
phone-based home banking 
systems. It might, for example, 
prompt the user to “press one 
to order a cheque book, press 
two for your bank balance”. In 
essence, these systems link a 
voice Interface to a computer 
database. They allow custom- 
ers to input and retrieve infor- 
mation using a touch-tone 
{Alone. 

The more advanced systems 
use speech recognition. 
Because of limitations, in the 
technology, many use voice 
synthesis to play back the cus- 
tomer's message for checking. 
One system, sold by US-based 
Syntellect, can recognise differ- 
ent languages. 

There is an increasing 
amount of overlap between the 
different voice technologies. 

One system^ sold by 
US-based Syntellect, can 
recognise different 
languages 

For. example,- parts of British 
Rail are using Systems Reli- 
ability's Orbi-Unk Network for 
both voice mail (to notify engi- 
neers of faults) and voice pro- 
cessing (to order parts and 
compile statistics on repair 
times). 

The system can also be inte- 
grated with local area network- 
based electronic mail allowing 
users to add voice notes to text 


Fill in the boxes to see 
what your company can save 

on its phone bill. 


However, the main driver in 
the premises-based voice 
systems market is integration 
with fax, according to Amanda 
Jobbins of BIS Mackintosh. 

This enables a customer to 
phone a supplier, select a prod- 
uct and provide a fax number 
to which a price-list can be 
sent automatically. And all 
without human intervention 
on the part of the supplier. 

The day might come when 
customers hang up if they get 
a human on the line. 

Jola Shfllingford 


1. On every call, a Panasonic system can choose the 
cheapest available network. (Mercury, BT or up to 6 
others.) If it saves 25p per person per day, thats £15 a 
quarter. Multiply 15 by the number in your company. 

Write here (£ 

2. A Panasonic display phone can also show the cost 

of calls as you speak. If this shames your staff into saving 
lOp each per day, that’s another £6 a quarter. Multiply 6 
by the number in your company. r~ j 


Write here [£ 

3. Call barring. Say there’s one maverick in every 40 
staff calling an Aunt in Australia, or a friend in France. 
Block those calls and you could save £10 a week per 40 
staff, or an average £3 per person per quarter. Multiply 3 
by the number in your company. I I 


Write here [£ 

4. Restrict certain phones to local calls, or lock your 
handset with a personal code and save lOp more per 
person per day. Or £6 a quarter. Multiply 6 by the number 


in your company. 


Write here £ 


6. A further 20p per person per day could be charged 

to a client thanks to Panasonic’s call itemisation. Multiply 

£12 by the number in your company. 

Write here £ 

Already a company of 100 people has saved £6,000 a 

quarter. That’s £24,000 a year. 

The Panasonic digital system can also improve your 
overall efficiency. For example, it lets chosen outside 
callers dial straight through to any extension. Then there’s 
flexibility. You can use basic handsets, fully featured 
keyphones or a mixture of both. So the system adapts to 
the nature of your company. 

Of course our figures arc just theoretical. You might 
save rather less. On the other hand you might save a lot more. 
So add up the boxes and sec what you could save. If you 

like what you see, write here. P^ ^ n^ Tl tS M nNTliC 

Business Telephone Systems 

To: Elsa I lodge. Panasonic Business Systems UK, Panasonic House. Willoughby 
Road. Brerkndl. Perks RCIS 8FP. Call free o«» t»8«0 M-ttl’O 


any time or Fax: 034-1 85370.5. 


Position 




5. Message-taking, paging, and intercom functions can 
save 3 short calls per person per day. Another £18 per quarter. 
Multiply 18 by the number in your company. 


Write here £ 


Company .. 


Adilresa 


Postcode . 
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TECHNOLOGY IN THE OFFICE 6 


IN a world in which 92m 
original paper documents are 
produced every year and corpo- 
rate Files double every 3% 
years, document Image pro- 
cessing f DIP) would appear to 
be the answer to every office 
manager's dream of reducing 
the mountain of paper in circu- 
lation. 

For it is possible to store 
between 20,000 and 30,000 docu- 
ments on one optical disk, and 
recall any of them to a VDU 
screen within seconds. 

The potential of systems 
leads market research com- 
pany BIS Strategic Decisions to 
forecast a compound annual 
growth rate of 62 per cent for 
DIP across Europe by 1995. 

Leading companies in the 
market are bullish about the 
future, even though the compe- 
tition gets stronger by the day. 

Contenders now include with 
Agfa, Bell & Howell, Canon, 
DEC. IBM. FileNet. IDL. 
Kodak. NCR. Olivetti, Philips, 
Plexus Computers, ROCC Com- 
puters, Tandem, Unisys, Wang 
and Xionics. 

The market could soon get a 
big boost as a result of the 
little-publicised European Data 
Protection Draft Directive that 
proposes to bring non-clec- 
tronic media within the scope 
of the law. 

A DIP is the obvious solution 
to maintaining security for all 
documentation, since access by 

The solution being 
implemented is an 
industry standard 
PC-based Workflo 
Business System 


unauthorised personnel could 
be more easily prevented via 
the use of standard computer 
security procedures. 

All paper documents that 
have to be kept for legal rea- 
sons could then be put under 
padlock and key. 

However, the advent of opti- 
cal disk-based DIP itself does 
not make the paper-free, or 
even the paper-less, informa- 
tion secure if implemented in 
isolation. 

In the real world, DrP is 
merely a component part of the 
corporate-wide document and 
information processing and 
management requirements. 

There are several recent 
developments now capable of 
supporting such a strategy. 

Mr Mike Mansell, head of 
Kodak Office Imaging points 
out: “During the 1990s, factory 
productivity increased by 75 


DOCUMENT MANAGEMENT 


How to move a mountain 


per cent while productivity in 
the office increased by only 3 
per cent Why? Because office 
technology concentrated on 
automating tasks rather than 
whole processes. 

"The office manager, 
systems manager and IT man- 
ager may all automate differ- 
ent aspects of the office pro- 
cess in isolation, only to find 
they don’t fit together.” 

Kodak’s answer is the Image- 
Link strategy which aims to 
merge micrographics with digi- 
tal imaging technologies; inte- 
grate Imaging systems with 
Information systems; and, ulti- 
mately, utilise imaging to 
improve productivity. 

Systems currently available 
allow a document Image to be 
retrieved to a VDU screen from 
optical disk or microfilm, dis- 
tributed to other terminals or 
sent electronically to be faxed, 
printed or copied, then re-filed, 
all at the touch of a button. 

PPP Private Patient’s Plan, 
however, is anticipating get- 
ting rid of microfiche in favour 
of optical technology supplied 
by FileNet 

The solution being imple- 
mented is an industry standard 
PC-based Workflo Business 
System that allows an organi- 
sation to handle very high vol- 
ume paper applications that 
are transaction-oriented and 
business critical; to manage 
and control the flow of infor- 
mation through the business 
process across multiple work 
groups and departments; and 
to integrate image information 
with other PC tools such as 
spreadsheets and word process- 
ing applications. 

The savings that can accrue 
from introducing new technol- 
ogy are significant 

Using fnterleaf technology, 
Saab Aircraft has saved £lm a 
year and cut tumround time 
on producing documentation 
by 50 per cent 

Moss Systems expects to 
save more than £120,000 in 
printing costs by implementing 
an Interleaf documen t manage- 
ment solution. 

In the general business docu- 
ment environment the Inter- 
national Standards Organisa- 
tion’s (ISO) Office Document 
Architecture (ODA) support is 
important for document inter- 
change across different 
systems. 


"7 gg ffi 



Royal Bank of Scotland cardholder services use an Olivetti Document Image Processing system 


In the technical document 
field, SM.GL (Standard General- 
ised Mark-up Language) is last 
becoming the de facto standard 
for interchange of technical 
documents. For this reason, 
Interleaf has added this option 
to Interleaf 5. 

Mr Mike Wfficocks, manag- 
ing director of Interleaf UK. 
says: "5MGL is important in 
that it will allow business to 
freely share information held 
by different document publish- 
ing systems across a variety of 
platforms and applications 
from different manufacturers. 

"In effect, Information 
becomes neutral and that is 
critical requirement to the 
future success of EDM 
systems.” 

The management of Expo '92 
were luckier than most In that 
they could start from scratch 
to build an enterprise-wide doc- 
ument strategy, at the heart of 
which is the Rank Xerox EDM 
software solution. Global View, 
installed on a network server 
on the 20Km Ethernet LAN, 
the longest LAN in the world 
outside the Pentagon. 

It is enabling some €00 users 
to produce documents on any 
word processing or desktop 


publishing workstation and 
electronically store, {Hint, fax, 
copy or distribute them via 
electronic mail, with instanta- 
neous person-to-person docu- 
ment delivery ensuring ultra 
efficiency and high productiv- 
ity. 

By the time Expo had 


opened, staff had produced and 
distributed some 260m impres- 
sions; a figure expected to have 
doubled by the time Expo 
closes on 20 October 1992. 
Electronic document manage- 
ment (EDM) incorporates what 
is often called "workflow" 
management; a combination of 


techniques and technology to 
manage the entire document 
process at every stage in a doc- 
ument’s life cycle, be it in 
paper, image or editable elec- 
tronic form; created in-house 
or received from an external 
source; intended for internal 
consumption by individuals or 
entire departments or external 
consumption by customers or 
business associates; and be it 
active or archival. 

Targetting this market is 
European Information Technol- 
ogy (EfF) with a combination 
of three products that provide 
an Integrated approach to 
"multimedia workflow man- 
agement” which supports 
every activity except video: 
store, edit despatch verbal, 
textual and graphical informa- 
tion within and between 
offices. 

EIT Scan-Link is an entry- 
level DIP system providing 
users with a complete elec- 
tronic archiving and retrieval 
system for paper-based docu- 
ments. 

Office-Link is a store and for- 
ward message switch which 
connects network users to 
telex, fax, electronic mail, 
LANs. WANs and X25 net- 
works. 

And VoiceLink is a voice 
mail system which connects 
the PBX to a PC LAN. All can 
work in a Windows environ- 
ment and can be integrated 
with management applications 


tools such as Lotus Notes. 

The key to the success of any 
system is the ability not only 
to store documents rapidly and 
easily but to be able to retrieve 
them just as easily and 
quickly. 

For example, how long 
would it take you to count the 
number of times the words 
"at”, “the" and “be" appeared 
In 55,000 documents? Days? 
Weeks? Months? 

The electronic Filing Cabinet 
(EFQ from Metrologie Interna- 
tional would take just 17 sec- 
onds. 

The secret is “fuzzy search," 
a content-based retrieval 
method and an advanced neu- 
ral network artificial intelli- 
gence (AD and adaptive pat- 

The first product to be 

launched by SoftCore 
is ArchlS File, an Apple 
Macintosh-based system 
priced at £10,000 


tern recognition technology 
from Excaiibur Technologies 
which enables document con- 
tents to be automatically 
indexed as it is entered. 

Utilising open systems net- 
work protocols, any image or 
file can be delivered to any 
other system on the network, 
with document security pro- 
vided using DEC’S Ultrix file 
privileges and procedures for 
protected read and write access 
to all files. 

With prices starting at 
£29350. such systems are not 
even out of the reach of 
smaller companies. 

Is the investment worth it? 


Mr Geoff Bedser, senior consul- 
tant at CMG who specialises hi 
DIP feasibility studies ' and 
systems evaluations, says' that 
the average payback' is: 
between 13 months and three 
years providing the right sys- 
tem is selected and properly 
implemented in the first place. 

But at BP Chemicals, Mr 
Alan Randle, manager IT 
systems, estimates that the 
payback on the Triraco DIP 
will be much more rapid. 

“When we compared the 
costs of storage and handling 
and the delay in copying and 
transporting paper records 
with the ease of holding them 
on optical disks and 
transmitting them 
electronically, we found we 
could achieve a six-month 
payback ." 

One of the key indicators to 
the future of the market must 
be the announcement that SA 
SoftCore NA, the first company 
in Europe to receive funding 
from Advent International 
under Apple Computer's 
European Venture Capital 
Programme, has set up a UK 
subsidiary. 

The first product to be 
launched by SoftCore is ArchlS 
File, an Apple Macintosh-based 
system priced at £10,000, which 
is less than a quarter the price 
of the original proprietary 
system. 

It includes scanner, optical 
disk drive and all the 
necessary software to import, 
store, retrieve and output any 
type of document such as text, 
computer files, images (colour 
or black and white), slides. 
X-rays and digitised video. 

Julie Harnett 


PHOTOCOPIERS 


Fiercely competitive market 


PHOTOCOPYING may be one 
of the oldest office technolo- 
gies, but it continues to be one 
of the most fiercely competi- 
tive markets - and one of the 
most contentious. 

The past year has witnessed 
the Monopolies and Mergers 
Commission (MMQ investiga- 
tion into toner supply; the 
Office of Fair Trading inquiry 
Into dodgy dealer copier con- 
tracts; and the European Com- 
mission debating, yet again, 
the question of levies on 
imported Japanese copiers. 

All the while sales were 
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That new company is Lexmark International — a 
former division of IBM? now an independent worldwide 
company that develops, manufactures and markets IBM 
personal printers, IBM typewriters, related supplies and 
keyboards. 

As Lexmark employees we are committed to providing 
a revolution in customer service and innovative product 
design, through our dedicated approach to a specialist 
field. As a new company we have been able to develop a 
structure that understands and responds to our customers’ 
needs quickly and efficiently. But being new doesn't mean 


we're inexperienced. Our heritage gives us financial and 
technical resources that are the envy of the industry. 

Now in our second year, we have worldwide 
revenues of two biliion dollars and we’re already 
winning awards, including PC Magazine's 1991 
“Award for Technical Excellence" for the IBM 4029-30 
Laser Printer. 

So if you want a fresh approach from an establis h ed 
specialist, call us in the United Kingdom at 0293783525 or 
fax 0293775899 and we’ll show you that there are new 
ways to tackle old problems. 
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being squeezed. Market 
research company Dataquest 
has yet to finalise its market 
figures for 1991 but, according 
to Jacqueline Hendriks, copiers 
research analyst. 1991 UK 
copier placements decreased by 
11 per cent compared with 1990 
to 144^00 units. 

The three main reasons for 
the decline were the impact of 
the recession, which has 
restricted user spending; the 
shift in copier placements from 
low to mid- and high-range 
machines; and the increased 
demand for less expensive 
reconditioned/rerurbisbed 
machines. 

In terms of market share by 
unit placements, the top three 
suppliers last year were Canon 
with 30 per cent. Rank Xerox 
with 18 per cent and Sharp 
with 9 per cent. Toshiba stands 
in fourth position followed by 
Mila in fifth. 

Canon did well because of its 
strength In the colour market, 
while Rank Xerox did well 
because of a significant 
Increase in 91 +cpm (copies per 
minute) placements and 
because It receives revenues 
from its service operation as 
well (a feet which the MMC 
found upset some oT their deal- 
ers), the report states. 

Although Sharp has pulled 
back from its involvement in 
the colour copier market until 
1993, the company looks set to 
do better in future following its 
entry into the higher volume 
market. According to Data- 
quest, Konica and Minolta are 
showing good form in Segment 
3 (31-44 cpm). But, as the MMC 
concluded during its investiga- 
tion, the most appropriate mar- 
ket share measure of a copier 
company’s current perfor- 
mance is placements weighted 
by recommended monthly copy 
volume. 

That meant, in 1989, that the 
Rank Xerox share was 31 per 
cent (down from 90 per cent in 
the heady pre-Japanese days of 
the mid-1970s). Canon had 7 
per cent, Kodak 7 per cent. 
Toshiba 6 per cent and Sharp 5 
per cent. The MMC put the 
total UK market value at Elba. 

Indal Business Research, 
which carried out the industry 
survey for the MMC, puts the 
UK installed base at 717,000 
copiers, with 179,000 machines 
placements In 1989, nearly two 
thirds of which were replace- 
ment machines, of which some 
80 per cent were imported. 
There were 22 main suppliers 
selling 300 models between 
them and some 2,000 dealers; 
all combining to ensure that no 
monopoly position in respect of 
machines, consumables, parts 
and service operated against 
the public interest 

For Europe as a whole. BIS 
Strategic Decisions estimates 
that the monochrome plain 
paper copier base will grow to 
6.73m in 1995 units from the 
5.65m recorded for 1990. 

The company forecasts a sig- 
nificant increase in the 
installed base of colour copiers 
in Europe from 34,260 units in 
1990 to 117.600 in 1995, with 
electrophotographic technolo- 
gies taking the lion’s share of 
28^80 and 99,300 units respec- 
tively. 

Dataquest claims that almost 
15,000 units were placed in 
Europe during 1991. of which 
one fifth were in the UK. But 
of all the new full-colour copi- 
ers launched over the past 
year, it says the Canon CLClo 



The Kodak ColorEdge copier can output colour data and Image files from computer workstations 


bubblejet, a copier, printer and 
scanner, is seen as the key to 
market take-off. 

It would appear that what- 
ever guise the copier is under, 
its usefulness will not diminish 
for some years yet Rank Xerox 
points out that Europe creates 
4.7bn documents every day and 
the number of colour repro- 
graphic impressions created In 
Europe each year is expected 
to rise by 35 per cent from 
1.2bn now to 4bn by 1996. 

Investment, continues, too. 
Mr Paul Allaire, chairman and 
chief executive of Xerox Corpo- 
ration, claims that despite trad- 
ing under some of the weakest 
economic conditions for a 

The product 
development cycle has 
been shortened by as 
much as 50 per cent 

decade. Rank Xerox is growing 
in its target markets and con- 
tinuing to gain market share 
lost to the Japanese In the 
early 1980s. To keep the 
momentum going, a Ecu235m 
investment programme is 
under way, Ecu64m of which is 
being spent redeveloping the 
Systems Centre at Welwyn 
Garden City in Hertfordshire. 

Over the past few years. 
Rank Xerox has reduced its 
number of suppliers from 4,500 
to 350 and. says Mr Allaire, 
increased quality more than 
100 times. The product develop- 
ment cycle has been shortened 
by as much as 50 per cent and 
product costs have been cut by 
30 per cent, despite inflation. 

With the market moving 
upwards in the high volume 
sector, it is only to be expected 
that there would be competi- 
tion from the Far East 
However, according to Hen- 
driks, the high volume market 
(ie Segment 5-6, 70cpm and 
over), will continue to be domi- 
nated by Kodak. Oce and Rank 
Xerox: “The Japanese are 
developing higher-volume 
products, but they do not rep- 
resent real competition 
because they cannot sustain 
the copy volumes". 

It will not stop the Japanese 
making Inroads, and Ricoh and 
Konica are just two gunning 
for the high-volume sector. 

Nevertheless, the advent of . 
the small, integrated systems 
copier is an interesting devel- 
opment because it makes on- 
demand document reproduc- 


tion a reality for every busi- 
ness. with completed multi- 
page document sets produced 
and ready for despatch in a 
matter of minutes, without the 
need for lengthy user training. 

With prices typically around 
the £6.000-12,000 mark but 
starting at £1,650 for a low-vol- 
ume machine, automatic 
on-line options include multi- 
ple copy paper formats with 
auto switching from one paper 
tray to another; cover and 
divider sheet insertion; and 
collating, folding, punching, 
stapling and heat binding. 

Because of the potential in 
the small- to medium-size busi- 
ness or department that has. 
until now, had to rely on exter- 
nal print shops, the competi- 
tion is getting fierce, with 
main contenders in this sector 
of the market now including 
Agfa, Canon, Konica, Lanier, 
Minolta, Oc6, Olympia, Pana- 
sonic, Ricoh, Sharp and Tosh- 
iba. 

Colour copiers tend to divide 
into two categories: “business 
colour" units which normally 
means they are affordable and 
easy to use and so are suitable 
for general office uses, and 
"professional quality colour" 
machines for applications 
where true colour rendering 
and perfect registration are 
more important than cost 

Every manufacturer offers 
refinements which they hope 
will make their machines 
stand out from the crowd. 

Another main trend in the 
copier market is towards PC- 
Mac computer integration to 
provide a scanning and Post- 


Script printing facility with 
options including slide projec- 
tors to make copies from 35 
mm slides. 

An important development 
in this sector is the Electronics 
for Imaging (EFI) Fiery Con- 
troller with its PostScript capa- 
bilities that transforms a digi- 
tal copier into a multifunction 
device capable of copying, 
scanning and printing full-col- 
our Images director from a PC 
or Macintosh computer. 

The very first UK installa- 
tion linked to a ColorEdge 1550 
has just been completed at law 
firm Denton Hall. Together 
with the continuous tone col- 
our printer, it will enable the 
firm to create information bro- 
chures and customer newslet- 
ters on a computer and repro- 
duce these on demand 
in-house. They will be able to 
produce an A4 colour proof in 
30 seconds, or an A3 in one 
minute, at a cost of 35p against 
the £30 the printer used to 
charge for a chromalin. 

But no matter how sophisti- 
cated copier and photocopier 
technology becomes, it seems 
that corporate customers are 
more concerned with reliabil- 
ity, quality and value for 
money than how many bells 
and whistles it has got, accord- 
ing to a survey carried out by 
Kodak Office imaging. Other 
priorities include fast response, 
availability of parts, ease of 
telephone contact, knowledge 
of the customer’s business and 
good old fashioned courtesy 
and helpfulness. 

Julie Harnett 


FINANCIAL TIMES 

RELATED SURVEYS 


Software at Work Part 1 Mar 19 1992 

Computer Industry Apr 7 1992 

A-i of Computing Jun 23 1992 

Software at Work Pat II j u f 7 1992 

Computers in Manufacturing $ep 24 1992 

Personal Computers & Software Sep 30 1992 
Software at Work Part III Oct 2 1992 

Computers and Convmaticatkms Oct 1982 

Career Choice Oct 1992 


FOR FURTHER INFORMATION 1HEPHONE 

Adverttelngiflichani Wilfe 071-87*4807 
Editorial: Surveys Editor 071-873-4090 
Forthcoming Surveys List/Synopses 071 873 4842 or Fax 071 873 9t 
Past survey dales 071 873 4211 Back Numbers; 071 873 4883W 
Reprints (minimum order 1QQ|: Lorraine Baker. 071 873 3213 






1992 


VII 






' *iay J* 

#rt«n,. 13 1— 


-icailv * ,; 

*«iEV' 

A l Sv 

a pp : 6 V; 

Apfe£ E ; 

"^ na meaner t 

Gri ^i 4 

v^» suite 

JV* aJV 
**£?> 


computer rca£ 


iri’lci!!- £== 


■\ v. : -•* 


-p-« - 

:'!;. :f .VSf- 


•■ 'l 


.i . 1 ■ 

;r *..:• 


J‘,i - * 


JU ii« Ha " 



•y *.v j 


.. f 

j*-' J . $ 
;> ,v 
‘4 , ‘ 

s^;'* 

" *-**■► 




HO* 1 * 


■ '. —Sk. 

■*■ ", -T ?3* ■ 


- "J 




RANK XEROX 


For the ones 
you’re ready to share. 


p. . ; •'..•• V S ■ 

j . _*• p • *.«■..■»■.»*. 


s:- , 

'‘•(i. 7* • M j* ■ •••«' 

■;.&£■ .-£*■%. ■ 

A - ^ - 


v*v 






You’ve got a good idea in mind. But a good idea does no one any good if you keep it to 
yourself. So you put it in writing and create a document. You see what your peers think. 
You put your best minds on it. 

The fact is, there's nothing like the document to make your ideas accessible to everyone 
you work with. So they can participate and spark new thoughts. Because in any business, 
the document is truly the place where minds meet and ideas develop. 

One idea we’ve been developing for over 40 years is to give people more efficient ways to 
work with documents. From innovative copiers and fexes, to scanners, workstations and 
printers. Xerox document machines make it easier for people to share ideas and work 
together better 

© 1992 XEROX CORPORATION. XEROX* The DOflimflM Company and DocumeiU Machines arc trademarks of XEROX CORPORATION. 


What's more, we’ve learned that by taking a fresh look at all the ways all the people in your 
business work with documents, we can often help you make measurable gains in office 
productivity. 

That simple idea is at the heart of our business. And it’s one idea that’s always worth 
sharing, because it can make a big difference at the heart of your business. 

Rank Xerox 

The Document Company 
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TECHNOLOGY IN THE OFFICE 


R ecession has widened 
the scope of facilities 
management. Today, 
more and more companies are 
concentrating on their core 
businesses and placing other 
services in the hands of outside 
contractors. 

No longer is it just a ques- 
tion of whether to contract out 
catering, security and office 
cleaning. Big companies are 
starting to hand over responsi- 
bility for everything from 
accounting to personal comput- 
ers to the corporate network. 

There is nothing new about 
contracting out projects and 
services to external companies. 
But recently many companies 
have started to take a more 
radical approach, often with 
assets and or staff being trans- 
ferred to the service company. 
This approach (often referred 
to as outsourcing) is being 
applied to information technol- 
ogy (IT) and other functions, 
notably finance. For example. 
BP Exploration (Europe) 
recently contracted out its 
accounting function. 

In the IT area, facilities man- 
agement-outsourcing is grow- 
ing at a compound annual rate 
of 18.5 per cent in Europe, 
according to Mr Morgan David 
of the International Data Cor- 
poration. LDC predicts that the 
European market will be worth 


j4J9bn by 1996. Two associated 
benefits of facilities manage- 
ment (FM3 are that it can cot 
costs and Increase business 
focus. J P Morgan, the US 
bank, and US razor company 
Gillette, have both opted for a 
new but fist-growing branch of 
fpriiitwi management - man- 
aged networks. They have 
handed over the management 
of their international data net- 
works to BT in a move to cut 
the costs of their existing 
operations and streamline. 

J P Morgan’s five-year agree- 
ment, worth about S20m f is 
expected to save the company 
Sl2L5m in operating expenses. 
Mr Rick Manser, Gillette's 
communications manager, says 
that opting for a managed net- 
work “gives Gillette the ability 
to continue to focus on our 
consumer product lines rather 
than expending time, money 
and effort on international 
data networking.'’ 

FM is not only attractive to 
commercial companies. Public 
sector organisations such as 
local authorities and govern- 
ment departments are also 
turning to FM. For example, 
Berkshire County Council has 
contracted out Its printing to 
Kodak Facilities Management 
and cut costs by about 15 per 
cent 

Hertfordshire Comity Coon- 


FACILITIES MANAGEMENT 


A more radical approach 


dl, which saved money by con- 
tracting out Its computers and 
telecoms services last year, has 
just decided to contract out the 
management and support of its 
PCs and local area networks. 
The £250,000-a-year PC PM deal 
includes the transfer of six PC 
support staff from Hertford- 
shire County Council to UK 
company ITnet They join the 
45 staff transferred under the 
earlier £2m-a-year FM deal 
Cost-savings are not the only 
benefits of opting for FM. Some 


companies contract out ser- 
vices because they arc not 
happy with the quality of 
in-house equivalents, or 
because they want greater flex- 
ibility. 

“Many opt for FM while they 
are transferring from one tech- 
nology to another,” says Mr 
Peter Falconer, associate direc- 
tor of computer services com- 
pany Hoskyns. 

For example, UK retailer 
Mothercare contracted out its 
computers to Hoskyns, while it 


was transferring from IBM 
mainframes to smaller IBM 
systems (ASf4Q0s). It needed to 
keep its old systems running 
while it was developing soft- 
ware to run on the new 
machines. 

But despite the benefits of 
FM, there are a number of 
risks: 

• Loss of ad hoc services: 
Judith Wain wright, a director 
of London-based management 
consultants Pagoda, says: 
“Most in-house functions pro- 


vide a range of valuable ser- 
vices to the business infor- 
mally. For example, working 
late to help solve business 
problems. Many of these may 
not be covered by an outsourc- 
ing contract and are effectively 
withdrawn causing dissatisfac- 
tion with sendee." 

• High costs for extras: 
Although competitive tender- 
ing is likely to keep down the 
costs of the contract, suppliers 
may use changing require- 
ments as a way of improving 


Make way for the virtual office 


SOME companies are using the 
opportunity of contracting out services to 
reduce what is offered, says Mr Keith Law- 
son, design director of the Business Design 
Group. 

Mr Lawson, who helps companies plan 
and run their office environments, says: 
“Companies who contract-out space plan- 
ning to us are starting to talk about the 
virtual office and ask whether everyone 
needs their own desk. 

“The answer is Wot* People who are out 


of the office a lot don't need to come back 
to the same workspace as long as they 
have access to office services. 

“They will live out of two briefcases 
- one containing work and the otter con- 
taining the things which personalise their 
desk, such as family photos.” 

Dr Frank Daffy, chairman of DEGW, an 
architectural practice which specialises in 
designing the working environment, says: 
“With the proliferation of information 
technology, the penny has dropped that 


you can intensify space use. Many of our 
cheats including IBM (UK). PA Consulting 
and Arthur Andersen, have started to 
apply the concept of timesharing to office 


"With imagination, (me workspace, cost- 
ing over £5,000 a year can be used by three 
or even five people.” 

The Responsible Workplace, a multi-cli- 
ent study produced by DEGW and the 
Building Research Establishment, will be 
published by Butterworths in February 
1993. 


Joia Shillingford 


on margins. Extras not speci- 
fied in the contract (such as 
extra computer power) may 
work out very expensive. 

• Loss of in-house expertise: 
Once services have been con- 
tracted out, it may be difficult 
to bring them back in-house. 
This is especially true of com- 
puter services. 

- Many of the computer FM 
contracts in place have not run 
their full course, so there are 
few documented examples of 
companies trying to staff and 
ran a computer centre again. 

• Loss of confidentiality: One 
of the most recent public sec- 
tor organisations to consider 
computer FM Is the UK’s 
Inland Revenue, it is talking to 
a n umb er of suppliers about 
the possibility of contracting 
out the computer processing of 
tax returns. 

However, critics of the pro- 
posal argue that information 
about taxpayers is too sensi- 
tive to be handled by private- 
sector staff 

And some commercial com- 
panies resist FM (or restrict it 
to certain areas) because they 
worry that confidential data 
wUTget into the wrong hands. 

FM suppliers counter that 
their procedures are often 
stricter than those of their cli- 
ents. 

• Loss of competitive advan- 


tage: Before contracting oat an 

activity, companies should ask 
themselves how it affects their 
competitive strength in their 
main markets. US researchers 
Frost & Sullivan say those 
activities which are unique to 
the company or based on com- 
pany-specific skills provide 
competitive advantage and 
should be kept in-house. But if 
an activity is mature (such as 
printing or staff catering), out- 
side suppliers can probably 
manage it just as well and at 
lower cost 

• Limited redress for poor 
service: Unless the level iff ser- 
vice required by the user com- 
pany is spelt out in the con- 
tract, it may be difficult to get 
redress for poor performance. 
Or the redress may be iiwnffi. 
dent if a crucial business (Unc- 
tion is affected. 

One reason for outsourcing 
is a belief in market forces and 
healthy competition. But Wain- 
wright warns: “Some compa- 
nies take ft to extremes and 
encourage individual managers 
to replace internal work with 
external contracts at wUL This 
can lead to fragmentation, with 
many external suppliers pro- 
viding overlapping services, 
and failure to obtain the best 
deal for the whole company." 
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OFFICE staff have not traditionally 
expected to suffer serious, disabling inju- 
ries at work in the way that construction 
workers often have. 

Yet there is now overwhelming evidence 
that white-collar workers face dangers 
when they sit at their desks. These dan- 
gers can have serious implications for 
incautious employers who may face a 
flood of damages claims or productivity 
setbacks as a result of high levels of 
absence. 

A m achine operator at Vauxhan Motors 
in Luton who contracted repetitive strain 
injury (RSQ and had to give up her job 
was awarded a record £59.617 in damages 
and loss of earnings by a Judge at Luton 
County Court earlier this year. 

A recent case involving BT keyboard 
operators granted damages of £6,000 but a 
loss of earnings award has not yet been 
decided. In another case, GMB general 
union received £67,000 between them for 
loss of earnings. 

In 1989-90 more than 750,000 people took 
sickness absence because of work-related 
illness, and some 8,000 lives and 27m work- 
ing days in Europe are lost each year due 
to work-related accidents and ill health, 
according to the Health and Safety Execu- 
tive. The HSE believes the problem Is 
growing. 

The visual display unit has invaded desk 
space and become virtually ubiquitous in 
offices in the developed world. However, 
the revolution in equipment was not 
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matched with a revolution in working 
practices or office furniture and it is small 
wonder that office workers have found 
their new equipment created new prob- 
lems. 

The most well known and the biggest of 
the new maladies is musculo-skeletal 
injury, in particular Repetitive Strain 
Injury (RSI), the painful, sometimes disabl- 
ing disorder that affects necks, shoulders, 
arms and hands. 

In the US, RSI now accounts for more 
than half of all reported work-related inju- 
ries. In the UK. it Is a growing problem 
among white-collar workers affecting pro- 
fessionals, secretarial staff, computer 
users and high-volume data handlers. 

RSI refers to a variety of complaints. 
Sufferers report symptoms ranging from 
mild discomfort to severe, disabling pain 
which affects their personal as well as 
their professional lives. 

Some disorders, such as tenosynovitis 


and capsulitis are well understood by the 
growing army of experts. Otters are less 
easy to diagnose and tend to be lumped 
together under vague headings such as 
damaged nerve tissue. None is easy to 
cure. 

But RSI is avoidable and employers who 
have made concerted efforts to reorganise 
their office environments have seen dra- 
matic decreases in its incidence. 

Employers who have ignored the risks 
to their staff will sow have an additional 
reason to keep those risks to a minimum. 
By the end of this year the UK must have 
domestic legislation which meets the 
requirements of a European Community 
directive. 

The legislation is highly specific, ft 
refers to “display screen equipment" but 
excludes computer systems open to the 
public and automatic teller machines in 
banks and building societies, as well as 
calculators, typewriters mid lap-top users 
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not typically used for long periods. 

The directive applies to the workstation 
as a whole, covering chairs, desks, 
modems and printers. These references 
and a catch-all heading of the “immediate 
work environment” means employers will 
have to think carefully about the implica- 
tions of all office environment 

It is not just the physical pieces of equip- 
ment which employers must ensure com- 
ply with the directive; humidity, lighting, 
radiation and noise are aU addressed. 

Employers will be obliged to conduct 
workplace evaluations to check they do 
not present health risks to their staff The 
directive specifies that screen workers 
must be prpperiy trained, allowed free eye 


testing and any necessary glasses and that 
screen work mast be interspersed with 
periods of activity or breaks. 

RSI is not the only risk to white-collar 
workers. There is the potentially fatal 
building-related illness which covers 
legionnaires disease as well as otter dan- 
gerous bacteria which lurk in convenient 
recesses provided by modem air condition- 
ing systems and elsewhere. 

Then there is sick building syndrome, 
less dangerous but more difficult to tackle 
because it is hard to diagnose and no one 
really knows for sure what causes it 

It can affect staff in ways which even 
they do not recognise immediately but 
which can have a serious affect on both 


their health and the health of their busi- 
nesses. The World Health Organisation 
estimates the syndrome affects a third of 
European and North American offices. The 
House of Commons Environment Commit- 
tee put the annual cost to the UK economy 
alone as between £330m and more than 
£650m a year in absenteeism. 

A wide variety of symptoms range from 
sore throats, dry eyes (some staff have 
been unable to wear contact lenses), head- 
aches and coughs through exacerbated 
menstrual disorders to lethargy, dizziness 
and depression. 

Sufferers typically report that their 
symptoms only show up when they are at 
work and disappear as soon as they leave. 
Their close friends and families appear to 
be immune. 

The Health and Safety Executive takes a 
gloomy view. It recently concluded that 20 
years of research had foiled to uncover 
any defin ite c ure or cause for the condi- 
tion. The HSE is funding research at Lon- 
don University which is comparing the 
sickness and absence data of more than 
10,000 office-based civil servants with mea- 
surements of environmental factors and 
building maintenance work. 

Evidence suggests that stress at work is 
also an Important cause of sickness 
absence. The HSE believes occupational 
stress could have an impact on physical 
health. 
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At 5495* HP has trimmed the price of the 386 PC, but what else have we cut? 


So the sceptical among you may 
think a S405 UP 386 PC would lack 
certain features. 


We have cut a few things, but not the 
things you might think. 


We've cut the time it cakes to run 
graphics intensive programs like 
.Windows by integrating a hardwarc- 
abecteraied video interface. 

WcVecut the time it takes to get 
going by putting the set-up programs 
In ROM. 


We’ve cut out screen flicker and 
fan noise. 


We've out down on servicing time by 
making subassemblies easy to access. 


We’ve cut down networking 
connections by pre-installing NIC. 


We've even cut down the number of 

security commands to a single 
keystroke. 


In fact me think there's nothing left 
to cut. Kxoept peri laps the coupon. 


■fa Hartc-PIcnv Vafficr, Ifcwtcu-Pacfaud, 
6 Avenue Raymond Chinas, P-3S053 
Grcnobb:, Cdx 09 Kwrice. 

Please send me further information and 
the address of coy local UP desk*. 

Heat Name; 


Surname: 


Position: 


Business Address: 




Number of employees 
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HEWLETT 
PACKARD 


Let's be honest low cost PCs and 
Hewlett-Packard would not feature 
highly in many people's word 
association lists. 


Postcode: 

PwhwasTel. No. Including code 







